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Why Is Debt Problem 


Left Off Ottawa Agenda? 
NE of the most pressing prob- 

J lems of public finance in Can- 
gda can be simply stated: it is to 
find a practical way by which the 
penefits of the low interest rates, 
pow prevailing “throughout the 
world, can be made available to 
all of our public borrowers — and 
especially the provinces and munici- 
palities of western Canada. 

Urgent as this problem is, it-has 
not been put on the agenda for dis- 
cussion at next week's Ottawa con- 
ference of Dominion and provincial 


treasurers and officials. The matter | pa 


may be discussed under some more 
general heading, but there is no as- 
gurance of that. 

This is most unfortunate. The re- 
cent arbitrary and unjust legisla- 
tion in Alberta, in regard both to 
private debts and to the interest 
rate on provincial bonds, shows how 
irresponsible governments deal with 
such matters when stronger and 
ganer governments evade them; 
when they permit public discontent 

f to grow into bitter resentment 
against injustice, real or fancied. 
~ * 


N A recent editorial, The Finan- 

cial Post urged that a loan coun- 
cl or some similar plan be adopted 
to deal with the problem of western 
public debts. A number of prairie 
newspapers have written editorials 
commending The Post and welcom- 
ing its “belated” support in this 
matter. There is nothing belated in 
The Post’s view that western recon- 
struction requires the stimulus of 
lower interest rates on public debts. 
The Post has been urging for 
years that this problem be tackled. 
It considers such a policy to be par- 
ticularly urgent at this time because 
public discontant over the heavy 
# carrying charges on provincial and 
municipal debts is growing in the 
four western provinces. If the feel- 
ing of injustice is not removed, there 
is a danger that radical and ir- 
responsible governments will take 
control in the provinces other than 
Alberta and do what Alberta has 
done. 

Surely there is a lesson in the 
facts of Alberta’s excesses. The les- 
son is that embittered people will 
support dishonest and almost revo- 
lutionary policies if they do not feel 
that simple justice is offered to 
them in sounder policies. 

If the western provinces are not 
- put in a position to enjoy lower in- 
terest rates through an orderly plan 
of debt refunding, then govern- 
ments are very likely to come into 
power that will obtain lower inter- 
est rates by disorderly methods. 

* - o 


HE chief difficulty in working 

out any plan seems to be the 
unwillingness of any of the prov- 
inces to surrender so much as a 
shred of their financial autonomy in 
exchange for the Dominion or loan 
council guarantee that would enable 
them to consolidate their whole pro- 
vincial debt structure at lower rates 
of interest and assist their munici- 
palities to achieve the same end. In 
fact it was Mr, Aberhart’s swash- 
buckling independence last winter 
that made it impossible for Ottawa 
to aid the people of his province. 

How much control the provinces 
ought to be willing to accept is not 
a easy problem to work out. But 
it would be possible to devise a loan 
council scheme in which the prov- 
ines themselves had a large 
Measure of control Thus the con- 
ttl would not be arbitrary, auto- 
cratic and imposed from outside, but 
would be co-operative and voluntar- 
iy accepted. 

The Dominion Minister of Finance 
ttiempted to set up a series of loan 
councils tio extend a Dominion guar- 
tniee to a refunding operation for 


ty province desiring to offer its|5 


idholders lower interest rates in 
return for better security. The plan 
fell through on constitutional and 
Political grounds. There is reason to 
eve that the objections were 
more political than constitutional. 
an » a 
HE FINANCIAL POST has not 
atlempted to present in detail 
the outline of a scheme of refunding 
fr western debts. There is an in- 
‘nite variety of plans which could 
te worked out successfully. The 
cbjective is clear; to lower the in- 
test burdens of the western gov- 
‘uments as the interest burdens of 
tte Dominion and of eastern prov- 
inees and cities have been lowered. 
Should not be beyond the ability 
slaiesmen to work out and agree 
_— the details of whatever plan 
hécessary, 
= plan, however, cannot come 
farly fruition if the subject is left 
ly off the agenda of the most 
important public finance conference 
year, 


Mergers 


and Workers 


[Xcwenrat to the merging of 

Wo great newspapers recently, 

come to the fore a major 
‘Continued on page 2, col. 4) 
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Exceeds $2 a Share 
On U.S. Production 


All Additional to Can- 
adian Earnings of $1.10 
a Share in ’35 


BONUS DECLARED : 


British American Oil Co. stands 
to obtain annual revenue of over $5 
millions annually, or more than 
$2 a share on the common stock, 
from its production of crude oil in 
the United States, The Financial 
Post is informed. This would be in 
addition to the earnings in Canada 
from which the regular dividends of 
80 ae a share annually have been 
id. 

The wholly-owned subsidiary, The 
British American Oil Producing Go., 
is now obtaining revenues at this 
large rate. And notwithstanding the 
reduced percentage of allowable 
production in effect at present as 
against early in the year, additional 
wells, which have been drilled and 
brought into production, will at 
least maintain the above-mentioned 
large yield throughout the year 1937. 

Moreover,’ B. A, Oil Co.’s last 
annual statement showed that 
revenues of the wholly-owned sub- 
sidiaries were not included in the 
parent company’s accounts, except 
for interest paid for loans. 

Recent reports that the anticipated 
bonus for the year 1936 would not 
be paid were erroneous, as an- 
nouncement has just been made of 
the declaration of the regular 20- 
cent dividend plus a bonus of 20 
cents per share, payable to share- 
holders of record Dec, 15. 

. Big U. S. Revenues 


The most definite indication yet 
given of B. A. Oil’s revenue from 
production of crude oil in the United 
States is contained in a recent report 
from British American Oil Produc- 
ing Co. It is stated that net daily 
production from all fields is now 
12,000 bbls., an increase of 700% in 
the past 12 months» 

The significance of this to earn- 
ings is calculated by The Financial 
Post as follows: 12,000 bbls. daily, for 
350 days, amounts to 4,200,000 bbls. 
At $1 a barrel this means revenue of 
$4.2 millions. Actually this pro- 
duction would take place 365 
days of the’ year and the current 
price of crude oil in mid-continent 
fields is approximately $1.15 a 
barrel. 

There has been no serious mark- 
eting problem because of increasing 
demand for crude oil. 

The importance of this U. S. 
revenue is indicated by the earnings 
reported to total $2,884,676 last year 
from Canadian operations. This 
was equivalent to $1.10 a share on 
the 2,622,642 common shares, and 
compares with $1.05 a share in 1934 
and $1.01 a share in 1933. The recent 
announcement that earnings in 
Canada have been lower in 1936 
than in 1935 was qualified with the 
comment that the decline would be 
more than offset by greater than 
anticipated U. S. income. 


Pays for Development 

Part of this huge revenue should 
be regarded, of course, as a geturn of 
capital, since the income is from 
wasting assets. Also, it may be 
debatable as to whether all of this 
will be net profit and whether some 
further allowance should be made 
for operating and development ex- 
penses. It is understood, however, 


BANKS BACK 


Charles A. Banks, managing direc- 
tor of Bulolo Gold Dredging Litd., of 
New Guinea fame, has been back in 
his native haunts on the Pacific 
Coast, where he first conceived the 
idea of using dredges to recover gold 
trom river gravel.. His name is 
linked with the fascinating story of 
the New Guinea operation, a story 
which is told on page 19. 


that the company has paid out of 
revenue for all development ex- 
penses in the United States. 

In Sept., 1936, production from 
B. A. oil wells in the Oklahoma City 
field was some 378,000 bbls., com- 
pared with 8,992 bbls. in the 1935 
month. Daily net production in the 
Oklahoma field is running 10,750 
bbls. from 56 wells. The remaining 
1,250 bbls. daily come from wells 
in Texas, Kansas and Montana. 

The producing company has 
deposited a bond for $1 million with 
the Oklahoma courts in connection 
with the lawsuit involving the com- 
pany’s Piersol and Russell leases 
which constitute only 30 acres out of 
a total of 285 acres in which the 
company has interests in the Okla- 
homa City “Mansion Area” field. 
The amount deposited is sufficient 
to pay any possible loss in the suit. 


U. S. Oil Situation 


At Nov. 14, U. S. stocks of crude 
oil were slightly below 290 million 
barrels. This is the lowest level for 
years and is indicative of strong 
domestic and foreign demand for 
crude. 

In Texas, the Railroad Commis- 
sion is allowing about 10% greater 
production for December than for 
November. If Oklahoma authorities 
were to allow increased production, 
it would add to the revenues’ of 
British American Oil Producing Co. 

There have been unconfirmed 
reports that the price of crude oil 
in U. S. mid-continent fields may be 
raised about 10 or 15 cents a barrel 
from the present level of $1.15. 
This also would improve rev2nues 
of the B. A. Oil producing subsidi- 
ary. However, if production in- 
creases are allowed, it is suggested 
by close observers of the American 
oil trade that higher prices would 
be unnecessary. 


Payroll Tax Hits All Firms 
With Employees in U. S. A. 


Thousands of Canadians in all 
parts of the United States are this 
week filling out small registration 
cards which they hope will some 
day bring them an old-age annuity 
or pension. 

Cards were first sent to employers 
a month ago and had to be returned 
to Washington by Nov. 21. These 
cards merely provided registration 
of the employer and paved the way 
for the individual employee regis- 
tration cards now being distributed 
and which must be returned by Dec. 


Affects Every Employer 

Every Canadian firm and organ- 
ization which has any employees in 
the United States is concerned with 
this new social security plan. And it 
must be distinguished from the 
unemployment insurance registra- 
tion which has been going on for 
some time and which is governed by 
a combination of state and federal] 
effort. 

In most states the regulation 
regarding unemployment insurance 
registration is that the employer 
must have a minimum of seven or 
eight employees to be included in 
the plan. Thus any Canadian who 
employs more than seven or eight 
persons is eligible also to pay the 
1% jobless insurance contribution 
required by all employers—a pay- 
ment that is made either to the state 
(if a plan is in force) or to the Fed- 
eral Government. The plan will 


rate rises to 14%%; thence for the 
next three years to 2%—finally 
reaching the maximum contribution 
of 3% for each party in 1949. 

The only persons exempt from 
this are certain specified occupa- 
tions such as farmers, domestic 
servants, seamen, federal employees, 
bank employees, professional and 
independent workers. The limit of 
toverage is $3,000 but all those 
receiving more than $3,000 are 
required to make a contribution on 
the first $3,000 of their income. 
The deciding factor is residence in 
the United States. That is, any 
person resident in the U. S. is 
included in the plan whether he or 
she is an alien or not. Unlike the 
unemployment insurance scheme, 
the plan includes both those on 
salary and on commission. 

At the moment the important 
thing for Canadian employers is to 
realize that both they and their 
employees are eligible for this 
“payroH tax” for any employees 
they may have in any part of the 
United States—unless these employ- 
ees come under the few groups who 
are exempt. And the deadline for 
pectvidee! employee registration is 


“The deadline for employer regis- 
tration was,Nov. 21, 


Dominion Textile Restores 
Mill Wages to 1933_Level 


Dominion Textile Co., Montreal, 
announces wage increases ig 
up to 7% effective Dec. 7. The in- 
creases mean addition of some $250,- 
000 annually to payrolls, if mills can 
be operated-at capacity to give full 
employment. The restore 
wages generally in the ls to the 
levels prevailing at April 10, 1933. 

General improvement in conditions 
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By New fabdbenes and Road Tests 


Of Famed Pogue “Mystery” Carbureter 


Device Is Still in Experimental Stage and Has Yet 


To Be Proved Feasible for Use in Ordinary = 
Passenger Automobiles 


POGUE INVENTIONS TO BE DEVELOPED 
WHEN CARBURETER’S MERITS ARE CONFIRMED 


By THOMAS C. THOMPSON 
First newspaper to reveal the sensational nature of secret 
, Ontario tests of the now-famous Pogue carburetor last week, 
The Financial Post was also first to warn hordes of would-be 


investors in the invention that: 


(1) The Pogue carbureter has not yet been proved a com- 
mercial success at its present stage of development. 
(2) Neither has it been proved a failure. 

Charles Nelson Pogue’s “mystery” carbureter, on which he 
has spent $35,000, on which his original backer, W. J. Holmes, 
Winnipeg rink magnate, has spent $115,000, and which is*now 
backed by the millions of John E. Hammell, noted mining man, 
is still in the experimental phase so far as its commercial possi- 


bilities are concerned. 


Its sponsors and those closely associated with tests of the 
carbureter over a period of months continue to claim it will 


enable an automobile‘to travel 


200 miles or more on a gallon 


of ordinary gasoline. Suggestions that more mileage than this 
is possible do not meet with denial from those intimately connected 


with the tests. 

To those who scoff at the carbu- 
reter and its possibilities, the reply 
of Charles Pogue is merely the ques- 
tion, mildly spoken: 

“And what do they know of my 

carbureter when they have not even 
seen it?” 
. To those who ask John E.. Ham- 
mell if he believes the invention will 
become a success, the answer, less 
mildly spoken, is: 

“IT don’t know, but I’m going to 
find out. I’m not kidding myself but 
I know that radio, the airplane and 
every other big inventive achieve- 
ment in the past has been knocked 
by those who were not big enough to 
see its possibilities and find out if 
they were practical.” 

Has Other Inventions 

Pogue is confident of success. He 
has spent most of his life in inventive 
effort. He has developed advanced 
designs of railroad equipment, road- 
scraping machinery and a score of 
other devices which have never re- 


ceived the backing of big business. 

If his carbureter succeeds, Jack 
Hammell’s money will be behind a 
dozen more Pogue inventions. 

At present it remains to be proved 
feasible from the standpoint of en- 
gineering and design and to the point 
where any car can be serviced with 
Pogue carbureter equipment. After 
that it must still be proved practical 
from the standpoint of commerce as 
an article that can be manufactured 
and marketed at a profit. 

Secret laboratory and road tests 
of the invention, in Ontario, first re- 
vealed by The Financial Post, are 
continuing. These involve only the 
use of Pogue’s own carbureters to 
date, since new. carbureters of more 
advanced design but embodying the 
same principle, have not yet been 
completed to the point where they 
can be installed for road tests. En- 
gineers associated with John E. 
Hammell, are completing refine- 
ments on the new carbureters which 

(Continued on page 2, col. 2) 


Keen Eyes Guard Approach 
To Secret Test Laboratory 


Screened from the public view 
behind a grove of trees, in the sec- 
ond floor of a building within .a 
hundred yards of a main Ontario 
highway, is the secret laboratory. in 
which tests of the Pogue carbureter 
are being made day and night. 

A stranger has no inkling of its 
significance. It is possible to ap- 
proach within twenty yards before 
any indication is given that the 
visitor’s movements are being 
watched. At that point a door opens 
and a young, husky but pleasant 
mannered man saunters forward. He 
is dressed as a mechanic or gardener, 
and there is nothing in his manner 
to suggest anything else. 

“Is Mr. Pogue here?” The Finan- 
cial Post asked. 

“No,” was the reply. “He’s going 
to Winnipeg tonight and he’s not 
around today.” There is no attempt 
to evade legitimate enquiries, but 
there’ is an air about the building 
and its surroundings that bodes no 
good for those who might have busi- 
ness of another kind. 

Courteous, but blandly non-com- 
municative, the men charged with 
keeping secrecy surrounding the 
tests are on the job every moment. 

As The Financial Post approached 
the laboratory,*the first visible sign 
of the test efforts was a group of 
half a dozen automobiles, some cov- 
ered with tarpaulin, and others 
parked in the area of the building. 
No one can get close enough to 
those cars to see what they contain 
under the hoods, but during The 
Financial Post’s visit two cars were 


MILLION DOLLARS | 
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driven away, apparently for road 
testing, but not until the writer was 
a reasonably long distance away. 
Leaves on Truck 

Ahead was a light truck contain- 
ing an ordinary wooden packing case 
on‘the open carrier section of the 
vehicle. The box was approximate- 
ly the same size as the Pogue car- 
bureter at its present stage of de- 
velopment—a cumbersome, hand- 
made piece of mechanism, of a size 
that would appear more suitable for 
tractor i tioh than for use in 
the ordinary light passenger car. * 


slightest chance to view either car 
closely. Both cars waited until 
traffic was fairly clear on the high- 
way and then shot from the side- 


road. 
Work at Night 
Lights burn in the second floor 
laboratory at night, and in 
conversation with persons living in 
the area The Financial Post learned 
that work goes on without interrup- 
tio’ 


n. 

But residents of the area, too, are 
silent under questioning. They have 
seen armed guards, and weeks ago 
they knew that something out of the 
ordinary was in progress but as a 
source of information they have all 
adopted a clam-like attitude toward 
strangers. Guards, mechanics, gard- 
eners or whatever term may apply 
to the quiet but observant young 
men who stroll around the building, 
are equally mum so far as informa- 
tion is concerned. 
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DIVIDENDS PAID 
by Canadian Companies 


DIVIDENDS INCREASE 


Indicative of returning sedigentta, dividends of Canadian corpo: ations 


in 1936 will be higher than in any 


other year with the exception of ‘1930, 


according to a compilation by The Financial Post. Total declarations and 


MANIFOLD 
INTAKE 


HERE-THEY ARE! 


Above, The Financial Post shows 
details of the principle on which 
the Pogue carbureter operates. Im- 
portant parts are shown by name. 
The sketch does not purport to be a 
complete plan and merely shows the 
method by which gasoline is 
pumped from the tank into a 
chamber where it is sprayed in fine 
jets, the Mad rising into the 
primary hea unit, pumped into 
the secondary heating units for fur- 
ther vaporization and treated during 
the process to vaporize the gasoline 
to its fullest extent. 

Unvaporized gasoline is carried 
back through a channel to the fuel 
pump where it is once more taken 
through the vaporization process, 
basic principle of the Pogue inven- 
tion. The sketch is a composite one. 
prepared on the basis of the general 
design and outline of earlier Pogue 
carbureters and from information 
reaching The Financial Post regard- 
ing recent improvements that have 
been made. Essential to its success- 
ful operation, The Financial Post 
understands, are mechanisms by 
which gasoline is fed through the 
carbureter in a much slower process 
than those now in use. In the ordin- 
ary carbureter the principle is that 
of drawing in gasoline, spraying it 
by means of a needle valve and 
mixing it with air to form a com- 
bustible vapor. 

A picture of Pogue is shown 
at the right. 


(Dom.-Scottish 


Plans to Issue 


15-YearBonds 


Preference Shares May be 
Exchanged for 4% 
Bonds 


Issuance of $750,000 of first collat- 
eral trust 15-year 4% bonds is 
planned by Dominion Scottish In- 
vestments Ltd. 

Under a plan of arrangement, 
which is to be submitted to share- 
holders at a meeting on Jan. 4, 1937, 
holders of units of one preference 
share and one common share are to 
be given the opportunity of exchang- 
ing their preference shares into first 
collateral trust bonds on the basis 
of $100 of bonds for every two pref- 
erence shares. Unit holders making 
the exchange will be obligated to 
sell to the Royal Trust Co. as deposit- 
ary the corresponding number of 
common shares at a price of $1 a 
share. 

Holders of preference shares not 
surrendering their holdings for ex- 
change may increase their equity in 
the trust by acquiring further com- 
mon shares at a price of $1 a share 
on the basis of one common share 
for each preference share held. 

Bonds Underwritten 

The offering to unit holders is to 
expire Jan, 20, 1937, and is limited 
to issuance of $750,000 of bonds. In 
the event that the number of prefer- 
ence shares surrendered for ex- 
change exceeds $750,000, the partici- 
pation in the plan will be allotted 
on a pro rata basis. The exchange is 
entirely optional. 

Subject to shareholders’ approval 
of the plan, Cochran, Murray & Hay, 
Toronto investment firm, have 
agreed to underwrite any portion of 
the $750,000 of bonds not taken up 
in exchange for preference shares. 
These bonds are to be sold to the 
underwriters at a price not less than 
$95 for each $100 of principal. 


Report Foundation 
Locates Crude Oil 


Reports reaching Toronto at press 
time stated that Foundation Petro- 
leum, drilling in the southwestern 
section of Turner Valley, had come 
in with a strong flow of from 1,200 
to 1,800 barrels of good quality crude 
per day. 

The Foundation development will 
extend this crude oil area one mile 
to the south, and has important im- 
plications for Calgary & Edmonton 
Corp., which owns large acreage on 
the west flank of the valley. 


Riverside “A” Pays 

Riverside Silk Mills Ltd. has de- 
clared a regular quarterly dividend 
of 50 cents a share plus an extra on 
account of arrears, of $1.75 a share, 
on the A stock. Both dividends are 
payable Jan. 2 to shareholders of re- 
cord Dec. 15. This payment of $1.75 
will Beer all arrears of dividends 
on 
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C. N> POGUE 


Post Leads Way 
In Pogue Tests 


Twenty-four’ ‘hours after last 
week’s Financial Post carried on 
its front page the sensational 
story of the new Pogue carbureter 
other newspapers pricked up 
their ears and began to publish 
major stories. Wellington Jeffers, 
writing in The Globe and 
Mail, Toronto, on Friday, sounded 
a cautious note of reassurance. to 
investors. The following day, Sat- 
urday, another Toronto news- 
paper emphasized the possible 
world repercussions of the’ Pogue 
tests. In a “copyright” front page 
story, The Toronto Star published 
an article almost identical in its 
facts with those of The Financial 
Post three days earlier. 

Then came The Evening Tele- 
gram with a front page feature 
story by Norman Albert, mining 
editor of the paper and published 
Monday. On Tuesday The To- 
ronto Star again “followed” with 
an interview with John E. 
Hammell, 

The Financial Post expresses no 
view of the ultimate success or 
failure of ‘the Pogue carbureter. 
The secret tests were news. 
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Both Railways 
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Railways Will Each Ca 
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From Our Own Correspondent 


OTTAWA—A. sub commitiogs of 


the cabinet is working out 
details of the semi-govern 
aviation company which is 1 o 
given a rights ~ ea 
mail and passenger serv : 
Atlantic to Pacific, with the 2 


feeder lines linking up. with tim 


United States, the service to b 


with a Winnipeg-Vancouver sched 


ule next Dominion Day. 


se 


The new company, which will’ BD 
incorporated in a few days, will, 


called TransCanada 
ited. 
Three Shareholders 


Allocation of the shares’ of 4 


new company, allowing, of cov 


for a possible last minute alte: wm Te 


will be as follows: 


Canadian Pacific Railway 374% 


Canadian National Railways 37 
James Richardson interests 2 


aa 


The new company will be cai 


alized at $5,000,000, it is en ae me 
companies, 


Existing aviation 
as Colonial Airways, Canadian 4 


ways, Wings, etc., will a 
now to serve the public in 


n routes and between c 
not on the TransCanada or 
ary routes. 
Lobbyists on Job 
There has been peoloneee 
vigorous lobbying on the part of 


aviation companies, and 4 


= interests, prepared to enter ft 
fie 
plans have been altered “sev 
times. While the sub committee I 


The Government's tentativi 


not yet endorsed the above an 


jfinal submission to the cab 
there appears to be every prosp 


that it will stand. 


At one stage, owing to the intel 
of pri 


sive drive on the 


companies to get into the eae 
some way, there was serious ¢d 


sideration given to handing 


route over completely to the tw 
railway companies, and thus. eli 


PCTIMIT 


inate any jealousy or 


—> 


tog 


2 
fas 

oe 
a: 
oth 


nr 


which might develop when a chole 
had to be made between the co 


peting private companies. 


Foresaw —. 
But it: was brought out is 
discussion that to hand | overs 
important new. transpo 
to companies with ¢ 
investments in omar > 
senger and mail service. 


L3 Me dy: 
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subject of bitter criticism f 


many quarters and would f 
not be fair to the new devel 
no matter how justly it was t 
by the railway companies. 
At another time it was 
that in addition to its 
through the Canadian National: 
ways, the Dominion Governm 
would take up a block of the s! 
There is in the cabinet a strong © 
ment opposed to Government & 
ference in private business b 


en ee 
ee 


what is indicated as essential ee 


pete on of oo and | 
element ap: prevail 
Millions Already Spent 
The Government’s financial 
vestment in the TransCanada 
will in any event be 


grea 7 
long time at least—than that of 


operating company. The Dom 


has already invested $6,500,000 in 


air fields, and contemplates furt 


expenditures of $1,500,000. In 


aa 


tion to the capital cost, there will & 


annual maintenance and 


costs running into a substantis 


figure. 


The service thus starts out as one 


that has cost the Dominion cc 
erable, and the authorities here 


that they have every right to sa 


who is to run the mail and 
sengtt marvies sasegn: Se 


Canadian aviation company an 
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possession of much valuable expe 


ence of aviation services, ~ 
regarded by the Government a 
logical man to corne into the rp 
with the two railway compani 


The Government feels that q 


contemplated company will 'p 
the public in a number of imp 
details, The new service 


launched with exceptionally s : 


financial backing, and 


operated by men who keoer af 


angle of the transporta 

= public will rn ‘an 
planes, courtesy and oe 
Government believes the ' 
pany will be equipped to n 
requirements. 
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roads — highways, railw 
d airways—lead from Birming. 


‘sham. The geogra advan- 
tages which made Birmingham a 
et idea! headquarters f visiting 
ae | rs itor 
England's lovely Midlands. 


mew booklet, lavishly illus- 


) trated and containing just the 


~ information the tourist requires is 
be ble free and post free. Why 


ie not send for a copy to-day? 
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& Ireland, 
Fifth Avenue, New York. 


The Sherwin-Williams 
Company of Canada, 
Limited 


Notice is hereby given that the 
Quarterty Dividend of 


: February 28th, 1935, 
g > 
the Preferred Stock of the Com- 
has been declared able to 
olders of record the 15th day 
eI ber, 1936, and that cheques 
be mailed January 2nd, 1937. 
Books not closed. 
By Order of the Board. 


: P. W. HOLLINGWORTH, 
ai Secretary-Treasurer. 
- Montreal, Que., 


~ December Ist, 1936. 
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Possibilities'The 


Of Carbureter Probed 


(Continuéd from page 1) 


will be used to confirm or disprove 
the claims of the inventor of the 
device. 

Mr. Hammell, noted for his pion- 
eering efforts in Canadian mining 
and his faith in mining or business 
enterprises which appear to hold 
reasonable promise of successful de- 
velopment, has not lost faith in the 
Pogue carbureter. 

“Taking a Chance” 

“You forced my hand,” he ad- 
mitted, commenting on The Finan- 
cial Post’s article a week ago, which 
revealed for the first time both the 
secret tests in Ontario and Mr. Ham- 
mell’s interest in the invention, and 
which unleashed a continent-wide 
flood of newspaper articles. , 

“I was not going to say anything 
about it until we knew definitely 
whether it would be a commercial 
success or not, but I have staked my- 
judgment and money on mining 
ventures that people said hadn’t a 
chance and I’m doing the same thing 
in this case.” ‘ 

“Has the curbureter definitely 
given more than 200 miles to the 
gallon as reported by those who were 
connected with the tests in Winni- 
peg?” The Financial Post asked Mr. 
Hammell. 

“We are at exactly the same stage, 
so far as that goes, as they were 
Winnipeg,” he replied. “The tests 
made so far in Ontario have been 
made with Pogue’s own carbureters. 
using pint quantities of gasoline and 
multiplying by eight to arrive at the 
200 miles per gallon basis. Our en- 
gineers have to make the new ones 
by hand, and it is taking them a long 
time to do it.” 

To John E, Hammell, the mafter 
tests to confirm or dis- 
prove Pogue's inventfon is nothing 
more than adapting the serhe meth- 
ods he has used in mining. 

“It is the same as if a man brétght 
me a set of assay 
ing property,” 
they seem p 
them over and find out whether the 
proposition is worth while. That -is 
what 1 am doing in this case. 

“Since The Financial Post pub- 
lished the story, I have been getting 
stacks of letters from all over the 
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HUMAN executor 


The human element is ever present 
in this Company’s administrations— 


A son benefitting in his father’s 
estate had been missing for years. 
The Company made extensive in- 
quiries and left nothing undone in 
its search. Finally he was located in 
a far-away hospital, friendless and in 
straitened circumstances. A lifelong 
friend of the family was sent to 


and the invalid was 


returned under medical supervision. 


Back home again he derived the 
greatest comfort frem his legacy and 


per medical treatment. 


interest is shown in 


their work at all times by the 
Company’s Estates Managers. 


ANADA [RUST 
COMPANY 


London, Toronto, Hamilton, Windsor, St. Thomas, Chatham 
Winnipeg, Regina, Edmonton, Vancouver, Victoria 


To Finance 
Home Improvements 


IRST decide what improve- 
ments you wish to make to 


your home-then get an estimate. 
Plumbing, heating and electrical 
contractors; builders, painters, 
decorators, architects and supply 
firms all stand ready to help you 
determine the cost. 


With your estimates ready, call 
at any branch of The Royal Bank : 
and discuss your plans with the 


repay out of income. Nosecurity 
‘or endorser is necessary and re- 
payment can be made by 
monthly instalments spread over 
one to three years. 


A 


sk at any branch for free book- 


let “Loans for Home Improve- 
ments.” It gives full information 
about the Home Improvement 
Plan of the National Employ- 
ment Commission. 


™= ROYAL BANK or canava 


OVER C6006 


SRANCHES 
. 


in CANADA 


thing if ahd 
reter is developed to the commercial 
and marketable stage. 

“As a matter of fact I’m doing the 


new uses for gasoline, the increase 


in|in its use in airplane and motor 


travel, as a source of industrial 
energy and in a dozen other direc- 
tions.” 

No danger exists any longer that a 
“master model” of the carbureter 
can be stolen, or that there can be a 
recurrence of what happened in 
Winnipeg, when thieves bréke into 
Pogue’s workshop and attempted to 
steal working models. 

Working Models Made 

A number of working models 
have already been constructed and 
put in different places of safety. 

Further enquiries by The Financial 
Post this week disclosed new in- 
formation regarding the carbureter 
itself. 

For years the device has been sub- 
jected to continual refining pro- 
cesses in design, but even at its pres- 
ent stage itis not in an engineering 
form applicable to the ordinary auto- 
mobile, and it must be still further 
refined in design before installation 
on any car would be possible. At 
present, the ordinary automobile, 
The Financial Post learns, could not 
be serviced if equipped with the 
carbureter, and the cost of manufac- 

installation would be pro- 
commercial stand- 


It is for this reason, obviously, that 
Mr. Hammell describes it as “not 
worth a dime” until it is developed 
into a commercial proposition. On 
the other hand, its ability to do what 
is claiméd for it in principle has not 
by any means been disproved by 
recent tests. 

On completion of the new car- 
bureters, now in the final stages of 
construction by Mr. Hammell’s en- 
gineers, these new. and refined 
working models will be installed in 
an ordinary passenger car and given 
road ‘tests. . 

They are hand-made, of necessity, 
and in all probability will have to 
be further adjusted or perfected, but 
their e is the samé as that 
of the Pogue invention. The latter 
embodies, among other features, the 
principle of breaking up the gaso- 
line jets through the carbureter into 
extremely small particles, increas- 
ing the amount of explosive vapor 
which, ignited by the spark, is 
claimed to give more power with the 
same quantity of gasoline. 

Pogue’s theory, in broad terms, is 
based on the idea that gasoline 
globules through the car- 
bureter enter the cylinder explosion 
chamber surrounded by a vapor, 
and that only the vapor 


power. The gasoline 

globule merely burns with an in- 
tense heat, he believes, and adds 
nothing to the driving power of the 
fuel which has already exploded in 
the form of ignited vapor, rushed at 
high speed into the explosion 


Pogue’s efforts consequently have 


carbureter has been designed and 
remodelled from time to time with 
that object in view. ‘ 


Planning Ahead 

Tentative plans have already been 
made to meet the problems of later 
development if, as and when they 
arise. At the moment, only an en- 
gineering personnel is at work on 
the Hammell tests, but within a short 
period, if these are successful, new 
personnel will be added to cope 
with the problems which lie ahead. 
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purchased the ; 
, the written contract 
only three men who were to 
looked after. This part of the 
gain was honored by Mr. McCullagh 
who then realized that, unless some 
special action was taken, several 
score men and women would be 


5 
| 


g 


continuing paper. To alleviate this, 
Mr. McCullagh offered to pay all 
former employees of the Mail Print- 
ing Co. four weeks wages without 
regard to. seniority, age or other 
factors. 

On behalf of Mr, Killam, we are 
toid that the new owners purchased, 
control of the property as a going 
concern and that responsibility 
therefore rested entirely with the 
incoming group once they had de- 
cided to run only one morning 
paper. | 

Whatever the merit or accuracy 
of these two viewpoints, the major 
question raised is one of responsi- 
bility, Where does it lie in mer- 
gers such as this, quite apart from 
ordinary industrial relations when 
a store or factory is closed down or 


National Breweries Profit. 
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clearly established; that no business- 
men have any moral right to ignore 
their workers when they buy and 
sell properties. The employees must 
be remembered in the bargain. 

The larger moral of this incident 
is not only that should there be a 
clear understanding between firms 
involved in mergers as ‘to where 
responsibility rests, but also that 
employers generally should take 
steps to prepare for such emergen- 
cies—emergencies which are bound 
to occur in any business with the 
normal ebb and flow of, economic 
conditions and circumstances. 

One constructive suggestion made 
this week by a leading life insur- 
ance ‘official is the use of proper 
pension plans which provide “that 
employees ‘shall receive definite 
guaranteed benefits which are not 
affected either by the amalgamation 
or by the winding up of companies.” 


; 


Off Moderately for 1936 


From Our Own Correspondent 


MONTREAL.—Volume of business 
handled by National Breweries 
Ltd. for the year to date has been 
somewhat less than in the corres- 
ponding period of 1935. This has 
affected earnings to some extent, 
but the major influence on profits 
has been absorption by the com- 
pany of the increased sales tax. 
However expectations are that the 
financial statement will show the $2 
dividend on the common stock 
earned by a comfortable margin. 

Last year National Breweries 
reported a total income of better 
than $2.7 millions, equal to $2.46 a 
share on the 721,372 shares of com- 
mon stock outstanding. Consequent 
upon this improvement in earnings 


the dividend on the junior security 


= advanced from $1.60 to $2 a 
are, 
For sevetal weéks past National 


[ Bond Sales | 


County of Halton 


County of Halton, Ont., has sold 
an issue of $5,000 of 3%. debentures, 
maturing in five installments, to 
J. L. Graham & Co. at 100.037. which 
is a cost basis of about 2.987%, The 
only other bid received was that of 
the Bank of Nova Scotia at 99.45, 


St. Catharines 


The city of St. Catharines has 
sold $170,000 of debentures, consist- 
ing of $150,000 of 3%4% serial de- 
bentures, due 1937-66, and $20,000 of 
2% serial debentures, dye 1937-41, 
to Wood, Gundy & Co. The price 
paid was 102.2658, which gives a 
cost basis of about 3%%. Proceeds 
of the 3%% issue are for the pur- 
pose of a new city hall and police 
station and the 2% issue is for direct 
relief purposes. ‘ 

St. Catharines has the lowest net 
debt of any. city. of similar size in 
Ontario, -Indicative of the city’s 
credit standing is the fact that 20 
bids were received for the fssue. 

The 2% bonds are being offered 
at 99.28 and accrued interest and the 
3%% debentures at prices yielding 
from 2%% to 3%%. 

Bids were as follows: 


Shareholders Sue 


sé)| For Million Return 
| Brompton Group Make 


Allegations Against 
Directors 
Frem Our Own Correspondent 


MONTREAL.—Hearing of argu- 
ment on the case in which three 


Breweries stock has exhibited signs 
of sluggishness on the Montreal 
Stock Exchange. The stock touched 
a high for’ the year of 45 last June, 
moving up from a low of 39 in Janu- 
ary. In recent weeks the stock 
gradually slipped back to 40% and 
has recovered currently to 42, 


Rubec Capital 
Plan Approved 


Company Geologist Tells 
Shareholders of Work 
on Properties 


From Our Own Correspondent 


MONTREAL.—Rubec Mine share- 
holders have approved an increase 
in the company’s capitalization from 
5 million to 6 million shares of no 
pee value. While no definite offer 

as been received as yet to take care 
of the financing arrangements, 
shareholders are told it is hoped to 
sell the shares to a syndicate at 50 
cents a share, less the 15% commis- 
sion, which would net the company 
42% cents a share. 

Before such a deal is consum- 
mated, however, existing sharehold- 
ers will be given the right to sub- 
scribe to the new stock at 50 cents 
on a basis of one new for each five 
shares held. The right, not transfer- 
able, will be exercisable for a period 
of two weeks from official date of 
notification by the company. 

At Toronto, J. M. Godfrey, Securi- 
ties Commissioner, announced that 
a full investigation of this property 
by an independent engineer would 
be asked for. 


Refuse Joy Oil Co. 
Storage Tank Permits 


Toronto city: council by a vote 
of 15 to 6 has refused to grant per- 
mits to the Joy Oil Co. to erect gaso- 
line storage tanks on property leased 
oo the Toronto Harbor Commis- 

on, 

Permits for three gasoline sta- 
tions have already been granted to 
the company. 

The chief reason for refusal of 
‘permits by council is that the Joy 
firm might m poy a “gasoline war” by 
lowering prices. 
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NEW VICE-PRESIDENT 
Sn ae tel ceed oe abeceaceaaiempeneane 
John R. Read has just been elected 
a vice-president of Canadian West- 
ouse Co. He will come to head- 
quarters of the company at Hamilton 
from Vancouver, where he has been 
district manager. a 


Share Boom 
In Munitions 
Irks Ottawa 


Government Dislikes War 
Consciousness and Wild 
Rumors 


From Our Own Correspondent 

OTTAWA.—It is understood that 
the Dominion Government has been 
much concerned over the intensity 
of the speculation in the so-called 
“munition stocks” on the Canadian 
exchanges. It is felt that the rapid 
advances and the market comment 
that has accompanied them have 
been generating a war conscious- 
ness in the Canadian people at a 
time when the Dominion is en- 
deavoring to keep the country cool 
and calm in its attitude toward war 
threats in Europe. 

Ottawa’s view is that the talk of 
munitions orders from Great Britain 
has been about 5% based on fact 
and 95% upon gossip, rumors or de- 
liberately false information. The 
Government has no information of 
any definite orders for Canada other 
than the single order reported by 
National Steel Car Co. and which is 
of very limited amount. 

‘ Fantastic Bulletin 

Recently a financial news bureau 
sheet in Toronto published a fantas- 
tic story to the effect that Rt. Hon. 


W. L. M. King had returned from | 


Britain with his pockets bulging 
with orders for munitions; that he 
was calling a conference of Cana- 
dian industrialists to parcel out the 
orders; that he was, in fact, likely 
to turn out to be Canada’s No. 1 
munitions salesman. 

The story. was made up out..of 
whole cloth. Mr. King brought back 
no munitions orders at all; he called 
no conference of manufacturers and, 
according to well-informed Ottawa 
officialdom, has made no attempt to 
get munitions business from Britain 
for Canadian plants. 

Theré will be some business for 
Canada, it is assumed, but it will not 
be extensive in character. Britain 
is expected to send private missions 
to Canada to study Canadian heavy 
industries and report upon their 
equipment and capacity for manu- 
facturing airplane parts, shells and 
other equipment needed in the re- 
armament programme. The mis- 
sions will come quietly and leave 
quietly, and in some cases their 
presence in Canada will not even 
be known to more than a limited 
number of people. The probability 
of this sort of enquiry was first re- 
vealed some weeks ago in The 
Financial Post. 

Partial confirmation of recent re- 
ports of orders for $1% million in 
aircraft from Canadian Vickers Ltd. 
was given this week. The Depart- 
ment of National Defense, Ottawa, 
announces that a contract involving 
some $750,000 for five flying boats 
has been awarded to the company. 
These are for the R.C.AF. 

It is said the order could not be 
obtained in England because some 
of the British factories are rushed 
with Government orders. On the 
other hand, it is known that some 
British aircraft firms have actually 
been seeking to get additional busi- 
ness in Canada. 

The report that Canadian Car & 
Foundry has received, or is to get, 
orders for $15 millions in munitions 
cannot be confirmed. Denial is given 
to rumors of orders for Massey- 
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LONDON, CANADA 
Established 1870 


DEBENTURES ISSUED 


M e loans on owners’ 
Capi tal’ (Baile Paid), ers’ homes at low rates of interest 


$2,000,000 


Reserve Fund, $2,400,000 


ANNOUNCING 


F. W. MACDO 


NALD & CO. 


3 MEMBERS 
THE TORONTO STOCK EXCHANGE 


Leo Dorfman 


Fred W. Macdonald 


PARTNERS 


1107-8 Star Bldg., 


Toronto, Ad. 3484 


ASSOCIATES 


Stewart Robertson 


George N. Brown 


UNLISTED DEPARTMENT 
Eric Cradock, Manager 


with a Mopernization Loan 


We should be glad of the opportunity of 
‘discussing your home improvement plans with you. 


MODERN, EXPERIENCED BANKING SERVICE _ 
2+ the outcome of 119 years’ snecenfal aeration 


.. » featured by SIMPSON’S, just 
as you saw them advertised in 
“Esquire”! “CARBURETOR” intro- 
duces an entirely new principle in 
finer quality pipes. It looks just the 
same as the regular “Kaywoodie,” 
except that it has a hole in the bot- 
tom of the bow] — fresh air is drawn 
in here to give you a milder, cooler, 
and more pleasant smoke. It re- 
moves the bite and burn. Of course 
“Carburetor” has the famous Drink- 
less Attachment in the stem. 


A wide selection 
of Regular “Kay- 
woodie” Pipes at 
$3.50. - 
STREET FLOOR 


q 


Upper Coil Mines 


Up-to-date progress report 


upon request, 
AMOS, 


BARBER & COMPANY 


Members The Toronto Stock Exchange 
25 KING ST. WEST, TORONTO EL. 3106 
28 years’ intimate and active experience in Canadian Mining 


The facilities of our Statistical Department 
are available to investors. Enquiries invited. 


PITFIELD & COMPANY 


Head Office: 235 St. James St. Uptown Branch: Windsor Hoted 
MArguette 9121 MONTREAL PLateau 9943 
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lervs of 
Price Bros. 


Plans to Get 
New Money 


syndicate Underwrites 
Over $19 Millions of 
Securities 


pAY ALL CLAIMS 


From Our Own Correspondent 
Mo —Price Bros. & Co. 
ces that arrangements have 
made for the sale of $19,268,000 
yalue of securities, the proceeds 
pe ve hich will be sufficient to re- 
tire the present bonds, pay all credi- 
tors and provide the company with 
pet working capital of approximately 
illions. 
= are being taken to call the 
meetings of shareholders 
jp authorize the carrying out of the 
grngements, Given this approval, 
de way will then be clear for an 
reorganization, which will 
prevent foreclosure and sale of the 
property by Pacona Ltd., holders of 
practically all of the company’s 


Syndicate Set Up 
The sale of the securities has been 
ed through a syndicate head- 
ei by Royal Securities Corp. and 
ipeluding Kitcat and Aitken, Wood, 
& Co. W. C, Pitfield & Co., 
RO. Sweezey & Co. and Drury & 


S. is proposed to issue $12 millions 
@ 2-year sinking fund bonds and 
g3 millions of two to six-year serial 
ponds. The interest rate on these 
bonds is not mentioned in the offi- 
cal announcement, but is likely to 
be 5% for the long terms, and 3% 
0 3%% for the short terms. 

The company has also arranged 
for the underwriting of $4,268,000 
of 2-year convertible 4% deben- 
tures, convertible for 10 years ‘but 
callable at par and accrued interest 
st any time after five years) into 
common stock at $30 a share, These 
debentures will be offered to the 
present common shareholders pro 


ta. 
mith the proceeds from these 
three issues, the company will real- 
ize around $19 millions after under- 
writing expenses. This sum will be 
used to redeem the 6% bonds now 
outstanding. This will involve not 
mly payment of principal, but ac- 
crued interest and interest on inter- 
est, as well as any premium, and 
will aggregate around $15 millions. 

There will also be sufficient funds 
to pay off the unsecured creditors’ 
claims which amount to at least $2,- 
699.829 and may possibly run as high 
as $3 millions. 

Offer to Stockholders 

The preferred. shareholders of 
Price Bros. & Co. are to be asked 
to accept in exchange for their pres- 
ent 6%% cumulative preferred, a 
5%% preferred stock, cumulative 
from Jan. 1, 1939. In addition they 
will receive on account of dividend 
arrears 1% shares of new common 
stock for each $100 par value pre- 
ferred share now held. 

The common shareholders will be 
asked to exchange their old stock 
for new stock on a share for share 
basis. 

The capitalization of the company 
under the proposed set-up wifl be as 
follows: 
resas are adake 
2 to ,00U, 

% 20-y rt. debentures ..$ 4,268,000 
Laem saaned sieuebbhike $ 6,284,300 


Common shares, n.p.v. ...-..-679,064 shs.t 
Including 142,266 held for conversion of 


debentures. 

*Interest rate not arranged. 

Distribution of Common 

The manner in which the new 
common will be distributed follows: 
No. of 
shares 
109,975 

26,823 


eesceee 


Issue to: 


\ 
536,798 
Held for conversion ..cccccsessees 142,266 


Seer ee eeeeeeeeeeeeeeee 


It is officially stated no new stock 
will be given as a bonus to under- 
writers, Their compensation will 
come in the form of a commission 
on the sale of securities. 

Working Capital Position 

It is understood the company will 
not retire the present bank loans, 
though some reduction may be ef- 
fected. In arriving at a net working 
capital of $6 millions, it is presumed 
that securities held by the company 
will be included as current assets. 
After taking care of the old bonds 
and creditors’ claims, the company 
is not likely to net much more than 
$1 million from the sale of the new 
securities. Added to this current 
assets of $7,050,054 and marketable 
securities of $2,712,151, the company 
would have around $10.7 millions of 
current assets, as against current 
liabilities of nearly $4.9 millions at 
the end of last September, leaving 
a net working capital of close to $6 
millions 


In effect the plan put forward 
capitalizes the old bonded debt, ac- 
crued liabilities in connection there- 
with, and creditor claims. It will 
undoubtedly be approved by the 
stockholders, as the plan is sponsor- 
ed by interests either holding or 
Tepresenting a majority of the com- 
mon and preferred shares. 

_ Pacona Ltd. has made a formal 
offer to the trustee-in-bankruptcy 
of Price Bros & Co. for all property 
not specifically mortgaged under the 
ttust deed securing the first mort- 
Sege bond; the goodwill and the 
Tight to use the name of the com- 
Pahy; and for the lease made be- 
tween the company and Price 
Realty Co. 

In return Pacona offers to provide 
&sum sufficient to pay all the fees 
and expenses in connection with the 
bankruptcy; all of the 
editors’ claims up to am amount 
of $3 millions. 

Preferred Opposed to Plan 

R. H. Collis, chairman of the pre- 
ferred shareholders protective com- 
mittee of Price Bros. & Co., has re- 

the plan put forward by 
Pacona Ltd. for the reor, tion 
of the company. 

In his letter of rejection, which 
Was written two days before it was 
announced the company had made 
arrangements with a syndicate to 
Taise capital to take the company 
Sut of bankruptcy, Mr. Collis said: 

‘The committee has good reason 
to believe that a plan will be an- 
nounced shortly providing for the 
Temoval of the company from bank- 
Tuptey and for a more 
Tesult to its shareholders. 
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5% Tax on Nonresidents 
Modified For Corporations 


securities 
are extended in a regulation under 
the Income War Tax Act published 
in the current issue of the Canada 


Gi 

The change is chiefly concerned 
with the 5% tax on dividends and 
interest received Canadian 
debtors by nonresidents of Canada. 


All 
Canada, and also companies incor- 
porated outside Canada but which 
are licensed to carry on business in 


Canada and actually do so, are to 


be treated as residents for the pur- 
poses of this tax. 

This means, for instance, that an 
English company receiving invest- 
ment income from Canadian‘ securi- 
ties is exempt from the 5% tax 
provided it is licensed and actually 
carries on business in Canada. And 
a Canadian-incorporated company 
which does its business abroad is 
also exempt from this 5% tax. 

The revision is made to section 9b 


Hinde & Dauch 
On $1 Dividend 


Pre-Christmas Payment of 
25 Cents a Share Re- 
flects Gains 


Hinde & Dauch Paper Co. of Can- 
ada has restored the common stock 
to an annual dividend basis of $1 a 
share with declaration of a quar- 
terly payment of 25 cents a share, 
payable Dec. 21 to shareholders of 
record Dec. 10. Previously the stock 
has been on an annual basis of 50 
cents a share, the last quarterly pay- 
ment having been 12% cents Oct. 1. 

In 1928 the company’s shares were 
placed on an annual basis of $1 a 
share, and payments at this rate 
were continued throughout 1929. 
However, dividends were stopped in 
co and were not resumed until 

There is no guarantee of mainten- 
ance of the full rate of $1 a share, 
as dividends depend largely on 
earnings. However, these in 1935 
amounted to $1.18 a share, compared 
with 80 cents a share in 1934. There 
has been improvement in sales in 
1936, and this is expected to be re- 
flected in earnings. 

The company’s working capital at 
the end of last year was $1.1 million, 
by far the highest level since the 
tompany’s shares were floated in the 
Canadian investment market. 


Brewers, Distillers 
Pays $1 of Surplus 


Distribution of $1 per share to 
holders of the new 65 par value 
stock of Brewers and Distillers of 
Vancouver Ltd. will be made in the 
form of a return of capital, payable 
Feb. 1, 1937 .to. shareholders of 
record at Dec. 29, 1936. 

The distribution of capital surplus 
follows conversion of the com- 
pany’s capital from 7,500,000 no par 
value shares into 750,000 shares of 
$5 par value. This was done to 
enable directors to inaugurate a 
regular dividend policy to yield a 
return of at least 8% per annum on 
the new $5 par shares “with reason- 
able expectation of additional dis- 
tributions of profits by way of 
bonus from time to time, as the 
stocks of American type whiskies... 
shall have been marketed,” accord- 
ing to an official statement of the 
company. 

Conversion of the share capital 
created a capital surplus which it is 
intended to distribute from time to 
time. The $1 payment is the first to 
be made. It is not yet known 
whether the payment is subject to 
Canadian income tax but the 
decision in that respect is pending. 
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actually carrying on 
business in Canada, shall likewise 
be deemed to be resident in Canada. 


Weston Declares 
Extra of 10 Cents 


Payment of: Jan. 2, 1987, 
to Total 30 Cents 
a Share 


In addition to increased dividends 
this year, shareholders of George 
Weston Ltd. are to receive an extra 
dividend of 10 cents a share, payable 
Jan. 2, 1937 to shareholders on re- 
cord Dec. 19, 1936. 


The company in 1935 placed the 
shares on an annual dividend basis 
of 60 cents a share. With the pay- 
ment on July 1, 1936, the rate was 
raised to 80 cents a share annually. 
The regular quarterly dividend of 
20 cents a share is also being paid 
Jan. 2, 1937, so the total distribution 
on that date will be 30 cents a share. 


Business Better 


F. W. St. Lawrence, general man- 
ager, indicated recently that the com- 
pany proposed giving further con- 
sideration to the dividend policy be- 
fore the end of the year because of 
increased sales and improvement in 
earnings this year. For the first six 
months of 1936, net profits were 
stated to be 40% ahead of the same 
period of 1935. The improvement of 
over 50% in earnings in the second 
quarter was more than maintained 
in the third quarter, according to Mr. 
St. Lawrence. In 1935, earnings on 
the common stock amounted to $1.08 
a share, and on the basis of official 
announcements for the first nine 
months of 1936, it would be possible 
for earnings to exceed $1.50 a share 
for the full year. 


Can. Dredge Dividends 
Total $3 Per Share 


Canadian Dredge and Dock has 
declared a dividend of $1 per share 
plus a bonus of $1 per share pay- 
able Jan. 2, 1937 to shareholders of 
record Dec. 15. With the dollar divi- 
dend in August this brings total di- 
vidend disbursements for the com- 
pany year which ends Jan. 31, next, 
to $3 per share or the same as a year 
ago. 

The recent declaration is general- 
ly interpreted as indicating that the 
company for the current year will 
report earnings probably close to 
those of the previous year when they 
equalled $5.02 per share, 


Canadian Industries Ltd. 
Lowers Price of Cellophane 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
tries Ltd. have put into effect a fur- 
ther reduction in the price of Cello- 
phane. This is the ninth since 
commencement of manufacture in 
Canada, 
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. Based on the wae tg Reobonps 
Average for ten lic wtility stocks, 
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At certain times, utilities should not be 
purchased. At other times, they are the 
best medium for investment. Investors 
interested in utility securities are in- 
vited to consult us before buying or 


selling. 


| JOHNSTON“»WARD 


i: Bead Ofses: THE ROYAL BANK BUILDING, MONTREAL 


Members: Montreal 
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_ 330 Bay Street, Toronto, Ont. 
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-On Dividend 


Directors Declare 25-cent 
Payment on Common 
Stock 
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From Our Own Correspondent 
‘MONTREAL.—Canadian Indus- 
tries Lid. is in a position to fll 
orders for explosives which’ may 
be given to it by the British Gov- 
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GOOD FAITH AND 4 
SOUND DISCRETION 
Good faith and sound discretion backed 
up by experience and wise ob: 
coupled with interested personal c 
constitute the standard aimed at in 
Trust service. 


Chemical Industrie- Ltd, a 
director of Canadian industries 
Ltd., and of several British banks 


Company 
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WILLIAM 1. GEAR, President, JOHN JENKINS, VicePreidet 
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ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mer. 


ExecuTORS TRUSTEES - FINANCIAL AGENTS 


ig Cur SATISFACTION 


SMALL CAR Price / 


ITS ECONOMY ESTABLISHES A NEW PEAK IN 
MOTOR CAR VALUES...ITS STYLING SETS THE VOGUE 


OU may have long wished to own a Pontiac. Now it can be 
yours! With its new outstanding features, distinctive “Silver 
Streak” styling, roominess, safety and dazzling performance, you 
can have the Pontiac “224” ... at lower prices than ever. 
The new Pontiac “224” represents a further step in General 
Motors fine car program for 1937 ... further evidence of a deep- 
rooted policy to give the motoring public outstanding value for its 


new car dollar. 


Pontiac “224” offers big car advantages at low first cost—bed-rock 
economy in operation and upkeep—more beauty, greater comfort 


truly responsive car ... more flexible in traffic ... more restful on 
the road. Soar up the hills, level out the stretch. Float along, in pere 
fect balance, at all speeds over smooth highway or bumpy country 
lane. Then give your praise to Pontiac . .. with its improved Knee- 
Action gliding ride. 


See—ride—then you'll decide that Pontiac is 1937’s smartest buy! 
Let us tell you how easily ownership can be arranged . .. with your 
present car as part payment and balance provided through the con- 
venient terms of the General Motors Instalment Plan, with monthly 
payments to suit your purse. 


... more of everything you want at the price you want to pay. 


Step inside—take a ride! Roll away from the curb with scarcely 
a ripple ... scarcely a sound to mark the start. Finger-tip steering, 
feather-touch braking and flashing acceleration make Pontiac the 


SEE, DRIVE A 


PRICED FROM *910 “Shaan 


Delivered at factory, Oshawa, Ont. Government taxes, license and freight extra 


ND COMPARE THE NEW PONTIAC MODELS ON DISPLAY 
AT YOUR LOCAL DEALER'S SHOWROOM. 
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Jnimpressive Movement of Railroad Shares on Wall 


' Street Gives Rise to Doubts — Contrasts Shown 
a in Share Group Movements 


' Because of the powerful influence of fluctuations of stock prices in 
; York on Canadian markets, the unimpressive action of railroad shares 
"on Wall Street continues to hold the attention of market analysts. The 
| short-term trend of stock prices is regarded as uncertain because of recent 
at tness in the rail shares, followed by irregularity in industrials, and 
also because of the prolonged rise of prices this year, especially in the last 


_ Increased 
ted pending clarification of the 


caution in making new purchases of common shapes is sug- 


near-term outlook for prices. One 


- féason for this is that there is usually some irregularity in markets around 
‘the year-end, and dullness is generally the rule over the Christmas and 


Year holidays. 


Considerable improvement is reported in pre-Christmas retail sales, 
‘thdicative of the improvement in national income in 1936. Prospects for 
further gains in- Canada’s total income in 1937 are regarded as good 
tause of higher volume and prices for forest products, the possibilities 
better crops and for building revival, and finally because other indus- 
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are expected to maintain this year’s gains. Consequently, those 
who feel the stock market may be riding for a fall continue of 


| ings, therefore, may well be retained by investors. 
> Recent strength in European currencies is attributed to some liquida- 


tion of securities from Britain and the continent on American markets. 
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re They Stand 
MONTREAL Stock Exchange in- 
dex for industrial shares re- 
‘cently made a new high above 100, 
> but the Toronto Stock Exchange in- 
dust average failed to follow. 
Th does not appear to be news in 
iy mediate prospect to cause a fur- 
Res sudden upswing of prices, but 
| considerable room remains for 
"movement in individual stocks in 
adjustment to the general level. 
' Bome striking differences in 
"movements of various stock groups 
> have developed in the advance since 
> fast August, and these are tabulated 


Common Stocks by, Goons 
(D.B.8. Indices, 1 = 100) 


> the figures show both the changes 


"over the past 10 years and the re- 
' cent movements. 
| Newsprint securities—the pulp 
~ &nd paper group—have been enjoy- 
» ing a remarkable recovery because 
> of the improved prospects for the 
industry. One large institutional 
investor suggests that it is a good 
thing for the investing public to re- 
Bain confidence in these issues. 
H Strength in iron and steel shares 
"thas been based partly on re- 
| armament talk and hopes of muni- 
_ tions orders. 
> Flour milling shares have natur- 
’ ally benefitted from the improved 
~ outlook as to profits in the industry 
" and on the possibilities of further 
gains over the earnings shown this 
) year. 
| ‘The listing “miscellaneous” covers 
~ a large group of companies, mostly 
merchandising and manufacturing. 
’ The rise in this group reflects the 
” expansion of specialty industries in 
the 1920's and also the recent gen- 
ral business recovery. 
’ Power stocks have recovered to 
> some extent because they were de- 
) pressed more than other stable 
[> equity securities, but also because of 


> ties have not been able to do much 
> better than the average. And clearly 
» the lower groups, having gained 
M4 / considerably less than the average, 
) are not in public investment favor 
for the moment. While there has 
a strength in whisky shares, this 
™ has been offset by the softer drink 
| securities, accounting for the very 
F > small rise in “beverages.” 
or * . * 
psition of Oils 
NDOUBTEDLY nervousness of 
&/ investors over the possibilities 
the Pogue carbureter has con- 
Tibuted to the relative weakness of 
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| "the opinion that the longer-term outlook is favorable. Long term hold- 
tg 

i 

t British share prices, however, have remained firm. 

f 


oil shares. Yet oil men have been 
buying oil stocks, and the situation 
in the industry is regarded as 
healthy. The Annalist, New York, 
outlines it: 


“Production of crude petroleum 
has recently experienced a slight 
further advance, and it is possible 
that this influence has exerted a 
depressing effect upon the group. 
It is important to observe, how- 
ever, that over the past 10 months 
demand has increased rather more 
rapidly than output, with the re- 
sult that stocks have diminished. 
The general tendency of the situ- 
ation is thus in a favorable direc- 
tion and with continued expan- 
sion in the use of motor trans- 
portation it seems reasonable to 
expect that demand will continue 
to increase.” 

One widespread comment on the 
Pogue development is that if it be- 
comes a reality it would expand the 
market for petroleum products im- 
mensely. Another aspect of the old 
companies’ situation is the leasing 


of stations to operators. Hardware |. 


and Metal, Toronto, comments: 


“An indication of what may be 
expected here is contained in re- 
ports from the United States. In 
the state of Iowa the plan of leas- 
ing gasoline stations to independ- 
ent operators in order to escape 
confiscatory chain taxes, has 
brought some very unexpected 
results. Price-cutting, giving of 
premiums and other artificial 
stimulants have been adopted 
regular practice, much to the dis- 
taste of independent jobbers and 


ers 
hand, owing to the widening of 
the retail market, the oil com- 
panies have had sales increases as 
high as 300%. It appears therefore 
that the oil companies doing a 
wholesale business stand to gain 
by the broadening of the market 
due to lower prices, while escap- 
ing a great deal of the chaos 
which is bound to result from 
aa er competition in the retail 
It is noteworthy that weakness in 


oils has been most pronounced in th 


Canada; that is, it is local to some 
extent. : 


Underlying Supporis 
Aiascsr every favorable influ- 

ence has contributed to the 
strength in stock markets this year. 
Increased earnings and dividends 
have been general, and low interest 
rates on prime bonds have contin- 
ued to swing investors toward com- 
mon shares where there is some 
chance of increasing income and 
possibly capital. 

These basic features of a wide- 
spread economic recovery are ex- 
pected to contribute to even higher 
stock market levels in the next few 
years, but the long-sighted view 
also is that increasing public specu- 


lation will eventually lead to an-| Deductions: 


other collapse. It may be several 
years away, of course, and while the 
main trend is upward the interrup- 
tions that can be expected should be 
of a temporary nature; not exceed- 
ing a few months. 
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OFF FROM PEAK 


The Dominion Bureau index of 
common stock prices dropped to 
136.0 for the week ended Nov. 26. 
This compares with 112.0 in the 1935 
week. Comparative figures appear 


But Ontario Hydro Takes 
Another 20,000 h.p. from 
Gatineau 


The Hydro-Electric Power Com- 
taking an addi- 


_ Investment Notes 
-Harris— Reports about;company has been liquidating its 
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Beatty 

strength in the class A shares is 
based on substantial and well- 
informed buying, and on improving 
business, rather than on the forth- 
coming annual statement. The re- 
port for the year ended Aug. 31, as 
stated in this column several 

ago, will not show much 

from the 40 cents a share 

1935. The statement is due any 


months of July and August, q 
Atlas Corp., American investirig 
B * 4 8 


Paramount Pictures—Strength in 


-| the first and second preferred and 


with the Ontario Hydro: 140,000 h.p. 
firm at $12.50, 32,000 h.p. stand-by at 
$10, 87,000 h.p. reserve at $1.75. 


from the Electric Power 
Commission of Ontario. 
Deliveries were at the minimum 
under the Hydro. contracts 
from May 1 to Nov, 16, 1936. On the 
latter date, however, the commission 
took delivery of an additional 20,000 
h.p. under the 25-cycle contract and 
on Dec. 1 took another ear hp. 


the first preferred stock was $234,- 
788, as compared with $599,517 in the 
third quarter of 1935. 

Can Earn Dividend 


For the 12 months ended Sept. 30, 
1936, the balance of earnings avail- 
able for dividends on the Canadian 
Hydro’s first preferred stock amount- 


quarter of 1936, it is a 

e on Cana 
first preferred for all of 1936 will be 
approximately twice the amount re- 
quired for dividends. In connection 
with the later, Gordon Gale, presi- 
dent, states that it is essen to 
conserve the resources of the cor- 
poration and for that reason, no ac- 
tion has been taken by the directors 
in regard to a declaration of current 
a on the first preferred 
stock. 


Quarter Ended Sept. 30 
1936 
Revenue: 


— 

2,359,505 

23,834 

2,697 
1,950,002 
226,486 
68,235 
68,109 
362,831 
1,587,171 


INVESTMENT SUGGESTIONS 
To yield from 2.99% to 5.88% 


For the immediaté re-employment of interest 
and dividends, or for the investment of new 
funds, we recommend the following secur- 
ities which embody safety of principal, ready 
marketability, and a good income return: 


Dominion of Canada. ............000.- 
Province of Quebec..........cccccscess 
Province of Nova Scotia. ...........0.- 
Province of New Brunswick........... 


1Great Britain and Canada Inv........ 
Power Corporation of Canada......... 
Union Ges Company of Canada....... 


International Bronze Powders........ 
Power Corporation of Canada......... 
Southern Canada Power 


tCenvert ible 


Rate 
3% 
3% 
KT 
3% 


4% 
8% 
8% 
4A% 

A% 
«h% 


6% Part. Pref. 
6% Part. Pret. 
6% Part. Prel. 


Maturity 


1981 
1956 
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rice 


1966/Perp. 97.00 


100.15 
101.00 
98.00 


100.80 
96.00 
103.00 
88.50 
101.75 
190.00 
Market 
Market 


Market 5.66% 


NESBITT, THOMSON & COMPANY 


LIMITED 


355 St. dames Street West, Montreal 


Branches in ell the principsi cities of Caneade 


in the common shares is due partly 
to expectations that the company 
may not make a heavy charge for 
inventory reserve this year. After 
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cents a share of profit on sale of se- 
curities. One newspaper recently 
calculated $1.72 a share, in error, 
and a second newspaper copied the 
first, apparently without checking 
the arithmetic. Then another group 
of calculators started a debate over 
$1.65 a share and $1.53 a share, the 
latter figure omitting the profit on 
sale of securities, 


a % 


Loblaw —F. P. O’Connor, presi- 
dent of Laura Secord Candy Shops, 
has denied unfounded rumors that 
he was acquiring large interests in 
Loblaw Groceterias. The rather 
wild rumors that have been circu- 
lating recently indicate the extent 
of uninformed investment. 


B. A. Oil—There hczs been some 
impressive buying of the shares in 
the recent general weakness of oil 
shares on Canadian markets, One of 
the things that has apparently been 
depressing the shares is the Pogue 
carbureter, but oil men pay little 
heed to this. There is no truth in 
the rumor that a large insurance 


ND 


3 . 
Winnipeg Electric—Strength in 
both bonds and preferred and com- 


Variety—Osler & Hammond, To- 
ronto and Montreal Stock Exchange 
firm, has published a booklet en- 
titled “Foods, Steels, Oils, Liquors,” 
summarizing the position and pros- 
pects of 29 companies, Among the 
comments are g 

Cons. Bakeries—“The development 
record of this company during the 
past few years has been progressive 
and sound.” 

Dominion Stores—“Once the com- 
pany returns to profitable opera- 
tions, it would not be long before 
dividends are resumed on the stock.” 
eral conditions suggest a higher 
trend of profits over the next few 
years.” 

Dominion Bridge—‘As its business 
normally attains peak earnings in 
the later stages of a recovery, the 
outlook for the year just begun 
seems promising.” 

Dosco—“Earnings should continue 
the material recovery they have ex- 
perienced from the low levels of the 
depression.” 

Page-Hersey—“It is expected that 
even greater improvement will be 
shown for 1936 and later when 
building construction gets into full 
swing.” 

Steel of Canada—“Continued earn- 
ings improvement will likely see a 
further reduction in the am. unt” 
(of common arrears). 

Canada Bud — “Progress under 
present provincial legislation has 
been consistent and encouraging.” 

Distillers-Seagrams—“While the 
substantial expansion during recent 
years in producing capacity of the 
industry and in stocks of whisky 
constitutes a potential threat to 
maintenance of present price levels, 
officials believe that the company is 
in a relatively strong competitive 
position.” 

Walker-G. & W.—‘“It would ap- 
pear reasonable ... that sharehold- 
ers have still better things in store 
for them.” 

F. N. Burt—“Can carry the $2 
dividend on the common, even when 
not fully earned.” 

Hinde & Dauch—“Outlook con- 
tinues good.” 

Imperial Tobacco—“The shares are 
well seasoned and are of investment 
character.” 

Moore Corp—‘There are good in- 
dications that 1936 earnings of this 
large consolidated enterprise... 
will be in terms fairly comparable 
with those of 1929.” 


Significant Investors’ Index. Numhers 
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Montreal Averages 


10UtiL, 20Indus. 30Comb’d 
Dec. 78.7 101.2 
Nov 78.9 100.6 
NOV 28 .ecccese 79.6 100.1 
27 eeeeeeee 78.9 100.2 
26 sseccces 78.7 98. 
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Still Dubions: 


Too Early? 


Reported Schemes Have 
Not Even Reached 


this sort and they have not been in- 
formed of any definite develop- 


ments. : 
‘| Another important consideration 
‘in ; 


tion scheme is the 


ization at this time would be pre- 
mature and that it would be best to 
wait until the company has been 
able to rebuild its working capital 
from earnings, 
Funds Required 

It is believed the company would 
require substantial sums either in 
‘the form of new advances or from 
earnings to take it out of receiver- 
ship and to improve its properties. 
As much as $10 millions is men- 
tioned unofficially. Under any early 
reorgavization, the raising of money 
might involve issue of new prior 
lien bonds and possibly equity 
securities to the lenders. This would 
place the present first mortgage 
bonds in a junior position which 
might raise opposition from many 


bondholders. 

As by The Financial 
Post several weeks ago, there has 
been substantial improvement in 
earnings this year compared with 
1935. Also the outlook for further 
improvement in 1937 is considered 
good, Last year’s earnings were 
$1.2 million available for deprecia- 
tion and bond interest. Without con- 
sideting depreciation, this was 
slightly less than 2.5% on the $48.3 
millions of 5% first mortgage bonds. 
If depreciation is charged at the 
former rate of about $1.7 million an- 
nually, however, the earnings were 
insufficient to cover it. 

Although official information is 
not available on the point, it is be- 
lieved earnings for 1986 may ex- 
ceed the former depreciation charge. 
This would indicate a possibility of 
substantial earnings, after depreci- 
ation, on the bonds in 1937 because 
of the somewhat higher price for 
newsprint and larger volume of 
business in the company’s mills, 


Lake St: John 
Proposals Pass 


Costs Reduced, and In- 
come Showing Improve- 
ment This Year 


Bondholders and _ debenture 
holders of Lake St. John Paper & 
Power Co. have approved unani- 
mously the reorganization plan for 
the company. Only court approval 
is now necessaary to complete the 
scheme, 

It was stated at the bondholders’ 
meeting that the company’s costs 
had been reduced 374%2% since 1932, 
but that the maximum reduction 
had apparently been achieved. For 
the first 10 months of 1936 net in- 
come available for depreciation and 
interest was reported at $601,997. 
Production was 67,735 tons, which 
is at the rate of over 81,000 tons an- 
nually. 

Could Cover Charges 

Maintenance of the same rate of 
production and earnings for the full 
year would result in income of 
$721,097 available for depreciation 
and interest. This compares with 
$578,078 in 1935. Interest charges on 
the new first mortgage bonds and 
debentures will total’ about $487,000 
annually. Last year’s depreciation 


; charge was $219,000. 


Under the reorganization plan, 
holders of first 6%% mortgage 
bonds, for each $100 of principal, 
will receive $120 of new 5%% 
bonds, $2.50 in cash for interest to 
June 30, 1936, and one-fifth share 
of common stock. 

Holders of the 642% debentures. 
for each $100, are to receive $125 of 
new 5% debentures, $2 for interest 
to June 30, 1936, and one-half share 
of common stock. 

Holders of the 7% preferred stock 
are to receive share for share of 
new 6% non-cumulative preferred 
and 51,469 of the 100,000 new com- 
mon a of the old com. 
mon are receive one-quarter 
share for each share held. e 

Five voting trustees, three repre- 
senting bondholders and two repre- 
senting debenture holders, will be 
entitled to elect five of the seven 
directors up to Jan. 1, 1943. Up to 
that date interest on the new 5% 
debentures is to be payable only if 
earned, and the voting trust may be 
terminated earlier if a full two 
years’ debentures interest and ar- 
rears is paid up. 

The redistribution of common 
shares gives the majority control to 
St. Lawrence Paper Mills Co. as 
owner of the preferred rather than 
to its parent holding firm, St. Law- 
rence Corp,, which holds 99.2% of 
the old Lake St. John common, 


United Amusement Corp. 
Declares Bonus on Stock 
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Federal Light 
Seeks Contro 


New Brunswick Power 
Preferred Holders Bid 
$10 a Share 


From Our Own Correspondent 


MONTREAL.—In order to secure 
full voting control of New Bruns- 
See tk ceanteek aaa ones 
company’s ve 
been offered $10 a share by Federal 
Light and Traction Co. of New York. 


Federal Light already hold the 
commen stock and of the pre- 


the company on’ capital account. 
Voting control of New -Brunswick 
Power, however, is vested in the 
preferred stock, of which there are 
10,000 shares outstanding. 

Federal Light’s stake in the pre- 
ferred is not enough to give it con- 
trol over management and policy, 
to which it feels it is entitled, due 
to the heavy indebtedness of New 
Brunswick Power for capital ad- 
vances. 

Sale is Recommended 


The offer to purchase the pre- 
ferred has been made through a 
protective committee, set up by the 
preferred stockholders some years 
ago. A letter has been sent out by 
the committee recommending ac- 
ceptance of the offer, it being 
pointed out that in view of the 
approaching maturity of the com- 
pany’s bonded indebtedness, it 
would appear that the status of the 
preferred stock is “in a precarious 
position.” 

For several years past, New 
Brunswick Power Co,’s_ earning 
power has not been barely suffici- 
ent to cover interest on bonds and 
advances by the Federal Light and 
Traction. The last full dividend on 
the first preferred was paid in 1924, 
From 1925 to 1931 part of the divi- 
dend was paid, but since then divi- 
dends have been deferred. 

Compete With City 

This situation has largely been 
due to competition from the muni- 
cipally-owned hydro-electric sys- 
tem. Negotiations were started to 
have the company buy out the city’s 
system, or for the municipality of 
Saint John to purchase the New 
Brunswick Power. These negotia- 
tions were not successful, 

Meanwhile the company faces the 
prospect of redeeming over $1.5 mil- 
lion first mortgage bonds, which 
mature March 1 next. In view of the 
present situation, some difficulty 
may be experienced with a new 
issue, in which event the parent 
company may feel obligated to take 
care of the bond maturity to pro- 
tect its own equity in the property. 


Pressed Metals 
Pays $1 a Share 


Total Dividends $2.121% a 
Share from 1936 
Earnings 


Pressed Metals of America Inc. 
has declared a dividend of 50 cents 
a share and an extra of 50 cents a 
share, the total of $1 a share payable 
Dec. 22 to shareholders of record Dec. 
17. The shares will sell ex-dividend, 
however, on Dec. 16. Canadian share- 
holders receive dividends less 10% 
U. S. tax on payments to holders 
abroad. The payment reflects high 


1936. Payments from this year’s earne 
ings will total $2.12% per share. 

Earnings of the company amounted 
to $1.60 a share in 1985, compared 
with 36 cents a share in 1934 and 23 
cents in 1933. Deficits had been ree 

rded in 1930, 1931 and 1932, 

The company’s plant is operating 
at capacity 24 hours a day and prose 
pects are’ stated to be satisfactory. 


‘ARMTH without bulk in these smart 

shirts and shorts for winter wear. 
Made of very light weight finest quality 
Botany wool, and mixtures of wool and 
cotton, Soft and non irritating to the skin. 
Tailored throughout to well-known 
TURNBULL standards. Popular prices. 


TURNBULL 
era: 
Wp ocae 

eels 


earnings and is also partly attribut- |’ 


able to U. S. taxes on undistributed 
profits. 


Owing largely to active demand 
for automobile parts which the com- | 
pany supplies to leading car manu- 
facturers, earnings and dividends 
have increased impressively. Cash 
dividends were resumed, after a 
lapse of more than three years, with 
a payment of 12% cents a share Oct. 
1, 1935. ts were 25 cents a 
share on Jan. 1, 1936, and 37% cents 
a share on April 1, July 1 and Oct. 1, 
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pred with $258 millions in the first 


7 wy year since 1918 with the excep- 
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easonal Doldrums : 


Felt in Bond Trade 


Cost of Treasury Bill Financing Advances — Western 
Provincials and Newsprint Issues 
Feature Market 


] doldrums seem to be taking hold of the high-grade bond 
paket. Trading activity has been at a’ low ebb and as a result the 
movement which has been under way tor several weeks 
meeived a check. Prices, however, are again showing a slight upward 
cy. 
western provincials, with the exception of Alberta issues, continue 
tpfesture the government list. Improvement in demand has resulted in 
advances for British Columbia, Saskatchewan and Manitoba 


; tae Alberta bonds have remained steady. 
has been evident in the corporation list, with newsprint 
a feature. Outstanding has been Abitibi Power and Paper 5's which 
gre advanced another 5% points to 79%. This is an advance of 12 
pints in two weeks. Speculative interest in these bonds, resulting from 
ygnors that a reorganization plan will be announced in’the near future, 
Agnouncement has been made that.Quebec Power Co, has applied to 
Quebec Electricity Commission for authority to refund its 5% bonds 
qith a 4% issue. It is understood there may be some delay in bringing 
qt the issue because of the fact that the present bonds carry a gold 
ent clause. In light of the recent gold clause decision in Great 
pritsin considerable uncertainty exists as to the position of these and 
ger gold clause bonds. 
City of Montreal bonds have strengthened, demand being good in the 


gee of light offerings. 


Municipal Bond Sales 
Wit the end of the year ap- 
proaching, a considerable 
amount of financing on the part of 
municipalities has developed. 

In recent sales is definite evidence 
of the advantages of sound fiscal 
policies, some municipalities being 
able to sell 3%%, 4% and 4%% 
bonds at a premium. 

A case in point is the city of St. 
Catharines which has sold an issue 
of $150,000 of 3%% bands, due 1937- 
66, and $20,000 of 2%% bonds, due 
1937-41, at a cost basis of 3%%. So 
great is the demand for this city’s 
bonds that there were 20 bids for 
the issue. If its bonds were callable, 
this city would have no difficulty 
in refunding its entire debt at a 
lower rate pf interest. 

Another example of the benefits 
accruing from sound fiscal policies 
is the recent sale of $142,000 of the 
village of Swansea 4%% bonds. 
These bonds were originally issued 
in 19382 with a coupon rate of 6%. 
Because of the unsettled condition 
of the market the debentures were 
not sold but were hypothecated with 
the bank against a bank loan. This 
year the village applied to the On- 
tario Municipal Board for permis- 
sion to reduce the rate, and recently 
Provincial Governments has been/ was successful in disposing of the 
substantially lower than in 1935,| issue at a two-point premium. 
while municipal financing has pices 
sown an inerease of about $10) Market Trend 
nillions. INNESOTA & Ontario Pa 

Details of sales a oo Mes have edvanced 4% wenads $6 
borrowers are given in the table! ss snd Consolidated Paper 5%’s 1% 
below: : , 

Sales of Canadian Bonds points to 65%. 
ll Months Ended Nov. 30 Great Lakes Paper 5's eased off 
1936 2% points. to 80 on announcement 
that bondholders will be asked to 
postpone interest due April 1 next, 
as well as the payment which was 
due Oct. 1 last. 

Massey-Harris 5’s have risen one 
point to 92%. 

The trend of the high-grade bond 


jond Financing 

OND financing of Canadian 
Boqvernments and corporations 
pounted to the huge total of $751 
pilions in the first 11 months of 
g#, according to a compilation by 


gincrease of $165 millions over the 
smesponding period of 1935. Ex- 
sgfed from the total are sales of 
ipminion of Canada treasury bills 


Fy months of 1935. 
Indications are that sales in the 
rent year will be higher than in 


ached the huge total of $1,250 mil- 


Government conversion loan of $643 


$61 millions. 

The increase in the current year 
has been due to refunding opera- 
tons of Canadian corporations 
which have taken advantage of con- 
tinued ease in money rates. 
Substantial saving in interest 
has resulted to the borrowers con- 
emed. The general improvement 
in business has also been a factor. 
Financing by the Dominion and 


1835 


$ 
Dom. of Canada. ..*282,335,000 *346,000,000 
: 68,874,000 120,657,000 
43,519,471 
+ 116,175,000 
133,000,000 
107,143,824 


751,047,395 586,385,400 
*Not including Dominion of Canada 
treasury bills of less than one year. These 
amounted to $440,000,000 as compared with | market is indicated below: 

258,300,000 in the same period of 1935. | wa» pinancial Post Index of Average Price 
and Yield of High-Grade Gov't Bonds 

Price Yield 

1936 &, 


Dec. 
Nov. 
Nov. 


Pp 
Public Utilities .. 
lilways 
industrial & misc. 


Treasury Bills 
HE cost of short-term financing 
to the Dominion Government is ; 
on the upgrade. The issue of $20) Nov. 
millions of three-month treasury — 
bills sold on Nov. 30 to Canadian | nov. ; 
banks was the fifth consecutive | Years 11991 2.008 
isue which has recorded an ad-| Range 111.50 3.597 
vance in cost over the previous is- 
sue. The issue was sold at a price 
of 9.811149, which gives a cost basis 
of 0.766%. Bona Issues: 
The trend in the cost of treesury 8 Pr. 21-38% 1982 
bill finencing since March, 1934, is| Riordon Pulp %6% 1942 
indicated below: ee ae un 
Treasury Bills Do., 


Nov. 23 


Year’s 114.97 
Range 106.57 


SS, 
| Bond Redemptions | 
Rate Year Date Price 
fr. 1°37 100 
Dec, 0: 


Jan. 
Jan. 
Jan. 
Jan. 
Feb. 


Feb. 


Can. Bread 
Hospital of Infant 
Jesus, Que. .... ... 
New Eng. Power 5% Jan. 
Indust. Accept. A 6% Jan. 
‘ % Jan. 
Feb. 
Mar. 1 
6| or sinkine fund: $$81,000. 4$100,000. 
° uring from Aug., 1937, to 


Stoct Rate Stock Date Price 

Stanfields 6% Pref. Dec.15 42 

0.749| Chas. Gurd. .. 7% Pref. Dec. 4 t 
0.766; Tenders called for $10,000. 


issues: 


PROVINCE OF QUEBEC, 
DISTRICT OF THREE RIVERS 


CITY OF THREE RIVERS 
Loan of $169,400.00 


Rj PUBLIC NOTICE is hereby given that the Council of the City of Three 
ede will receive until the fourteenth day of December, 1936, at four 
ok P.M. at the office of the undersigned, written sealed tenders 
fdorsed “Tender for the City of Three Rivers Bonds,” for the purchase of 
ow of Three Rivers Bond: amounting to One Hundred and Sixty-Nine 
Yo stnd and Four Hundred Dollars ($160,400.00), issued under By-Laws 
fa 9. 136, 117, 118, 120, 121 and 122 any er according to law and 
“ated Ist November, 1936, and redeemable by series of annual payments, 
“Wing thirty years from their date. 
The above bonds will bear interest at the rate of 3% or 4% per annum, 
le semi-annually, on the Ist of May and the Ist of November of 
rincipal of these bonds and the interest thereon will 
a ¢ der’s option, at the chief office of the Banque Can- 
ane Nationale, in the City of Montreal, or at any of the branches of 
aot bank, in the City of Three Rivers. or in the City of Montreal, or 
“he City of Quebec. . 
The Bonds will be issued in denomiuations of $100,00 or multiples of 
at the purchaser’s option. 
nieePatate prices will be considered for bonds bearing interest at the 
€S of 3%4°% or 4% per annum. 
the ste Said tenders will be considered at the meeting of the Council of 
on City of Three Rivers, the 14th of December, 1936, a t o'clock P.M., 
60 800n thereafter as the Council or its Commi can do so. 
teneach tender must be accompanied by a certified cheque from a char- 
; bank of Canada payable to the order of the City of Three Rivers, 
ual to 1% of the par value of the Issue The cheque of the tenderer 
ose offer is accepted shall be handed to him after the completion of his 
act without interest. 
bane accrued interest on the bonds must be added to the price of the 
at the time of their delivery. 
Pe City of Three Rivers reserves the right to reject any or all of the 
in or to accept in whole or in part any of the tenders. 
culars of the issue and table of maturities of the bonds may be 
“cured on application to the undersigned, 
JACQUES DENECHAUD, 
Treasurer of the City of Three Rivers. 


City Hall, Three Rivers, P.Q,, 26th November, 1936. 
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$28.7 Millions Above’35 


AE AUN ae 


Oe 


ay Eee ee 
Sha et 
a —_ —_ 


iS 


ieddheaet oe mel 2 ~ ee 
y : > 
: . a’ , me f ad 64 


™~ 


Increase 86.3% Over 1983, the Lowest Year of the 


Depression — Approa 
. af 1980 


Using dividend payments as a unit 
of t, Canada would ap- 


Asks Commission Ap-| 


proval for New 4% 
Issue * 


From Our Own Correspondent 

MONTREAL.—Redemption of the 
outstanding bonds and their replace- 
ment with a new issue of 4% bonds, 
is indicated in the lication which 
Quebec Power Co, made to the 
Quebec Electricity Commission. 

Approval is asked covering an is- 
sue of series C 4% first mortgage 
and collateral trust sinking fund 
bonds up to $13,522,132. The new 
bonds will mature in 25 years and be 
payable as to principal and interest 
only in Canadian funds. 

At the end of last year Quebec 
Power had outstanding $7,987,500 of 
the series A bonds; $3,748,133 of the 
series A d tures; and $435,000 
of the series B bonds. The maturi- 
ties range from 1968 to 1972 and all 
carry a 5% coupon, as well as being 
payable in Canadian, American and 
English funds. 


Advantage to Company 

The series A bonds and deben- 
tures are callable on 30 days notice 
at 103% and accrued interest, while 
the B bonds are callable on 30 days 
notice at 104 up to Jan. 2, 1937, and 
at 103% for the next five years. 

The bonds will not be called until 
pnd we oan aaa year. The prin- 

pal advantage e company from 
the new , will be the elim- 
ination of the three-way pay feature 
in the present bonds. 


Mont. Debenture 
Offers New Plan 


From Our Own Correspondent 

MONTREAL.—Holders of the 15- 
year 6% general mortgage income 
bonds of Montreal Debenture Corp., 
subsidiary of Canadian Terminals 
system, have been notified that a 
meeting will be held Dec. 22 in 
Montreal to consider a proposal for 
further changes in the capital struc- 
ture. 


company is to convert all bonds, 
and rights attaching thereto, into 
cumulative preferred stock, ‘on the 
basis of one share of preferred of 
the par value of $5 each for $100 par 
value principal amount of bonds. 
Income and Capital 

It is proposed to pay out of each 
year’s profits, a dividend on the 
preferred which would equal the 
interest the holders would have 
received had théy retained the 
bonds. In the event of liquidation, 
the holders of the preferred will be 
paid an amount equal to the par 
value of the bonds exchanged. 

The proposed preferred stock is 
limited to the number of shares 
necessary to complete the conver- 


3 | sion. 


The notice calling the meeting 
indicates that no compensation will 
be given for arrears of interest on 
the bonds which now amount to a 
substantial figure. 


Harbor Commission 
To Refund 44% Bonds 


Toronto Harbor Commission 44% 
bonds due Sept. 1, 1953, have been 
called for redemption at 105 and 
accrued interest on March 1, 1937. 
There are approximately $19 mil- 
lions of these bonds outstanding, 
which are guaranteed by the city of 
Toronto. 

Funds for redemption will be pro- 
vided through the sale of a new is- 
sue of about $20 millions carrying a 
lewer coupon rate. Details of this 
issue are not available, but the re- 
demption notice states that cu- 
lars. of the proposed new issue and 
the terms on which present bonds 
may be exchanged for new bonds 
will be available on or about Jan. 
15 next, The new issue will ma- 
ture not later than Sept. 1, 1953. 


Brown Co. Statement 
Now Being Prepared 


From Our Own Correspondent 

MONTREAL.—A detailed survey 
of the position of the bankrupt 
Brown Co., pulp operators in the 
United States and Canada, will be 
forthcoming probably before the 
end of the year, according to a letter 
sent out by Stanley Stanger, repre- 
sentative of the New York commit- 
tee, to Canadian holders of the 544% 
first mortgage bonds of the Brown 
Co. 


Tamhlyn’s Declares 
. Preferred Dividend 


G. Tamblyn, Ltd. has declared an 
initial quarterly dividend of 62% 
cents a share on its new 5% prefer- 
ence stock. The dividend is payable 
Jan. 2, 1937, to shareholders of 
record Dec. 19, 1936. 

The initial quarterly dividend of 
20 cents a share on the new com- 
mon stock of the company is pay- 
able Jan. 2, 1937, to shareholders of 
record Dec. 24, 1936. 


[| Bond Tenders | 


5 . 10, Montreal West—$216,000, 
34% Donde dated Nov. 1, 1936, redeemab’ 
serially from Nov. 1, 1997, to 1956. Chas. I. 
epee, sec.-treas. 

Dec. 7. Laval sur le Lac, 
000. H. 


Gohier, sec.-treas., 10 James 
st. W 


, Montreal. 
5 p.m., Des. 14, Bu * 
008 eet Nea: Blame antl orf, 
1946; 4% from 1946 to 1986. H. J. Gorman, 
sec.-treas. 


4 Dee. 14, Three Biv: 68,400, 
3% % or 4%, dated Nov. 1, 190k rede 
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lowest, the increase is $116.2 millions 
or 86.3%. 

It is possible that the total for the 
current year will be even higher 
than at present indicated. Only pay- 
ments and declarations up to Dec. 1 
are included in the total. Experi- 
ence has shown, however, that a 
number of es declare year- 
end dividends after Dec. 1. Such de- 
clarations in 1935 totalled $9.1 
millions. 

Total disbursements in the record 
year of 1930 were $284.6 millions. 
Assuming that such companies as 

dated Mining and Smelting 


ching Peak Level 


Another important group con- 
tributing to the increase has been 
industrial companies 


Consoli 
Co. follow their 1935 policy and de- the 


clare a year-end dividend it is pos- 
sible that the 1936 total will come 
within $25 millions of the record 
figure 


Further Increase Next Year 
Provided business continues to 
improve it is possible that 1937 will 
break all records for dividend - 
ments by Canadian companies, - 
eral factors indicate that there will 
be a further increase in payments. 


Jj A number of companies have al- 


ready declared higher year-end di- 
vidends payable early in January 
and others are increasing their pay- 
ments on account of preferred divi- 
dend arrears. Furthermore, several 
companies increased their quarterly 
dividends late in 1936 and the full 
benefit of these increases will not 
accrue until 1937. 
Bond Interest Down 

While dividend payments have in- 
creased, bond interest payments 
have declined. This reflects refund- 
ing operations carried out by corp- 
orations and governments in order 
to take advantage of the prevailing 
low cost of money. Total bond in- 
terest paid in 1936 amounts to 
millions, a decline of $9.5 millions 
from 1935. Corporation bond inter- 
est amounts to $92.6 millions, com- 
pared with $98.6 millions in 1936. 
This item will show a further de- 
crease in 1937 as a result of refund- 
ing operations carried out in 1936. 

Records compiled by The Finan- 
cial Post show that dividend pay- 
ments in 1936 were higher than in 
1935 in every month except May and 

ugust. 


Mining Dividends Important 
Initial dividends, extras, pay 
ments on arrears of preferred divi 
dends and increased disbursements 
have all contributed to the increase. 
A number of companies have also 
re-entered the dividend paying list 

after several years absence. ' 
Dividends by mining companies 
have been a large factor in the in- 


Loew’s London Theatres 
Dividend 1714c. on Pref. 


Loew’s London Theatres has de- 
clared a dividend of 17% cents a 
share on the $10 preferred shares 
for the quarter ended Sept. 30. The 
payment is to be made Dec. 15 to 
shareholders of reeord Dec. 1. 

The last previous payment was 35 
cents a share last May 30. No divi- 
dends were paid in 1935, but the full 
7% dividends of 70 cents a share 
were paid in 1934. ' 

For the year ended Aug. 29, 1935, 
earnings amounted to 15 cents a 
share on the preferred, compared 
with 36 cents a share for the 20 
months ended Aug. 30, 1934, 


Montreal Island Power 
Lawsuit in Last Stages 
Hearing of the Supreme Court 


suit of Joseph M. Pigott, at Hamil- 
ton, against the firm of Nesbit, 


Sovereign Life failed to make its 
usual payment. 


paid $4 a share, the first it had paid 
since 1932. time Trust Co., in- 
creased its dividend as did the Royal 
Trust Co, These increases, however, 
were offset by reductions in divi- 
dends by Huron and Erie Mortgage, 
Guaranty Trust, Montreal Loan, To- 
oom General and Trusts and Guar- 
antee. . 
Dividend declarations for the 
month of December total $68.2 mil- 
lions. This compares with payments 
totalling $66.7 millions made in the 
month of 1935. It 
should be noted that the $68.2 mil- 
lions ohly includes 
made to date and that the total for 
the month will probably be con- 
siderably higher. 
Companies which have declared 
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Con. Amusements 
Raises New Cash 


Proceeds of Bond Issue 
Will Strengthen Balance 
Sheet Position 


Comptoir National du Placements 
are making a joint offering of $625,- 
000 of 5% first mortgage serial bonds 
of Confederation Amusements Ltd. 

at 100 and accrued interest. 
Proceeds will be used by the com- 
pany to retire the en $325,- 
000 6%% bonds, to pay off $133,000 
the and Outre- 


ae the balance as 
wor cal 
Portitcines of the issue follow: 


$625,000 
Conteseene Amusements Ltd. 
5% First Mortgage Bonds 
Redeemable Serially one to 20 Years 
Dated: Dec. 1, a. 


declarations |, Both p 


extra dividends payable in Decem- | {!95 


ber are Andian National, Electrolux 


perial Oil, International Petroleum, 
Lake Shore Mines, McKenzie Red 
Lake Gold Mines, Royalite Oil, Can- 
= Malting Co. and Pressed Metals 

Cc. 

Initial dividends are being paid 
on the common stock of Acadia 
Sugar Refineries and Charles Gurd 
& Co, Payments are being resumed 
on Canadian International Invest- 
ment Trust preferred and Power 
Corp. common. 

Payments on arrears are being 
made on Melchers Distilleries class 
A stock and on Lake of the Woods 
Milling Co. preferred. 

Increased disbursements are be- 


phone A stock, Associated Breweries 
common, Hamilton United Theatres 
preferred, Consolidated Diversified 
Standard Securities preferred and 
International Nickel common, 


Thomson & Co., investment dealers, 
has been adjourned temporarily. 
Argument of counsel will be heard 
at a later date in Toronto. 


Canada Northern Power 
Services Widen in October 


From Our Own Correspondent 


MONTREAL, — Canada Northern 
Power Corp. reports a power output 
in October of 51.5 million kw.h., an 
increase of over 1.1 million kw.h. 
compared with the same month last 
year. Cumulative returns for the 10 
months ended October show total 
production of 490 million kw.h., dh 
increase of 12.3 million kw.h. over 
the same period in 1935. 

During October Canada Northern 
Power added 241 new customers to 
the system, bringing the total to 
17,067 at the end of the month, 
compared with 15,535 at the end of 
October last year. 


ee 


oreign Exchange 


Feature of exchange markets last 
week was the strength of most other 
currencies against the American 
dollar. This was attributed largely 
to the announcement of United 
States’ authorities that measures 
might be taken to stem the flow of 
funds to that country from Great 
Britain and Europe. Despite this an- 


nouncement, however, capital con- 
tinues to be directed to the U. 8S. 
although in reduced volume. 

The French situation is unchang- 
ed. While spot quotations for the 
franc have been firm, futures are at 
a substantial discount, indicating 
lack of confidence in the economic 
prospects. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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MacDowell Heads 
Chemical Research 


Proxy Battle Results in 
Changes in Executive 
anagement 


Lieut.-Col. T. W. MacDowell, V.C., 
Montreal, was elected president of 
Chemical Research Corp., Detroit, at 
the recent annual meeting, following 
a battle for proxies. This removes 
F, Beall, Detroit, from the posi- 

on. 

Election of other new directors 
and officers changes the executive 
management of the company. It is 
understood that new officials in- 
tend to issue more information to 
investors in the company. 

New Officials 

Besides Lieut.-Col. MacDowell, 
new directors are Robert Fennell, 
K.C., Toronto and A. J. Groesbeck, 
Detroit. They replace Hon. G. A. 
Miller and M. L. Brown, both of 
Detroit. 

Directors re-elected were A. W. 
Wallace, Walter Tant, Frank Kuhn, 
H. H. Emmons, all of Detroit, and 
Eric B. Johnston, Toronto. Vice- 
president is A. W. Wallace in place 
of M. L. Brown, and Mr. Brown be- 
comes -treasurer in place of 


A. J. Groesbeck has been ap- 
pointed president of the Gyro Pro- 
cess Co. subsidiary of Chemical 
Research Corp. No financial state- 
ment was issued covering the cur- 
rent operations of Gyro Process Co., 
but it is understood this will be given 
to shareholders at a meeting which 
has been called for Dec. 19. It is also 
hoped that, at that meeting, direc- 
tors will be able to inform share- 
holders of a new revised contract 
with the Patent Club. 

A suit against the previous man- 
agement of the company, the Patent 
Club and Alco Products Inc., en- 
tered some time ago by J. R. Ravelle 
of Toronto, has been dismissed by 
the United States court on the 
ground that Mr. Ravelle was not a 
shareholder at the time of the al- 
leged acts. Walter Tant, of Detrait, 
a director, has re-filed the suit and 
it is now in abeyance awaiting ad- 
justment with the Patent Club of the 
company’s claims. The suit is stated 


0585 | to be for $30 millions. 


Bondholders Purchase 
Staveley Apartments 


Offer of the bondholders commit- 
tee of $52,100 for Staveley Apart- 
ments, Toronto, it is understood, has 
been accepted, though details as to 
proportion of cash and new securi- 
ties involved in the transaction have 
yet to be worked out. The purchase 
will be made under judicial sales 
proceedings. The offer, which is sub- 
ject to court approval, would take 
the property out of receivership. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 


Municipal— \ 
G Sibeb dav cosedccecas Nov.. 


.. J. Ll. Graham & Co. 
... Wood, Gundy & Co. 


Vov. J 


Bond Issues— Date 
Loretto Ladies Colleges and Schools Nov, oy 
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34%% 1987-465 $17,000 98.76 §=3.55% 
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We Offer: — 


$250,000 


PROVINCE OF QUEBEC 


3%, DEBENTURES 
DUE NOVEMBER 1; 195! 
PAYABLE IN CANADA 
PRICE 100 AND INTEREST 


BELL, GOUINLOCK « Co. 


LIMITED 


MONTREAL 


25 KING STREET WEST 


WINNIPEG 


TORONTO, GANADA 


TELEPHONE : 


| income Tax Problems — | 
This appears to cover your a 
problem. z 


My wife is in receipt of a small 
income from investments. Would 
it be more economical for us, 
from a taxation standpoint, to 
transfer our holdings into a single 
account? 


There is a clause inthe Federal 
Income ‘Tax Act which provides 
that “where a husband transfers 
property to his wife, or vice versa, 
the husband or wife as the case may 
be, shall nevertheless be liable to 
be taxed on the income derived 
from such property or from prop- 
erty substituted therefor as if such 
transfer had not been made.” 


ELGIN 2236 


If your wife’s income is less than 
$1,000 it would be advisable to keep 
the accounts separately in any 
The exemption for a 
is $2,000. If both husband 


cess of $1,000, the husband’s 


i 
53 


ae 


are in receipt of an income in ex- | 


tion is cut to $1,000 and $1,000 of the © 


wife’s income is also exempt. 
Thus, if a wife’s income is 
means that the husband 
have an exemption of $2,000 and the 
wife would be free of tax. On the 
other hand, if the wife’s income is 


, it * 
sill 


$1,100, it means that the husband’s @ 


exemption is cut to $1,000 and the #) 
Loe 


wife has to pay tax on $100. 


We take pleasure in announcing that 


KENNETH J. ‘LIPHARDT 


Has been admitted to partnership 
' int the firm-of 


WARREN, WILSON, GREGORY & COMPANY 


330 Bay Street 
oronto 


Ernest A. Warren 
Walter F. Wilson 


Telephone 
Adelaide 3066-7-8 


H, John Gre 
Kenneth J. Liphardt 


STOCKS AND BONDS 


A COPY OF THIS 
BOOKLET 


Containing Reviews on . 


FIVE 


CANADIAN COPPER STOCKS 


will be forwarded on request. 


S.R. Mackellar & Co- 


Members The Toronto Stock Exchange Members Winnipeg Grain Exchange 
Members Canadian Commodity Exchange Inc. 


21-23 MELINDA STREET 


TORONTO 


BRANCHES: HAMILTON, KITCHENER, CHATHAM, WOOD- 
STOCK, OSHAWA, COBOURG, TRENTON, KINGSTON 


Brazilian Traction 


A folder, has been prepared by Financial, Coun- 
sel analyzing present and future prospects on 
a basis of earnings and dividend possibilities. 


Your copy will be mailed on request. 


A 
AIRD, MACLEOD & COMPANY 


BONDS & INVESTMENT SECURITIES 
MEMBERS TORONTO STOCK EXCHANGE 


ROYAL BANK BUILDING, TORONTO 
Telephone AD. 9481 


ROGERS, LYNCH & COMPANY 
LIMITED 


announce a change in name to 


’ 


T. E. ROGERS & COMPANY 
LIMITED ~— 


Bond Dealers 
350 BAY STREET, TORONTO 
Adelaide 1054 


There will be associaied with the Company : 


THOMAS E, ROGERS 
THOMAS W. HISLOP 
N. H, MACMILLAN 

‘ DONALD E. MORRISON 


WILLIAM V, HILLARY 
HUGH EK. McGLADE 
JACK B. LIND 
ROBERT J. TROW 
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Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
5. Stable cariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


Guinea Pig Directors 
HE harmful human element in mining 
is not confined to the crook, or the in- 
competent engineer. 

Even more insidious than the shyster is 
the well meaning, thoroughly honest layman 
who allows himself to be utilized by the 
promoter; who lets his name stand as 
president or director, and who remains in 
blissful ignorance as to the affairs of the 
company. ‘ 

Recently, the Ontario Securities Commis- 
sion held a public enquiry into fantastic 
claims made for a northern property. Pres- 
ident of the company was a doctor of stain- 
less record. In the witness box he stated 
that he had allowed his name to be used as 
president because of some previous business 
transaction with the promoter. 

He volunteered the statement that he had 
“not sold one share of stock.” The effect of 
this declaration of allegiance was somewhat 
deadened when it became known that he had 
not invested one cent in the company, and 
held only one share. He was scheduled to 
get further stock “for services rendered.” 

It was apparent from the cross-examination 
that this worthy man knew little, if anything, 
at all about mining, and even less about the 
manner in which the company had been sold. 

He was asked if he did not think he was 
shirking his responsibilities. 

“Certainly not,” came the indignant reply. 
“I attended every directors’ meeting.” 

Such. naiveté adds an air of guilessness to 
such promotions. This man may not have 
actively solicited purchase of stock, but his 
name may easily have been responsible for 
the purchases of his patients, friends, and ac- 
quaintances. 

He acted, he told the commission, “with 
complete confidence and in complete good 
faith.” 

It was also obvious that he acted in almost 
complete ignorance. . 

This is not a unique case. There are too 
many mining companies whose directors are 
mere tools of the promoters. A director, par- 
ticularly a president, has a direct responsi- 
bility to shareholders, and should not be able, 
in such cases to shoulder all responsibility 
on to the promoter or underwriter. 


Smelters Should Give News 

CONTROVERSY of wide investment in- 

terest has been stirred as a result of work 
being done by Consolidated Mining & Smelt- 
ing Co. in the Chibougamau area of Quebec. 
The operation raises the question as to just 
how far a large concern should go in taking 
the public into its confidence. “Smelters” has 
been chary about giving out results of oper- 
ations at the property. 

It is argued in defense of Consolidated 
Smelters that it is developing this enigmatic 
property “with its own money,” and, there- 
fore, need not supply the public with a con- 
stant stream of news as to values. It is also 
argued that if more complete details were 
divulged, market operation would profit at 
the expense of the public, because the stock 
would vary-sharply in price. “Widows and 
orphans” might be induced to buy the 
shares and, if the property failed to prove up, 
they would lose. 

These arguments, in the opinion of The 
Financial Post, are open to criticism. In the 
first place, is the money being spent in Chi- 
bougamau “private money”? True, Canadian 
Pacific Railways owns 51 per cent or more 
of the stock in Smelters. True, Smelters con- 
trols Chibougamau. But there is a minority 
interest, both in Smelters and Consolidated 
renee who have a right to know the 

acts. 

If Smelters feels itself or Consolidated Chi- 
bougamau to be privately owned concerns, 
then the stocks should be delisted from the 
various exchanges and the minority shares 
bought up. 
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It i 
dangerous as their cousins, Untruths. 

The Financial Post has nothing but the 
highest regard for “Smelters” and its able 
executives and directors. It does not question 
their sincerity and honesty of purpose. But 
it feels that they made a mistake when 
they held back reports on the company’s 
operations. . 


The 43,000 “Little Shots” 
NOTHER of the many illustrations of 
how the small investor and capitalist 
is hurt by a repudiating government comes 
to light in a recent issue of the Canadian 
Forester, official publication of the Canadian 
Order of Foresters. This is a fraternal insur- 
ance society with some 43,000 members, and 
it has a total insurance fund of approxi- 
mately $17 millions. 

Although the total fund is a large cne, it 
amounts to only about $395 for the average 
member. The average member’s investment, 
through the association, in government, 
municipal and school bonds in Alberta 
amounts to $37.93. This is the sort of “capi- 
talist” who is suffering from the Aberhart 
Government's coercive reduction of interest 
rates on Alberta bonds and who will suffer 
further if municipal interest rates are re- 
duced under the Government's permissive 
legislation. 

To illustrate further, the Order’s sick bene- 
fit fund amounts to $705,000, of which slightly 
over nine per cent is invested in various 
Alberta securities. This is a substantial sum 
in total, but the fund amounts to only $16.40 
per member. The Alberta Government holds 
to the illusion that it is forcing lower incomes 
upon a group whom Mr, Aberhart has des- 
cribed as “the 50 big shots” of Canada. In 
reality the injury is being suffered by the 
countless thousands of “little shots” whose 
small savings are largely in the form of par- 
ticipations in lending and insurance institu- 
tions. 


Starting a Chain of Jobs 

HAT the 14,000 men and women en- 

‘gaged in the building of cars and trucks 
in Canada are merely the “start of a chain 
of jobs” is the message being broadcast this 
week by a new series of institutional adver- 
tisements sponsored by the Automotive In- 
dustries of Canada. 

In announcing this new campaign at the 
annual conference of the Automotive Trans- 
port Association this week, J. L. Stewart, 
general manager of the Canadian Automobile 
Chamber of Commerce, stressed the need of 
all Canadian industries undertaking a new 
public function which he described as “taking 
the public into its confidence.” 

“In the past,” says Mr. Stewart, “industry has 
suffered because the public was not in its con- 
fidence. There was even the feeling in some 
quarters that industrial activity was to a degree 
mysterious and carried on behind ciosed doors. 
It is not going too far to say that this attitude 
of mind was encouraged in an earlier era. But 
the time for that brand of secrecy is gone. It is 
definitely injurious. All it can achieve is to 
breed misunderstanding and place an industry 
in the same relative position as the man who 
complains of lack of appreciation on the part 
of, his best friend and most severe critic.” 


There’ is scarcely a well-run industry in 
Canada that has not a fascinating and illu- 
minating story to tell of the “chain of jobs” 
it provides for Canadian people. Yet, too 
often, uninformed citizens and politicians 
make these important industries the target 
of attack—attacks which end very often in 
embarrassment and confusion because of a 
Jack of knowledge and understanding on the 
part of the public. 

This does not mean there should be no 
criticism of methods and practices which 
creep occasionally into every business and 
which cannot be defended on any reasonable 
basis. It does mean that industries make 
themselves especially vulnerable if they can- 
not at all times fall back on an informed and 
hence sympathetic public opinion. 

This is the type of education The Financial 
Post has been carrying on for over a quarter 
of a century in its columns. It welcomes the 
realization on the part of leading groups such 
as the automobile industry that the industry 
itself has an individual and collective re- 
sponsibility to carry on adult education along 
sound and constructive lines if it is to con- 
solidate and extend its “chain of jobs.” 


Ontario’s Misleading Debt Figures 
HERE appears to be an attempt on the 
part of some people to mislead the 

Ontario public on the true state of the 

provincial debt. Whether this is part of cur- 

rent by-election propaganda or is due to 


As to the effect on the market of divulginx ; ignorance of the real facts, it reflects no 


more complete data on operations, every 


stock broker is aware that the very mystery | 
surrounding this operation has given rise tv | 


all sorts of wild rumors, and has given marke! 
be useless in the light of 
There is also a responsibility, less direct, 


» to the shareholders in the various concerns 


‘whose development in Chibougamau is being 


held up, pending the results obtained by 


‘el It appears to rae observers that 
f uate reports, as the recent one 
sssued by Smelters, do.as much harm as good. 
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most effective weapon | 


credit upon those who use the figures. 

The Toronto Star comes forward with 
figures to show that the gross debt of the 
province increased only $15.2 millions in the 
year ended March 31, 1936. It also states that 
the gross debt has decreased $18 millions 
since March 31. These figures are correct but 
they do not tell the whole truth. 

The Government formerly acted as banker 
for the provincial Hydro system. In the 1934 
public accounts, the Hydro debt to the Gov- 
ernment was shown at $187.8 millions. In the 
1936 accouhts a reduction of $15.1 millions is 
shown in this debt. The Hydro has been 


doing its own borrowing and paying off its 
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arrangemen 
truth about the actual changes in debt. 

The present Government in Ontario has 
indeed put the brakes on public debt ex- 
pansion and has brought debt increase al- 
most to a standstill. Let it have full credit 
for what it has done but let it not be given 
credit for debt “reductions” that are merely 
bookkeeping arrangements between different 
units of the Government. It is not honest. 

There are good reasons for letting 
Hydro issue its own bonds but so long as they 
bear provincial guarantees they are part of 
the province’s obligations. 


They’re Here Again 

NYONE with moderately alert mental 
facilities, doing business with Canada’s 
financial world, must be aware of the fact 
that the share-pushers, market-makers, and 
others of the same type are again active, tak- 
ing advantage of the boom in mining stocks 

to foist worthless stock on the public. 

The situation now is perhaps even worse 
than on former occasions, because of the fact 
that the public is now inclined to think the 
financial world is closely watched over by 
provincial authorities. 

While much good has been done by the 
various security bodies, the fact that the 
selling of worthless stock appears about as 
prevalent as ever forces the conclusion 
that there is something definitely wrong, 
either with the laws and regulations or with 
their administration. 

The public should take warning that the 
mere fact that stock is offered, does not mean 
that it has the approval of the authorities. 

With a few changes, made to elude the law, 
many of.the high-pressure methods of stock 
selling are still being utilized. Stock is being 
sold by telephone to perfect strangers, both 
within the province and without. Tipster 
sheets, and “house organs” are again being 
used to disguise with subtlety the fact that 
the reader is being “sold.” Reference to cer- 
tain shares which have, for localized reasons, 
doubled or tripled in value, is given, along 
with the statement that the broker knows of 
an unnamed stock due for a rise. In this way 
“sucker lists” are prepared. 

It is an interesting fact that the laws of 
libel hamper papers like The Financial Post 
in exposing such firms to a much greater 
degree than the firms themselves are ham- 
pered by the securities laws. By operating 
just within the law and masquerading under 
faked names, these firms dodge exposure, 

Readers of The Financial Post would do 
well to give a wide berth to all firms and in- 
dividuals offering stock in such a manner. 


Editorials in Brief 

Chief contribution made to the world by the 
Dionne quintuplets is in providing an object 
lesson to mothers everywhere in the benefits of 
sensible diet and proper care, We wonder if Dr. 
Dafoe put his imprimatur on the photograph, 
apparently taken for Thanksgiving Day use in 
the United States, and which shows the five little 
sisters ravenously busy at a groaning table with 
a huge roast turkey in the centre. 

& os + 


A “copyright” article in the Toronto Star of 
Nov. 28 tells about the Pogue mystery carbureter. 
The article says, “Today comes the first definite 
news.” 

Readers of The Financial Post, who-have been 
kept fully informed of the developments in con- 
nection with the Pogue carbureter, may expect 
the Star some afternoon to publish a, dispatch 
reading, “Today comes news that Queen Anne 
is dead.” 

ee: a ie 

The attorney-general for Ontario appeared 
before the Privy Council in connection with the 
reference on the unemployment insurance act. 
What he said is of interest in another connection. 
He told the Privy Council that in Canada a great 
nation had n built up as the result of the 
wisdom of the founders in dividing up the respec- 
tive jurisdictions, and that autocracy was very 
near an impossibility in Canada. 

The wise founders of Canada made provision 
for the establishment of courts but Mr. Roebuck’s 
power contracts legislation attempted to abolish 
the powers of the courts even within their 
allotted jurisdiction. His action showed that 
eutocracy, far from being very near an impos- 
sibility in Canada, is not only possible but 
present, 


Sayings of the Week 


“For me, Empire as we know it and democracy 
are incompatible.”—J. S. Woodsworth, M.P. 
r Lz - 7 


“Dictators have only become possible through 
the invention of the microphone.”—Sir Thomas 
Inskip. 

* = + 

“Ever since the world began it has been a fact 
that you cannot get something for nothing.”— 
Henry Ford. 

* * o 

“The fight in the world today is not for poli- 
tical liberty but for economic freedom.”—Hon. 
H. H. Stevens. 

. * - 

“Most problems of government are the enlarge- 
ment of the problems of every household.”— 
Herbert Hoover. 

o a . 

“The most important single factor threatening 
recovery is a shortage of skilled labor.”— 
Raymond Moley. 
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“It takes a highly intellectual individual to 
enjoy leisure. Most of us had better count on 
working.”—Dr. J. B. Nash. ‘ 

. * = 


“No man is wholly'free until he is both poli- 
tically and economically free. No man with an 
inadequate wage is free.”—-Owen D. Young. 


“If employers could see farther than their 
noses they would not need any coercion to force 
them to accept collective bargaining.”—Harry 
Elmer Barnes. 

= - . 

“This barbaric sweating of labor can 
any tariff wall or undermine any eee 
stabilization. Don’t let us be blind to this fact.” 
—Bernard M. Baruch. 

‘ = = . 

“Taxation properly imposed is a . 
evil, but taxation to support govertenent waste 
extra ce or experiment is an 
evil."—Col. Frank Knoz. ere 

o * 7. 

“As carloadings go down the importance of 
editorial columns goes up. Today with institu- 
tions crumbling and the people crying for guid- 
ance, it comes from those columns.” — John 


Lethbridge Herald 


Alberta is in bad financial con- 
dition. So are most of the cities of 
Alberta. Albertans need help to re- 
arrange their debt load to propor- 
tions which can be.carried without 
weighing too heavily on the people 
by a continual increase in taxation. 
Taxation has already reached the 
point of diminishing returns, we 
truly believe. Threats of more and 
more taxation are driving out of 
the province any accumulation of 
money which has been earned here 
over the last 25 years—money bad- 
ly needed for the further develop- 
ment of the province. Alberta did 
not start from scratch in 1906. 
People came, and they brought with 
them money and settlers’ effects; 
they brought money to build build- 
ings in the towns and villages, to 
buy stocks for stores. They brought 
wealth which had been accumulat- 
ed elsewhere, put it to work here, 
and so Alberta has been built up. 
From that start further wealth has 
accumulated, but unfortunately this 
Alberta-made wealth is leaving the 
province. Threat of higher and 


An Adult School — 


By J. B. MACLEAN, 


Founder and Chairman, the Maclean Pub- 
lishing Company, Limited, writing in the 


magazine of the company. 


‘ The sale of The Mail and Empire 
and the historical references thereto 
remind me that two of its distin- 
guished managing editors received 
their early training with The Mac- 
Lean Publishing Company. The late 
C. A, C. Jennings was a fellow stud- 
ent with me at the Normal School 
in 1881. After a few years successful 
teaching, I took him on Canadian 
Grocer reportorial staff in 1888 at 6 
Wellington Street West, and he was 
with me for some years, 


F. D. L. Smith joined us about 
1895, when we were at 10 Front 
Street, East. 

It would be interesting to list the 
men and women who got their 
early training in this organization, 
and I would appreciate it if mem- 
bers of the staff would send me per- 
sonally the name of everyone they 
knew of who would be entitled to 
an entry on this list. 

I cannot recall many of the ex- 
members who have not been most 
generous in their references to the 
value that the training they had in 


—Drawn for The Financial Post by #. Keel. 
If the rescue rope is not lowered soon will the others jump, too? 


Alberta Needs Help 


higher taxation is the cause. 

Alberta needs help. Help awaits 
the province, and the cities of the 
province, and the ratepayers of the 
province if we will avail ourselves 
of it. If we would discard our truc- 
ulent attitude, and go to the right 
quarter, we are quite sure that help 
would be forthcoming as it has been 
to other vinces which are hard- 
pressed, tchewan for instance. 

The Dominion of Canada—the 
people—now own the majority stock 
of the Bank of Canada. The prim- 
ary function of that bank is public 
financing. Through it the Dominion 
of Canada is securjng a refunding 
of the public debt as it falls due at 
progressively lower interest rates. 
There is no reason why the Bank 
of Canada should not help the 
provinces to secure the same results. 
And through the provincial Gov- 
ernments, hard-pressed cities and 
other municipalities should be 
given some help in financing. 

It must be understood, of course, 
that the money or the credit of the 
whole people of Canada cannot be 
poured into any province indiscrim- 
inately. There must be developed a 


—— 


this institution has been to them in 
their present careers. Some left us 
with discontent in their souls, but 
years later, in several instances as 
heads of their own institutions, hav- 
ing gained experience and wisdom, 
and hence understanding, have been 
most cordial in their references to 
us. . 

We always regret to lose young 
associates whom we have educated 
and trained. In many cases they 
would have done better to have re- 
mained. But this is, as I have often 
said, part of our service as a national 
adult educational school. We must 
always remember that we are a na- 
tional service imstitution, gathering 
useful news and interpreting it in 
the light of knowledge and experi- 
ence: for the promotion of sound, 
progressive prosperity in Canada. 

It is for this reason that I have 
never favored and have frequently 
publicly opposed the policy — in- 
augurated by certain Toronto daily 
newspapers—of hampering the cir- 
culation in Canada of decent, useful 
United States, agricultural, commer- 
cial, industrial, religious, scientific 
newspapers and other national 
periodicals, 


Our “Great” Men; ~ ~ 


By DAVID LLOYD GEORGE, 
in a speech in Manchester 


I got into some trouble recently 
when I ventured to express quite 
frankly, as I generally do, my 
opinion about an eminent and a re- 
markable personality who does not 
seém to be popular everywhere. I 
did not .realize that if you express 
admiration of the genius, of the 
courage, of the quality of a man, you 
necessarily mean approval of his 
opinions and ‘his actions. Supposing 
I were to say I think Lenin a greater 
man than Ramsay MacDonald. 

Suppose I said that Stalin is a 
greater organizer than Walter 
Elliot. Does that mean that I am 
a Bolshevik? Suppose I were to say 
that Hitler and Mussolini were 
more resolute national leaders than 
Stanley Baldwin. That does not 
mean I am either a Nazi or a 
Fascist. 

Suppose I say I agree with the 
historical judgment of Carlyle, 
Macaulay, and Ramsay Muir that 
Oliver Cromwell was one of the 
greatest rulers this country has ever 
seen, does that mean that I am a 
regicide? Are you entitled to go to 
the Catholics, as they go to my 


As Others 
See Us .. ee 


Accurate 
Peterborough Examiner 

The Financial Post says govern- 
ments cannot create work for eyery- 
one exgept at unbearable cost. And 
somehow the suspicion will not 
down that this statement is 100% 
accurate, i 


Trained and Untrained Men 
_ Midland Free Press 

The Financial Post calls attention 
to the alarming migration of Cana- 
dian skilled mechanics to Great 
Britain, where factories will take 
all trained workmen who offer 
themselves. We apparently shall 
soon be facing the paradox of short- 
age of trained workers in Canada, 
while hundreds of thousands of our 
unemployed are either “unemploy- 
ables” or just casual laborers, who 
have not been trained to do any- 
thing well. How foolish we have 
been to pay hyndreds of millions in 
relief to men for doing ; 
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Jewish friends, and say, “Do you 
know what Oliver Cromwell did? 
He killed. a thousand Catholics at 
Drogheda as-they were performing 
mass, and this man called that fel- 
low one of our greatest rulers”? It 
does not. You may disapprove of 
actions and opinions, but that does 
not mean that a man of any breadth 
of mind cannot recognize greatness 
wherever he sees it. * 

And I am not going, let me say 
here and now, to be intimidated by 
every intolerant and petulant men- 
tality from expressing my opinion. 
good, bad, or indifferent, about any- 
body. Still, I want to clear certain 
misconceptions. You are not going 
to save this country or save the 
world by revolutions, coups d’état, 
or dictatorships. If it is to be done 
it is:‘to be done by operating free 
institutions. 


I am opposed to oppression of 
every kind, from whatever the 
quarter it comes, and whether it is 
racial, religious, or class. I am 
against dictatorships out and out, 
root and branch, lock, stock, and 
barrel, and if you can think of any 
other cliché meaning the same thing. 
I will add it to the list. 


How much better it would have 
been to spend the money teaching 
them trades. Is it too late even now 
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“will to pay.” Any credit Canada 
has is the credit of the people, 
credit which the people have by 
their labors and their thrift devel- 
oped. Public credit cannot any more 
be abused than private credit if we 
are to be able to use it for future 
development in public enterprise. 
If we refuse to acknowledge the 
debt, if we refuse to repay what we 
owe, then we may expect—as the 
individual would expect—that we 
would no longer have any credit. 

Instead of truculence 
must conciliate. Nobody wants to 
see Alberta’s development set back 
through flight of capital due to de- 
fault or due to threat of inordin- 
ately high taxes. Our creditors are 
anxious that we should repay, and 
if they see that we are in financial 
difficulties, needing aid’ to be able 
to repay what we owe, they will 
help us. And the Bank of Canada 
will help us. 

Alberta cities need help. We need 
the help the Bank of Canada can 
give through the province in solving 
our financial troubles. We can have 
that help if we ask for it and show 
by our actions that we deserve it. 


Post-Seripts 


‘PEAKING before an agency 

officers meeting at Chicago the 
other day, Charles D. Devlin, super- 
intendent of agencies, Confederation 
Life Association, told the. following 
story about one of the company’s 
British managers who called upon 
a policy holder and found a third 
party present. 

The policyholder said: “Here’s a 
man you should talk to some time, 
Mr. Edwards.” The man said, “What 
about?” The policyholder stated, 
“Mr, Edwards is my life insurance 
man, I have three policies with him 
—they are good policies and he has 
a fine company.” The man said, “I 
wouldn’t insure my blooming cat,” 
to which Mr. Edwards replied, “We 
wouldn’t insure your blooming cat 
either. Do you think my company 
wants to pay nine blooming claims 
on your blooming cat?” 

The outcome was friendsnip plus 
an application for insurance. 


sented to his master, but only half 
as much, at the worst. 

So Mr. Howe, the steward of to- 
day, is proceeding to deal with the 
delinquencies of himself and his 
political friends in the matter of the 
Canadian National Railways. Chal- 
lenged on a deficit of 115 million 
dollars shown for the first year of 
Mr. Howe's connection, this unjust 
steward sets up the claim that the 
deficit is only 47.5 millions; and he 
sits down quickly and writes: this 
amount for putting into the mouth 
of the Governor-General, who in 
turn will read this fable to Parlia- 
ment, Mr. Howe, it seems, by a 
stroke of the pen is reporting can- 
cellation of the items of 35.9 mil-: 
lion dollars due for interest on 
Government advances, and also 29 
millions for depreciation. 


Challenging this course at once, 
The Financial Post of Toronto warns 
the public that “indications are that 
the present Federal Government is 
to continue the policy of its pre- 
decessors in lulling taxpayers into a 
false sense of complacency with 
regard to the C. N. R.” 

The Government, who, of course. 
must come to the defense of their 
colleague, Mr. Howe, cannot suc- 
cessfully, plead that they inherited 
the Canadian National deficits from 
their predecessors, and that their 
responsibility is only for a plan of 
escape from a situation which too 
greatly embarrasses railway finance. 
The party now in power were 
directly responsible for the Thorn- 
ton régime of reckless piling up of 
debt. The King plan at the moment 
seems to be simply to transfer from 
one account to another the burden 
of this debt and to-continue to de- 
ceive the public as to the annual 


to work out some scheme whereby | loses. 


all employable young. men who 
have no jobs shall be taught trades 
in vocational schools? . 


The Unjust Steward 
New Westminster British 
Columbian 


The genius of the new Minister of 
Railways at Ottawa having been 
brought to bear on the problem of 
the Canadian National debt, he a 
pears to be preparing to offer to 
Parliament a plan not unlike that 
of the Unjust Steward of Holy Writ. 


In this lesson from history there 
may be assigned to Premier Mac- 
kenzie King the réle of the certain 
rich man to whom complaint ‘was 


made as to the extravagance or care-" 


of his steward, who in con- 
sequence was put “on the spot,” as 
the language of today would have it. 
The steward being a man of .re- 
source ed to frame an alibi, 
by w it would be made to 
appear that the bad debts of his 


nothing. | administration were not as repre- 
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Stop Me If You’ve 
Heard This One .. 


Justice Turgeon, chairman of the 
coming Royal Commission on wheat, 
has a reputation for ready retort that 
few Canadian public men can equal. 
Illustrating his remarkable ability, a 
story is told by R. J. Deachman, M.P., 
the secretary of a former Turgeon 
wheat enquiry. The commission ar- 
rived in Lethbridge on the “glorious 
twelfth” of July. Reminded of the 
date, Mr. Turgeon stated that he 
would have to wire a member of his. 
family who had been born on that 
eee day 5 
eminine member of the party ex- 
postulated: “I am surprised, Mr. 
Turgeon, that a man of your re- 
ligious persuasion should have a son 
born on the twelfth of July.” 


“Madam,” came the instant reply, | tal 


“I was in politics then,” 
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have been issued by the 


president of Consolidated Smelters, 


While in the latest report it wag 
stated that Consolidated Smeiterg 
was not withholding any materia] 
information, it must be recognized 
that they have given no informa. 
tion regarding values. Assays have 
been taken steadily over the last 
year or two and there have been 
indications that these have shown 
very promising results, yet Consolj. 
dated Smelters say nothing what 
ever in regard to values. 

It. is stated that Consolidated 
Smelters have gone to unusual 
extremes in preventing anyone 
learning the results of assays. 

From the accounts of independent 
engineers who have had access to 
the property Consolidated Chibou.- 
gamou has great promise. That this 
is so is indicated by a leading min- 
ing organization spending on the 
property a very large sum of money 
and also the desire of the C. P, R, 
to build a railroad into the territory, 

Is the proposition being knocked 
in order that insiders may secure 
additional stock, or that Consoli. 
dated Smelters may secure addi. 
tional claims in the neighborhood? 

Withholding information to share 
holders is unfair, undesirable and 
presumably illegal. 

I hope your article will bring 
about a different policy on the part 


of those who are operating this 


roperty. 
— LP, REXFORD, 


‘Montreal. 


Immigration and Population 
Editor, The Financial Post— 
The editorial comment in your 


issue of September 26 on my article | 


“Immigration—No Remedy” in the 
September issue of Social Welfare, 
was interesting. But does not the 
report of the 1936 quinquennial 
census of the Prairie Provinces, not 
available when the article was 
written, support my contention that, 
under certain conditions, immigra- 
tion will not increase population? 

The population of Manitoba in- 
creased during the five-year period 
by 10,917, that of Saskatchewan by 
9,192, and of Alberta by 40,412, a 
total gain for the whole area of 
60,521 

Had the natural increase, esti- 
mated at the 1931 rate, been main- 
tained, Manitoba would have in- 
creased by 45,400, Saskatchewan by 
70,500 and Alberta by 60,200, a total 
of approximately 176,000. That 
means that during these five years 
these three provinces lost three- 
fifths of the natural increase plus 
the total number of immigrants. The 
returns for either Manitoba or 
Saskatchewan considered separately 
are still more striking. 

The reason is obvious enough. 
With a drought unprecedented in its 
intensity 


was not a satisfactory living for the 
people, and 115,000 plus some 13,000 
approximately the number of immi- 
grants, went away. It was, of 
course, not the babies born during 


the depression who went away, hor’ # 


presumably the immigrants. 

The West is neither down nor out. 
Its head may be bloody but it is still 
unbowed. When a better day dawns, 
and most of us believe there is 
already light in the East, our people 
will increase in number normally 
and naturally, and when business 
conditions improve, more especially 
in the industry of agriculture, so 
that more people are needed to 
supply the markets, immigrants will 
come—and they will stay. All I 
contended was that until conditions 
are such that more people are 
required, it is useless to invite them. 

’ JOHN A, CORMIE. 
Winnipeg. . 


Secret Reserves 
Editor, The Financial Post: 

As a subscri to The Financial 
Post, we note the article in your is- 
sue of Nov. 14 covering the dis- 
closure of secret company reserves. 

Not to go into the case in detail, 
we would like to say that as far as 
we can see, between the Govern- 
ment and the company representa- 
tives there is this difference of un- 
derstanding; the government repre- 
sentatives are trying to make out 
that the value in inventory should 
be treated as a profit for govern- 
ment tax purposes, which is the 
same old issue that is ever before 
the two different kinds of minds; 
namely, the conservative and the 
radical. 

The crux of the whole matter is 
that if the company put in its re 
port the profits made in inventory, 
it would oftentimes become insolv- 
ent due to the fact that inventory 
goods have not completed their 
cycle into dollar and cent profit 
stage, ready for distribution or tax- 
ation. . 

It is a good deal the same as the 
Government trying to tax a person 
on the profits which have accrued 
from buying a certain stock on the 
Toronto or New York Stock Ex- 
change; and figuring that when the 
stock has advanced .10 points, he 
has made a profit, and the Goverp- 


ment can proceed to tax. It does | 
seem as if this point should be made | 


clear in your business magazine. 
JAMES G. EDDY, 
Seattle, Wash. 


Editér’s Note: We cannot agree 
with Mr. Eddy that the crux of the 


secret inventory reserve matter is | 


the taxing of capital profits. 
Canadian income tax officials ar¢ 
reasonably lenient in encouraging 
and allowing ample inventory tT 
serves but they do insist on two 
things, namely: that the basis o 
these reserves be disclosed to 
officials and secondly that the basis, 
once established, be continued from 
year tc year rather than altered uP 
and down each year in such a wav 
as to control operating profits. 
We doubt if any firm which fole 
lows these two principles need have 
any fears about their position being 
prejudiced by confiscation of cap 
gains in of inflated 


inventory. 


and the area affected, 
combined with the depression, there’ 
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jogging Jobs Reported 
At New High Mark 


7 “nployment Situation Generally Better for November 


— Lippman Discusses Boom 


in U.S.A. 


pmployment among Canadian industrial wage-earners moved into new 
44 ground at Nov, 1, according to official Bureau of Statistics figures. 
‘a bureau's index topped the 111 mark (100 equals the average employ- 
«in 1926)—a figure only reached in three previous Novembers, namely, 


7. 1929 and 1930, The gain from October was the largest shown in any 


ious year. 


yn outstanding feature of the increase was the 46% gain in logging 


S sioyment. The number employed by 330 firms was 58,700 
7}... compared with 40,300 at the beginning of October. This is the largest 
Soregse in any month for which information is available and brings the 
resus index up to the highest point on record. This vigorous showing 
the beginning of a new logging season augurs well for continued 


gery in this important field. 
+ * « 


if Coming U. S. Boom 

® wo weeks ago in this column we talked about the “Coming Boom” 
p Great Britain. This week we quote Walter Lippman, who discusses the 
¢qming Boom” in the United States in his New York Herald-Tribune 


; er Lippman remarks that after seven years of worry it is not easy to 
Dy gize that the problem of the United States today is “how to regulate 
yp coming boom.” Yet the signs are clear, he says, that we are rapidly 
lgercaching the time when there will be a shortage of labor and capital 
She in ent. 
4 dy the demand for skilled labor is beginning to be greater 
an aaety and the capacity of basic industries like steel is about 
pbe strained. That means a boom. For there is a boom when effective 
Ate ing power outruns the productive capacity of capital and labor. 
ye prices and wages begin to rise together, speculation runs ahead of 
© ym) investment and a vicious inflationary spiral is set in motion.” 
| wr. Lippman’s main point is that the United States is now so near to 
© ,boom that there is no time to be lost if effective action is to be taken 
| »ceck and regulate a situation which if allowed to develop will lead 
Bin to economic chaos. 
= ‘We are in a position much like that of 1926,” he warns. “By taking 
ihe necessary Measures we may hope for a sustained prosperity over 
pny years. By failing to take them we shall bring on a boom and 
Be mother collapse.” 


o . * 


oo e 
"You's Your Russian? 


} snd speaking of jobs for 1937, one of them for many firms will be the 


«i of getting acquainted at first hand with the business of trade with 

Dsia. The Commercial Intelligence Service at Ottawa has issued a 

isting the names of the principal trade bodies of the U. S. S. R. 

geerned with the importation of products from other countries, -Here 
some of the names and what they stand for: 

Tekhnopromimport—technical equipment for chemical plants, vehicles, 

musical instruments, typewriters, stationery, tractor parts, ball bearings, 


é. 
Mashinoimport—aggregates for metallurgical industry, factory equip- 
met, Diesel engines, locomotives, boilers, pumps, vessels, power plant 
ipment, etc. 
 peyumactionpert—~tubes and ferro-alloys, sheet metals, structural shapes, 
~] and metal goods. 
Textilimport—metals, fibrous materlals, raw rubber, rags, wool, cotton. 
Raznoimport—agricultural imports, foodstuffs, piece goods, haberdash- 
, leather articles, chemical products. 


evorable 

Construction contracts awarded rose sharply in November, . bringing 
mulative figures for the first 11 months ahead of corresponding figures 

1935. 

Carloadings continued well above correspondiing figures for 1935 
enite lower volume of western grain loadings and a falling off in coal. 
iscellaneous loadings continue to dominate the picture with another 

stantial gain for the week of Nov, 21. 

Other gains include a further increase in newsprint exports; a further 
in in employment; increases in bank debits and coal imports, 


Business Indicators as Compiled by The Financial Post 


aDenotes new figures this week. 
var DATA Cumulative Total—— 


Jan. 1 to date 
936 1 


1 935 
2,244,626 2,144,830 
164,953,193 $ 153,624,757 
122,753,000 $ 113,445,000 


sspertation— 
Sr loadings (Nov. 21) 
ICN.R. gross earn. (Nov. 21) .. 3. 
CP.R. gross earn. (Nov. 21) .. $ 42,735,000$ 2, 
iness Conditions— 
eekly index D.B.S. (Nov. 21) 4113.6 
. MONTHLY DATA 


479,413 $ 
705,000 $ 
100.7 


ess Conditions— 


1936 1935 
2116.7 106.2 


nnsportation— 
CP.R. net revenue (Oct.) .. $ 
CN.R. net revenue (Oct.) .. $ 


15,636,101 
9,762,625 


464,585 
‘742,720 


4,249,443 $ 
3,628,063 $ 


16,230,651 $ 


44,403,183 $ 
9,843,980 ¢ 


43,638,519 $ 


and Steel (October)— 
Pig tron production (tons) cece 
Steel ingots and castings 
prod. (toms) ....serccce 
mobiles (Number)— 
Passenger Cars: 
Domestic sales® (Sept.) cess 
Factory output (Oct.) secece 
Trucks and Buses: 


535,836 
912,064 


170,051 
98,330 


69,844 
116,332 


15,580 


75,806 
104,680 


17,720 
26,419 29,300 
46,699 53,415 


33,553,743 $ 40,711,114 
156,469,200 $ 155,940,100 


Production «Oct.) 301,106 2,604,831 2,245,129 
Exports, tons (Oct.) secsceses 4280,732 2,411,016 2,053,207 


iting & 100,937,342 100, 783,496,067 716,071,482 
re ; Seances. 802,444,724 754,506,205 


1,516,122 9,823,026 
464,013 3,911,821 


: 3,120 


4,592 

Domestic sales* (Sept.) cece 1,431 

Factory output (Oct.) ° 769 

Exports (Oct.) cecccccece eee 2,922 
bastruction— 
Building permits (Oct.) ..cccee S 4,120,416$ 
Contracts awarded (Nov.) se+- $ 413,840,400 § 
sprint (tons)— 


Product 


Retail trade (index no. of sales) 
_ (September) .. 
imports (October) 
Exports (October) 
Wheat exports (bush.) (Oct.).. 

ployment, D.B.S. Index (Nov. 1)— 
All industries 
Manufacturing 

© Power Output (Oct.)— 
Total monthly m.k.h. 

(000’s omitted) ....cccccesee 
Maer Industrial Indices— 
sambering: 

Plank & board exports M. bd. ft. 

October) 


{ 
Boot & shoe prod., pr. (Sept.) 
Crude petrol, imp. gal. (Oct.) 
Cotton imports, lb. (Oct.) 
Raw rubber imp., Ib. (Oct.) 
Coal imports, tons (Oct.) esee 


atom 
Bank debits (Oct.) ..ccccccces $ 


19,104,573 


185,338 
2,106,081 
158,755,174 
16,542,791 
6,965,578 
41,638,259 


1,106,764 
16, 


hobile Financing (Oct.)— 

Ueed ears 1,103,273 $ 

ew cars 1,519,272 § 
DBS, All-Canada figure comprising over 90% 

“1000's omitted. §For 4 weeks to October 
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We can submit offerings and 
information on investments with 
a view to security, income, possi- 
bilities of appreciation, or diver- 
sification, 


Whatever your primary invest- 
ment requirement may be, our 
nearest office is well equipped to 
serve you. Enquiries invited. 


Royal Securities Corporation 
Limited 
244 St. James Street 330 Bay Street 
Montreal Toronto 2 


Helifaz, Saint John, Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 
Charlotietown,  Hamiltom St. John’s, Nfld, New York, London. 
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MARITIMES AFTER $23 


MILLION CANAL 


SAINT JOHN, N.B—A royal commission, headed by Dr. Arthur Sur- 
veyer, of Montreal, which presented a report to the Bennett Government 
in 1934, found that construction of a canal across the Isthmus of Chignecto 
wads sound from an “engineering and practical” viewpoint. At the same 
time it advised against the project in the face of conditions which then 
prevailed because it involved an expenditure of $23 millions, 

Now, with Canada’s import and export trade increasing, and an improve- 
ment in domestic conditions, there is a fresh agitation for the canal, and 
representations will probably be made to Ottawa in the near future, 
Already the Saint John Board of Trade has appointed a committee to con- 
sider what steps to take to promote the project. 

By linking the Bay of Fundy with Northumberland Strait, and eliminat- 
ing the long passage around Nova Scotia, a 20-mile-long canal across 
Chignecto Isthmus would shorten by 600 miles the water distance from 
Fundy to St. Lawrence and Great Lakes ports. It would also provide a 
shorter route from inland ports to United States and West Indies ports, 
and an inland water route from Central Canada to the heart of the 


Maritimes, 


Background of Business 
Freight Export Rate 
Cut for Maritimes 


Hope Seen for Larger Brazil Shipments — Marketing 
Boards Still Intact — Canada’s 
Book Habits 


Business and trade publications 
got almost 35 cents out of every 
dollar spent on advertising by lead- 
ing industrial firms in the United 
States in 1936. This is the outstand- 
ing feature of a survey of 255 mem- 
ber companies made by the National 
Industrial Advertisers Association. 

It is also significant that the per- 
centage going into business publi- 
cations increased 4%% in 1936— 
this being one of the few cate- 
gories in the budget to show an 
increased outlay. Back in the years 
1929 to 1932, business papers aver- 
aged over 40% of total appropri- 
ations. 

Comparative percentage figures 
follow: 


for 1 and 2 
4 Advertising to general public: 
a. (space) .... 1. 
b. Radio (time) 
ec. Other mediums ..,....+ 09 
5. Production expense for 4. 64 
6. Own catalogues and prod- 
uct literature 
7. Direct mail and other pro- 
motion literature . 
8. Distribution and postage 
organs 5.15 
10, Conventions and exhibits, 2.89 
11. Editorial publicity ...7... 0.80 
12. — pictures, still films, . 
.00 


10.73 


13.87 


c. 
13. Administrative expense .. 
14, Travelling expense 

15. on eecoccece 


3.88 
100.00 100.0 
= * 6s 


Steel Workers Organize 

Employees of the works and 
car plant of the Nova Scotia Steel & 
Coal Corp. at Trenton, N.S., favored 
incorporation of a union in a ballot 
taken recently. 

Balloting was carried on under 
the supervision of the United Mine 
Workers. 

For years the Trenton works have 
been operated as an “open shop.” 
As a result of the vote, employees 


«eee | Will organize into an independent 
- | industrial union, with the possibility 


of joining an international union 


later. The vote was reported as 500 | and 


to 3 in favor of a union, 
* ¢ 6 


Marketing Boards Intact 
Ottawa reports that none of the 

marketing boards that were organ- 

ized under the Federal Natural 


82 | Products Marketing Act of 1934 have 


as yet been dissolved and none have 
asked to be dissolved, says Canadian 
Grocer, 

This includes such boards as the 
Jam Marketing Board, the Western 
Ontario Bean Marketing Board and 
some in British Columbia and the 
Maritime Provinces. The Jam Mar- 
keting Board is described as a 
“dormant legal entity” awaiting the 
definite decision by the Privy 
Council at London, England. 

The Federal Government and 


British Columbia will argue in 
favor of Federal jurisdiction over 
the marketing of natural products, 
although some of the provinces may 
go against it. Their chief concern 
is as to whether provincial rights 
would be waived if it were finally | 
decided that the Dominion Parlia- | 
ment could do as it pleased in| 
making marketing laws. 

A number of farmer groups in 
Ontario are working together now, 
making representation to the Fed- 
eral and Provincial Governments 
with a view to avoiding overriding 
of authority. They want to know 
exactly where they are at, so that 
they may shape their future course 
accordingly. 


N.S. Auto Men Organize 

Operators of trucks and buses in 
Nova Scotia have organized into the 
Automobile Association of N. S. 
Charles A. Pender, Halifax, NS., 
has been elected president of the 
new organization. 

The association’s constitution says 
the objects of the body are to pro- 
tect the interests of the shipping 
public, to promote the interests of 


26/the motor transport business, co- 
3:1| operate with authorities in carrying 
0¢|out laws and regulations pertain- 


ing to the highways, and to correct 
unfair competitive methods of un- 
ethical trade conduct. The associa- 
tion claims a membership of 100 
truck and bus owners. 

o w > 


Prairie Retail Sales 


Retail sales in the Prairie Prov- 
inces for 1935 amounted to almost 


Still Despite 


Alberta Codes 


SEE 


fees are $25 a year in the four larger 
cities and $15 elsewhere. Service 
stations, battery and tire shops, are 
assessed $5 a year. 

Similarly price schedules and li- 
cense fees are provided for photo 
finishers and barbers, The hair cut 
price is 35 cents, which compares 
with prices of 25 cents and even 15 
cents in many shops before. 


Supertest Petroleum will 
erect a two-story addition to its 
head office building in London, Ont. 


$385 millions, an increase of 6%| 


over 1934 and 16% higher than 1933. 
The index of sales for 1935 stands 
at 69.4 (1930 equals 100), indicating 
that the value of retail trade was 
still 30% below 1930 levels. 

Relative improvement over 1934 
was about equal for each of the 
three provinces. Sales in Manitoba 
amounted to $137 millions an in- 
crease of 6%; Saskatchewan $110 
millions, a gain of approximately 7% 
ee $128 millions, a gain of 
6.5%. 


U. K. Canning Boom 

There are today between 80 and 
90 canning factories in Great Britain 
compared with 20 in 1927, says 
Canadian Grocer. In 1925, 28 million 
cans were produced, but in 1930 the 
number had increased to more than 
58 millions, and last year to a total 
af 672 million cans. 

In vegetables, the Old Country 
packs run mostly to peas and beans, 
there being no tomatoes or corn 
packed. Cauliflower and chicken, 
sausages and baked beans in tomato 
sauce are other items now being put 
up. There is also a wide range of 
canned soups being packed. 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 235 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


Branches: 


OTTAWA 
VANCOUVER 


QUEBEC 
MONCTON 
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outside interests had any part.” 

The statement said Wright owned 
79% of the issued capital and that 
“the remaining shares are held by 
some 50 other shareholders who had 
a minority interest previous to Mr. 
Wright's purchase.” ‘s 


Douglas. Philpott, account execu- 
tive with A. McKim Ltd., has been 
appointed advertising and sales 
director for Lehn & Fink (Canada) 
Ltd., Lysol (Canada) Ltd. A. S. 
Hinds Co. (Canada) Ltd. and 
Dorothy Gray, Ltd. 


From Jan. 1, 1937, on advertising 
for the Borden Co. Ltd. will be 
placed through Young & Rubicam 
Ltd., Toronto and Montreal. This 
agency is Canadian branch of the 
one handling the Borden account in 
the United States. 
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Attention to Investment § ’ 
Problems by Mail 


Letters from clients asking for in- 
formation on investment subjects or 
desiring to buy or sell securities re- 
ceive prompt and careful attention.’ 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 


A complete investment service is available 
at any of our branches. , 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montrest Whmipeg Vancouver Vielorla Mew York Londen, Eng. 


DECEMBER BOND LETTER 


A copy will be mailed upon request 


M‘LEOD, YOUNG, WEIR « Co. 


a ita ilding, T. 
aiid etropolitan Building, Toronto 


Montreal 


ese 
LONDON & WESTERN TRUSTS 
COMPANY LIMITED 
ESTABLISHED 1896 


TORONTO — WINDSOR - WINNIPE( VANCOUVER r 


LONDON - 


Jobs are vital to Canadian bomes 
and families. No matter what the 
job may be; in a factory, office or 
store, in a mine or in the woods, 
on the farm or on the railway, it 
is affected, directly or indirectly, 
by the industries of Canada. 
Thriving industries mean more 
and better jobs all around: bam- 
pered industries mean fewer and 
poorer jobs. 


Industry provides a home market 
for our natural resources; for the 
produce of the farm, the output 
of the mine, the cut of the forest 
and the catch of the fishing fleet. 
Each industrial unit buys the 


CANADA 


manufactured product of many 
other units, All buy raw materials 
from every domestic source. The 
employees of each of these units 
constitute groups of consumers 
whose purchases of food, 
clothing, housing and amusement, 
spread prosperity over industry, 
and the country as a whole. 


The interests of industry and of 
the individual, be he business 
man, mechanic, laborer, clerk, 
farmer, fisherman, miner, rail- 
roader or lumberman, are iden- 
tical. What hurts one hurts the 
ee ee ee 
other. 
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fravel Acts as Hedge 


Acainst Inflation Trend 


ands, Friends and Business Interests Away from 
* Home May Prove Sheet Anchor 


y ” octe 
popular “hedges” must have been B gover 


; stiles sheaatign tt toe cxembinnian 
. ” ; a ’ a com n 
_ fm the background, Their businesses, 3 geographic Viveraification, reten- 
_ gonnections, and savings, also, were/ tion of capital in mobile form, and 
= probably lost forever. the keeping in personal touch with 
-.* I can recall very vividly the great | active business, both at home and in 
| San Francisco earthquake of 1906. | other centres. 
- Iremember the refugees fleeing that Keep in the Swim 


% natural calamity. Many | the : 
i hed. Few cased cnet insur-| One must keep personally oe 
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- | blocks of once busy streets were A Trip to Europe 
" |}boarded up and deserted, values 


o For example, I think a trip to 
~ ; vanished for the moment at least. London is the best sort of calamity 
Hedge Against Inflation 


hedge, if the person making it 
Just about this time, someone 


knows how to get the most out of it. 
Meet the right people. Do some 
wants to know whether common 
) stocks are a hedge against war, or 


business with them. Leave some 
funds abroad. Make some invest- 
‘what is the best hedge against 
inflation. 


ments. Keep up the contact. 
Right now, London, because of its 
No one asks about hedges against | proximity to Europe with its war 
quakes or fires or floods or shifts| threats, may not look like a safe 
in values due to economic changes, 
though it would be just as logical. 


haven. Only a few years ago capital 
was rushing into sterling because 
And I think of Russia and Germany 
and Spain, and of how all the 


knowledge of how to enjoy life, and 
an advantage over one’s provincial 
competitors at home. 


Present Trend. 
Is To Shorten 


Winter Cruise 


Trips to West Indies Are 
Now of Varying 
Duration 


West Indies cruising, born before 
the depression, is one of the business 
barometers that has escaped the 
eagle eye of the statistician. But the 
relation of these winter holiday 
jaunts to business and businessmen 
Has not escaped the eyes of steam- 
ship executives. dH 

A few years ago cruises were 


You need Pleasure eae 


Clothes for Day AN NE es 
and Evening Wear . Maritimes 


"New business oon by 
To be sure that your formal a pigher ; oo a 
’ attire conforms with styles now in any other of the f 
in vogue at Southern resorts, e areas. A gain of 1 
and to ‘include in your ward- Bee aterable (ase 
robe clothes correct for every we electric output, the inde 
occasion—social, sport, or just ing from: 227.4 to 203.5. 7 
lounging. The place to come, 
is the Pine Room. For it is our 
pleasure to create the very 


in industrial employment « 
gonal adjustment was 4.6 

things you require for a sojourn 

in the South. 


* Financial factors showed 4 
PINE ROOM 


index ‘of bank debits 
from 1060 to 103.6. The to 
yessels cleared from Hal 
Saint John showed a ¢ 
and the records of imports 
reflected an active 
trade. The net result was 
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FLORIDA 


Empire of Sicwshine 


Two Fine, Fast Through Trains 


from Penne. Station (P.R.R.) New York Daily 
(Eff. Dec. 10) 


Connecting Service from Montreal at 
New York or Washington 


GULF COAST *THE 
LIMITED MIAMIAN 


mt. Oni t ‘ 
no3 Da e nigh’ 9:40 4.m. 


oe 


Other Famous Through Trains 
*FLORIDA SPECIAL 

Jubilee Season of the Aristocrat of 

Winter Trains. _ wh 

New Yoke Mami" “(if Jen 2) 


*HAVANA SPECIAL 


To all Florida, Havana, etc. Lounge Car. 


PALMETTO LIMITED 
To all Mid-south Resorts 


THE “EVERGLADES” 
New, fast Train with carly 
som a St. Foes. iv ara 

a.m, "(Eff Dec. 10) 

Over F.E.C. Ry. Jacksonville te eaat coast points 

A Clean Rideona Double Track Rock- 
Bellasted Railroad; Protected by 
AutomaticSignals andTrain Control 


0 ee 


Coast Resorts. 28 
brs.N.Y.C. cto Miami 


to JAMAICA, HAVANA 


Frorn New Yerk December 29 
9Sunny Play Days...$140 up 
Fun and frolic on the high 


sin 


SHIP YOUR AUTO—4¢ per mile. For 
leonditiens ask your ticket agent. 


Agent 


. Vv General Eastern 
Bsa duch Sc New You Tel. (2-0800. 


Atlantic 
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(Plas Central and South American Ports) 
From NEW TORE 


roads to Summer 
aboard «a famous cruise liner 


Jan. 7 and Feb. 13 
18 days—6 ports — $202.50 up 
Jan. 27 
16 days —6 ports — $185.00 up 


Mar. 5 
9 days — 3 ports — $107.50 up 
For further information apply 
, Canadian 
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Mar. 16 
8 days — 2 ports — $90.00 up 


Mar. 25 
10 days—2 ports—$117.50 up 
Easter Cruise 


Socal travel agent or nearest 
acific Agent. 
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MIDWINTER IN THE SOUTH 


Bermuda, Jamaica and Florida vie 
with one another in popularity among 
Canadian winter visitors to southern 
climes. Sunshine, sea bathing, 
yachting, fishing and scores of other 
diversions are attractions in all three 
southern beauty spots shown above. 


Upper photograph shows King 
Street, Jamaica, with the Canadian 
Pacific steamship “Empress of Aus- 
tralia,” in the background. 

In the centre is Paget Sound Basin, 
Bermuda, with the sailing vessels 
of visitors and residents at their 


moorings. 
Lower picture is a general view 


Canadians Are Migratin 


To Islands of Caribbean 


Florida and California Attract Tourists But Increasing 
Numbers Are Turning to Bermuda and 
West Indies 


Among barometers of improving 
business conditions in Canada are 
heavy bookings by sea and rail to 
winter tourist resorts in Bermuda, 
the West Indies, Florida, California 
and points as far distant as South 


Africa. 

Summer ocean bookings forecast 
the revival of travel among Can- 
adian businessmen and 
families, and all large steamship 
lines shared in the improvement in 
tourist trade to Europe. During 
November the demand for travel 
accommodation southward for 
winter vacations became more pro- 
nounced. Not the least important 
feature of the annual winter exodus 
of Canadians this year is the fact 
that sea cruises are increasing in 
popularity. Central and South 
America are favored areas, and Ber- 
muda and the West Indies are 
getting a larger quota of Canadian 
visitors. 

Likewise Florida and California 
are expected by travel authorities 
to lure Canadians in increasing 
numbers this winter. St. Peters- 
burg, Fla., has long been the loca- 
tion of a large Canadian winter 
colony, and a favorite choice of 
lawn bowlers from all parts of 
Canada, California, more distant 
and consequently somewhat 
neglected by Canadians in Eastern 
Canada during the period of busi- 
ness depression, has become the 
object of tourist enquiries from 
Canadians planning rail, bus or 
motor trips. 

November usually forecasts the 
scope of intended fall and winter 
travel and a survey by The Ameri- 
can Co. indicates that 
November bookings and enquiries 


‘llead inevitably to the conclusion 


that 1936-37 winter travel is at an 
unusually advanced stage, affecting 
all travel channels, including short 
sea cruises and increasingly popular 
world cruises. The latter fell into 
disfavor during the depression but 
are being utilized more and more 
as a means of extended vacations. 
Travel —ae are booking mid- 
winter and spring reservations in 
many instances, - 
Bermuda Is Popular 
Apart from Florida, and its large 
winter population of Canadians, 
Bermuda and the West Indies are 
this year making a strong bid for 
Canadian tourist business. 


five ships operated by The Canadian 
National Steamships on two routes 
from Canada and the British West 
Indies, including service between 
Boston and Bermuda. Three of these 
C.N.S, “Lady” ships sail the eastern 
route the year round, from Halifax 
and Boston, calling southbound at 
Bermuda, St. Kitts, Nevis, Antigua, 
Montserrat, Dominica, St. Lucia, 
Barbados, St. Vincent, Grenada, 
Trinidad and British Guiana. Con- 
venient rail connections and the 
fact that no passports are required 
for British subjects or US. citizens 
visiting Bermuda, add to the attrac- 
tions of the route for short cruises. 
From New York the French liner 
“Lafayette” will sail in January and 
later in February on two 17-day 
midwinter cruises to the West 
Indies and South American ports, 
passing through the West Indies and 
touching at points of interest. Simi- 
lar cruises throughout the winter 
months are available from both 
Canadian and U. S. ports. 


From Pacific coast ports bookings 
aré mounting for trips to the South 
Seas, Honolulu and the Far East. 
The Canadian Pacific Steamships, 
among others, are reporting indi- 
cations of a er season in this 
section of the world. 


Jamaica Gains Favor 


It is to Atlantic and West Indian 
resorts that the majority of Can- 
adian winter travellers journey, 
however, and Jamaica in particular 
is attracting more Canadians this 
year than for some time. 

During the winter and early. 
spring a series of 10 all-expense 
cruises of 19 days’ duration for the 
round trip will be operated from 
Boston to Jamaica via Bermuda and 
the Bahama Islands, by Canadian 
National Steamships. These will in- 
clude Christmas and New Year’s 
cruises, in addition to eight fort- 
nightly cruises from Boston, com- 
mencing at the first of the year. 

Jamaica, largest crown colony in 
the West Indies, is noted chiefly tor 
cae ev rveners and count- 

rings and streams. Kin 
Port Royal, Spanish bien aa 
other centres are fully as colorful 
as other more remote sections of the 
island, and all are included in the 
itinerary of the New Year's cruise 
schedule of the Canadian Pacific 
Sammeniae ae December 29 
ing over nine days in the Empress 


of the sea beach at St. Petersburg, 
Florida, showing “The Spa” and 
other landmarks familiar to hun- 
dreds of Canadians. St. Petersburg 
has one of the largest Canadian win- 
ter colonies in ‘the southern U. S. 

(Photograph of Paget Sound Basin 
courtesy of Canadian National Rail- 
ways.) 


of Britain, includes Cuba, and shore 
excursions at Kingston and Havana. 
Low fares are already attracting 
large bookings for southbound sail- 
ings from New York. 


British Guiana 

Atlantic sea voyagers this year 
are in many cases extending their 
journeys southward to British 
Guiana where one of the chief 
sights of interest is the Kaieteur 
Fall, five times as high as Niagara 
Falls, over which the Potara River 
tumbles for a sheer drop of 741 ft. 
and then boils over a steep cataract 
for a further 80 ft. To students of 
economy interest is always caught 
by the rice fields of the coastland 
areas, second most important in- 
dustry of British Guiana, and ex- 
ceeded only in importance by sugar 
cane which provides more than 
60% of the colony’s exports. Valu- 
able hardwoods are cut in British 
Guiana’s forests, and bauxite, the 
ore from which aluminum is ob- 
tained, is mined from deposits along 
the Demarara River. 

Hotel accommodation at the Park 
Hotel or Hotel Tower, in George- 
town, is up to date and among the 


points of interest in Georgetown. 


may be seen the Botanical Gardens, 
the Stabroek Market and the 
Georgetown Cricket: Club. The 
colony is the only British possession 
in South America but it is larger 
than England, Scotland and Ireland 
combined. 


Barbados Bathing 

Barbados, in the Caribbean, is an- 
other increasingly popular resort 
for Canadians, a distance of only 
six to nine days from New York. 
Unusually fine sea bathing is a 
featufe of the island and there is a 
decidedly English atmosphere about 
the island, known as “Little Eng- 
land” of the West Indies. In scenery 
and the character and habits of its 
inhabitants, Barbados is the most 
English island of the West Indies. 
Tennis at the Savannah Club, horse 
racing on‘the Garrison Savannah 
and yachting at the Royal Barbados 
Yacht Club all recall pleasant mem- 
ories to tourists who have visited 
the island. 


_ Trinidad and Tobago 

This year, Trinidad and Tobago 
will also receive a larger quota of 
Canadian winter visitors according 
to present indications. These islands 
are exceptionally interesting to 
travellers, from a historical stand- 
point, and were discovered by Col- 
umbus in 1498. Port-of-Spain has 
many interesting features of pleas- 
ure and educational value, and 
Tobago — known as Robinson 
Crusoe’s island —is rich in the lore 
of the days when the Spaniards 
were in possession of the West 
Indies. 

In all, it will be a “Canadian 
season” in St. Petersburg as usual 
but cy var extent than 

amaica, Trini- 
dad, Tobago and British Guiana. 


divided into three main categories: 
Around the World, approximately 
four and a half months in duration; 
the Mediterranean, between two and 
two and a half months; and West 
Indies, usually about one month. 
Travel Style Changes 

These lengths seemed ideal. 
Bookings for the several types of 
cruises fully justified the three 
categories. Then times changed. 
Cruise bookings laid emphasis on 
the shorter cruises. While there 
were still plenty of passengers for 
the top and bottom of the scale, the 
middle register called for serious 
questioning. It became apparent 
that the winter holiday in the sun 
was firmly fixed but that business 
conditions were such that too long 
an absence from the office was a 
serious factor in the mind of the 
prospective passenger. The answer, 
of course, was shorter cruises. 

Last year the Canadian Pacific 
concentrated upon the West Indies 
with the 42,350 ton Empress. of 
Britain making one short voyage 
before her round the world cruise, 
and the 22,000 ton Empress of 
Australia making a winter’s work of 
it. Both ventures were successful 
and schedules have been drawn up 
for this winter with the same 
cardinal features in mind—short, 
frequent cruises with plenty of 
variety in the ports to be.covered. 

Again, the Empress of Britain is 
to start the ball rolling with a New 
Year’s cruise. The Empress of 
Australia, between Jan. 7 and 
March 25 will make six cruises of 
eight, nine, 10, 16 and 18 days dura- 
tion. All will depart from New 
York. 

New Year’s at Sea 


Sailing from the Chelsea Pier, 
New York, at 11 p.m., December 29, 
the Empress of Britain is to call at 
Kingston, Jamaica and Havana, 
Cuba during her nine day voyage. 

The Empresg will have its own 
night club composed of Broadway 
entertainers and a smart dance 
band, features which have proved 
very popular in recent years. 

New Year’s Eve will be a gala 
affair as the Empress of Britain 
steams at a leisurely speed south- 
ward through the Bahamas. 

The Empress of Australia’s cruises 
include St. Pierre, Fort de France, 
Martinique, Port of Spain, Trinidad, 
La Guaira, Venezuela, Willenstad, 
Curacao, Cristobal, C.Z., Kingston, 
Jamaica; Havana, Cuba; Hamilton, 
Bermuda; Nassau, Bahamas. The 
ports farther south are reached only 
on the longer cruises, Nassau and 
Kingston are ports on four, Havana 
features in all six voyages, Hamil- 
ton, Bermuda, twice. 

Emphasize Leisure 

Emphasis is laid throughout the 
cruise schedule on leisurely steam- 
ing through the tropical seas to 
provide full opportunity for sun- 
bathing in view of the widespread 
adoption of this healthful habit of 
winter recuperation. 


Florida Calls 
YoungandOld 


Miami, St. Petersburg, 
Daytona, St: Augustine 
Favored Resorts 


To swank Miami, the broad speed- 
way of Daytona Beach, the old 
Spanish fort at St. Augustine and to 
St. Petersburg, Canada will send her 
annual winter delegation within a 
few weeks to.revel in Florida sun- 
shine, 

St. Petersburg on the “Gulf side” 
and Daytona, Miami, St. Augustine 
and a dozen other winter resorts are 
among the most popular for Cana- 
dians who prefer motor and rail 
travel to the swell of ocean waves. 
At St. Petersburg newspapers are 
free to all readers—on every day it 
rains—and St. Petersburg news- 
papers are still far from the bank- 
ruptcy courts. At St. Petersburg 
too, the yachtsman gets a unique 
welcome on his return from a sail— 
no less than the friendly pelicans 
who stand gravély on the piers, 
never tiring of acting as a welcom- 
ing committee to every boat that 
puts in to shore, — 


CUSTOM TAILORING 


BAY STREET SECTION 


WITHOUT 
CHARGE 


Eaton’s Travel De- 
partment will give 
you every assist- 
ance in planning 
your trip. Making 
your reservations, 
securing tickets, 
passports, visas, etc. 
Fifth Floor — 
Centre. 


SPEND THIS 
CHRISTMAS 


bs ee 


JAMAICA'S PALM TREES 


Enjoy Christmas far away from 
slush and snow, where tropic 


skies are smi and tr 
— palm trees gently nod. Christmas at the beau- 


asa tropical old Jamaica—a 
Bay—is 3 gala event against a halcyon Seshgreund ef waceia es 


— a 
ery outdoor d every indoor comfort, from spacious rooms 
to a cuisine that is renowned throughout the West 


HOTEL CASA BLANCA 


MONTEGO BAY - JAMAICA, B. W. I. 


Consult your 
travel agent 
or write to 


 SEASON® 
CRUISES OF EXCEPTIONAL VALUE © 


This year spend Christmas or 
New Year's among the palm- 


The famous “Lady” Liners will 
make every hour of your cruise 
one to be remembered. All 
first class outside staterooms. 
Open-air bathing facilities. Per- 
fect personal service. 


CONSULT YOUR TRAVELAGENTOR ag 


CANADIAN & 
NATIONAL == 
STEAMSHIPS 


Room 101—6 King St, West, 
TORONTO. 
Phone WAverley 7811 
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also showed an expansion 
re dhe current period. 
De sectrical output showed gains in 
economic areas, especially in 
nec and employment after sea- 
er) adjustment recorded marked 
vag jp the eastern areas. 
debits declined from the high 
of September, while the sales 
@ , life insurance showed again in 
western areas. Wheat receipts 
» the Prairie Provinces reached a 
i .... evel for the season while prices 
J considerably stronger. Ex- 
ea] trade through the Maritime 
pep inces reached a high level in 
iaher, while conditions on the 
nadie coast were less active. 
| Woritimes 
© vew business obtained by the con- 
© .wtion industry has recently been 
gatively higher in the Maritimes 
isn in any other of the four eco- 
ymic areas. A gain of 1%% was 
© sown in building permits. There 
Bas considerable dropping off in 
Beg electric output, the index reced- 
ieee from 227.4 to 203.5. The gain 
©); industrial employment after sea- 
mal adjustment was 4.6%, 
= financial factors showed a decline, 
Mes: index of bank debits receding 
© om 106.9 to 103.6. The tonnage of 
Sls cleared from Halifax and 
gint John showed a gain of 15% 
ai the records of imports and ex- 
Bozts reflected an active external 
mde. The net result was that the 
nex of the Maritimes advanced 
S rom 123.5 to 125.6, a gain of nearly 


© industrial Employment Gains 

Conditions in the Maritimes have 
gown steady improvement since 
ge beginning of the year and the 
ndex indicates that much of the ac- 
tvity of 1930 and 1931 has been re- 
gined. The lumber industry was 
give, some operators experiencing 
ifficulty in obtaining their full 
emplement of men. 

The industrial section of Nova 
sotia has recently shown consider- 
ile resumption of - operations. 

@\carly 500 men are employed at the 
Nova Scotia Steel and Coal Co, and 
festern Car Co. plants at New 
Glasgow. The former company also 
mployed 1,650 men in the coal 
nines at Sydney Mines. The Do- 
ninion Coal Co. employed 8,000 men 
it Glace Bay and the average forces 
if the Dominion Iron and Steel Co. 

met Sydney have been raised to 3,400 
hen. Shipments of iron and steel 

terials have been recently made 
» Australia, New Zealand, South 
ifrica and Montreal. 


luebec 


Several marked gains were shown 
athe underlying factors indicating 
he trend in Quebec. The index of 
dectric output after seasonal ad- 
justment moved up more than 10%. 
The adjusted index of employment 
vas 105.9 against 100.9 in the pre- 
ding month. Bank debits and 
ales of life insurance showed 
declines. 

Industria] statistics were on the 
tight side of the ledger. Imports of 
rw cotton by the textile industry 
were up nearly 20% and newsprint 
production recorded gain of 4.7% 
ta new high point. The boot and 
thee industry according to the latest 
Satistics available showed a gain 
42% The index for the prov- 
id was 131.3 against 126.8, a gain 
of 344%, 

Aside from the new business ob- 
‘ined by the construction industry 
and life insurance sales, which de- 
dined, advances are shown: by all 
factors. The index gained 5% in 
“is Comparison. 

Logging was active in October 
ind miners found additional em- 
ployment at Rouyn. Clothing and 
‘ur factories were busy at Montreal 
and Quebec. The paper industry 
was fully employed at Three Rivers 
and considerable construction was 
progress, 


Ontario 


_A slight gain was shown in the 
index for Ontario, conditions in the 
province having been nearly main- 
tained during the year following the 
marked improvement during the 
‘ast quarter of 1935. New business 
olained by the construction indus- 
"Y was at a comparatively low ebb 
” October. The output of electric 
power was 2% greater and emi- 
poyment showed a gain of 1%%. 
debits and sales of life in- 
france showed declines. Indus- 
Tal factors were strong. Livestock 
‘aughterings were 4.7% Steel pro- 
“ction showed a gain of 2% and 
‘usiderable gain was also recorded 
@” the automobile industry. The 
in October was 112.7 against 
126 in September. 
bering was active in October, 
ttacting men from the other prov- 
of Canada. S@gmne difficulty 
"8-encountered in obtaining ex- 
eed men. Nearly all manu- 
Sctaring concerns recorded steady 
8S and increased business, 
me Sugar industry at Chatham 
i at capacity. The farm im- 
“ments industry at Brantford re- 
be many employees. to their 


Prairie Provinces 


The index for the Prairie Prov- 
ae moved up %%, The gain was 
“ainly due to increase in building 
tuts. electric output and sales of 
~~ ‘nsurance. The electric output 
» up nearly 4%, considerable 
aeeress in the last ten years being 
own by the index of 2629 in 
tod Tr. Employment was down 
+ tately and bank debits showed 
osiderable decrease. The index 


tt . ° - 
ihe sales of life insurance was up 


ne effect of the early harvest 
n the Prairies was reflected in the 
line in wheat receipts. Receipts 


Charts Show Trend 


were about 22,500,000 bushels against 
57,700,000 in September. September 
is normally the most active month 
of the year in this respect, but the 
decline in October was greater than 
normal for the season, The index 
dropped off from 59.5 to 32.8. Wheat 
prices on the other hand, averaged 
considerably higher than in Septem- 
ber. The price moved up from 
$1,039 to $1.109 for No. 1 Northern. 
The index consequently advanced 
from 72.5 to "a. 


Moisture Reserves Low 

The precipitation in a consider- 
able area of the Prairie Provinces 
was very slight during the fall and 
until the freeze up. The inevitable 
result is that the moisture reserve 
is at a very low level. Fall plough- 
ing was practically impossible in 
many places. The west is dependent 
on heavy spring rains to offset ad- 
verse moisture conditions at the 
present time. 


The employment position of the. 


Prairie Provinces has much im- 
proved owing in part to the placing 
of men by the Government farm 
relief plan. Loggers were engaged 
in Manitoba and mining was active 
with nearly all mines carrying full 
crews, Coal shipments from Drum- 
heller compared favorably with 
those’ of other years. The index 
moved up from 119.9 to 1204, a gain 
of %%. 


British Columbia 

Conditions in British Columbia 
showed recession from the high level 
of September, very few increases 
being shown among the component 
factors. The index of building per- 
mits moved up slightly but the level 
of building is comparatively low. 
The index of electric output de- 
clined from 211.7 to 203.5. The ad- 
justed employment index dropped 
off from 108.1 to 102.5. Bank debits 
were at a considerably lower level. 
Sales of life insurance showed a 
gain of 0.6%. 

The tonnage of vessels clearing 
from Vancouver and the external 
trade through British Columbia ports 
reached a lower point than in the 
preceding month. The net result 
was that the index for British Col- 
umbia was 122.0 against 1242 in 
September. 


Lumber Exports Soar 

Waterborne shipment of export 
lumber from British Columbia dur- 
ing the first nine months of this 
year increased by nearly 36% over 
the' same period of 1935, reaching 
a total of 871 million board feet 
compared with 631 million. Great 
Britain is the largest single customer, 
receiving nearly 337 million board 
feet with Australia, China and Japan 
following in that order. 

Work at gold mining properties 
was brisk as favorable weather con- 
ditions permitted the retention of 
extra miners doing outside develop- 
ment work. 

The apple and tree fruit crop was 
estimated at 4,500,000 boxes. The 
fruit is of excellent quality and 
judging from the quotations, grow- 
ers are expected to receive excel- 
lent returns. 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping with the Times . 
220 Beoms 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 
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] Getthem from any age hens 
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mpany Reports 


Canadian Car 
Canadian Car and Foundry Co.’s 
financial statement for the 12 
months ended Sept. 30 last shows 
an operating profit for the first 
time in several years. Total income 
was $336,555, as against a loss of 
$393,822 in the previous year. After 
providing for directors’ fees, officers 
Salaries and $226,690 for deprecia- 
tion, there was a net income before 
income taxes of $7,685. In 1935. the 
company had a deficit of $497,256 
without provision for depreciation. 
The balance sheet shows an 
improvement in working capital. 
Inventories are down over $300,000; 
accounts receivable are up about 
$120,000, while cash on hand and 
government bond holdings show a 
substantial increase. 
Diversify Activities ; 
In his report to shareholders W. W. 
Butler, president, said that the 
showing made last year was largely 
the result of eous busi- 
ness, as railway orders represented 
less than half of the business 
handled. Operations of Canadian 
Transit Co., in which Canadian Car 
owns a controlling interest, ex- 
panded during the year. Brief 
reference is made to the entry of the 
company into the airplane manu- 
facturing business. 
Income and a Account 
Years Ended Sept. 30 
c 
485,090 
91,268 


3 
281,790 
54,765 


336,555 
11,890 
88,230 

2,060 

226,690 


Operating profit eres 
Gther income .... 


2,357,129 
1,859,873 


7,685 

Previous surplus ... 1,859,873 

Surplus forward ....- 1,867,558 
*Deficit. 5 

Working Capital Position 

7 “ x 

2,132,492 2,177,769 

cree 344,238 580,94) 


Working capital .... 1,788,254 1,596,828 


Standard Chemical Co. 


Standard Chemical Co., Toronto, 
reports net profit of $66, before de- 
preciation, for the six months efided 
Sept. 30, 1936, compared with a loss 
of $12,315 in the same period of 1935. 
Sales for the six months were $629,- 
051 compared with $542,652 for the 
1935 period. 

Large volume is expected to be 
shown in the second half of the com- 
pany’s fiscal year, as some products, 
notably charcoal, are in greater de- 
mand in the winter months, 


Guelph Carpet 

Earnings of $1.16 per share on 
the common stock against 92 cents 
a share in the previous year, are re- 
ported in the annual statement of 
Guelph Carpet and Spinning Mills 
Ltd. for the fiscal year ended Sept. 
30, 1936. on the preferred 
stock equalled $16.59 against $10.88 
in the previous year. Dividends on 
preferred were unchanged at $6.50. 
The company has paid $1 on the 
common in the 1936 calendar year 
against 75 cents in 1935. 

Decreases in working capital and 
capital surplus, and redemption of 
2,342 shares of its 6%% preferred 
stock during the fiscal year, are 
shown. Supplementary letters pat- 
ent have been obtained a 
reduction of the preferred to $500,- 
000, the amount now outstanding. 

Balance sheet position shows total 
current assets of $733,977, including 
$16,675 cash, $286,638 receivables, 
$415,046 inventories and $15,617 in- 
vestments, at cost less reserve. Cur- 
rent liabilities are $37,954, leaving 
working capital at $696,023 against 
$816,530 @ year ago, 

Reserve for depreciation has been 
increased to $446,945, but capital 
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COMPANY SERVICE 
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surplus is lower at $285,339. Other 
balance sheet items show little 
change apart from the reduction in 
preferred stock. 

Comparative figures follow: 


Profit and Loss Account 
Years Ended ae 30 


Net oper. earnings . 
Less: Depreciation eerere 


Net oper. profit ...... .. 
Add: Int, 


1935 


$ 
153,822 
70,040 


$ 
177,592 
78,447 
99,145 83,782 
7,797 12,071 
24,000 16,000 
82,942 79,853 
42,175 47,723 
26,250 26,250 


14,517 


5,880 
70,325 


76,205, 


977 882,897 
954 21,367 


oe 


861,530 
Brantford Cordage Co. 

Brantford Cordage Co. report for 
the year ended Aug. 31, 1936, re- 
flects the effect of refinancing the 
first preferred shares of $25 each. 
The old 8% preferred was refin- 
anced by issue of 5% stock, Earn- 
ings on the new first preferred 
shares amounted to $7.46 a share 
compared with the annual dividend 
rate of $1.25. 

The surplus account and working 
capital are reduced by payment of 
premiums on shares redeemed and 
commission on sale of the new 
shares. 


W. M. Messecar, president, says 
the company this year has an 
unusually heavy inventory to carry 
into next season, due to small crops 
in the Canadian West and else- 
where and also to continuation of 
competition from foreign twine 
dumped in Canada. This comes into 
Canada free of duty, he states. The 
adverse effect of these conditions on 
earnings was offset by the fortunate 


Surplus for year 
Add: Prev. surplus 


purchase, when fibre markets were |: 


at very low levels, of materials 
sufficient for the entire year’s 
requirements. 

Income and Surplus Account 

Years Ended August 31 

= 

378,782 
10,509 
70,000 
+ 298,273 
+ 83,095 
119,000 
96,178 
867,958 745 


303,022 

70,000 

582,482 

king Capital 
1,817,323 2,505,934 
. 82,358 82,814 


-» « 1,734,965 2,423,120 


1935 


Net earnings .......-.... 
Less: 


Surplus tor year .....,.- 
Add: Prev. surplus 
Less: Addit. inc, taxes . 
Prem. on shs,. redeem, 
Commission on new 
Ist pref. ..... 


Working capital .... 


Paramount Pictures Inc. 

Paramount Pictures Inc. shows a 
pronounced reversal of results for 
the third quarter of 1936 as com- 
pared with the second quarter. In 
these two quarters $1 million of in- 
ventory reserve for pictures was 
credited to operations. In 1935 the 
company charged §2.5 millions 
against earnings for inventory re- 
serve against pictures not released 
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for period .. 
or deficit, 
for ited 
for 
Marter and $600,000 ta the second 
q 
So Tear eatery reserve eet up as of Des. 


The results do not include o 
and 


Operations of partly owned 
consolidated are included 

tent of dividends received. 

net interest as a stockholder in the 
bined See 


stem $247,000 for the 1 
? or 
and $305,000 for the second — 


of O! Theatres Inc. 
in elke throughout the 

companies noi 

the ex-« 


Dryden Paper 


Dryden Paper Co,’s financial 
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Working 
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Southern Canada Power 
Gross ae of Southern Canada 


statement for the year ended ‘Sept. | Operating 


30, 1936, shows a substantial increase 
in gross income over that reported 
in the preceding 12 months. After 
taking care of bond interest, direc- 
tors’ fees and executive salaries, net 
earnings available for depreciation, 
depletion and sinking fund provi- 
sions, amounted to $77,556, as against 
$6,815 in 1935. 

The balance sheet does not show 
any material change from a year 
ago. Inventories remain about the 
same, while accounts receivable, in- 
dicating a larger volume of business, 
are up from $99,843 ‘to $138,946. In- 
vestments are down about $43,000, 
while cash on hand shows a small 
improvement. The only change of 
interest among the liabilities is the 
reduction of $57,000 in the funded 
debt. 

In his report to the shareholders, 
J. H. A. Acer, president, says the 
kraft pulp market has continued to 
improve in volume and prices are 
now somewhat higher than last year, 
or the earlier part of this year. 
Within recent months a battery of 
machines for the manufacture. of 
grocery has been installed. 
Earnings Since the close of the fiscal 
year have been better. 


Income and Surplus Account 
Years Ended Sept. 30 


. ; — 1935 
Cosreting profit .....-. - 175,308 
income .....+.s:.. 6,953 
182,262 
240 
19,786 
9,353 
84,680 
33,960 


S.F. provisions ....++. 


Net income .....esse+-+s 
Previous surplus ........ 


Surplus forward . 
"Deficit. 
Working Capital Pesition 
1936 


$ 
579,201 
60,747 


519,454 


Current assets .......- ° 


Working capital ...... 


National Sewer Pipe 


A slightly higher operating loss, 
but as a result of better’ sundry 
‘earnings, a smaller net loss is 
reported by National Sewer Pipe 
Co. for the year ended Oct. 31, 1936. 
With cash and call loans of approxi- 


938 | m=tely $600,000, reserve against bad 


debts of $50,000 and an inventory of 
over $250,000, which is less 
than $16,000 in current liabilities, 
the company continues in a strong 


———- | position to take advahtage of any 


increase in volume of business 
which may develop. 

So far, however, that increased 
volume does not appear in sight, 
Ryland H. New, president, stating 
that: 


“It is quite apparent that sales 
of the company’s products will not 
reach sufficient volume to enable 
it to operate at a profit until 
municipalities throughout Ontario 
undertake new sewerage systems 
or extensions to present installa- 
tions and until house building 
activity is improved over that of 
the past few years.” 


Mr. New does point out, however, 
that a recommendation of the man- 
agement to spend $250,000 on plant 
modernization has been approved. 
The expenditure, it is stated, will 


the Windsor is the center of the busi- 
ness and social life of the city. It is 
famed for the quality, variety and 
excellence of its cuisine and is the home 
of the leading Service Clubs. Men of’ 
affairs naturally stop at the Windsor 
because of its reputation for dignified 
comfort and unobtrusive, courteous 


Current liabilities ... 
Net working capital... 314,463 168,224 


|| Monthly Bank Earnings | 


Nov., " Nov., 
1936 1935 


London 
Chatham eeeeeete 


Winnipeg baeteces 
Brandon ....++++++ 


Victoria ....s0++ 7,008,1 
31 cities ...eee+e+ 1,728,260,183 1,687,509,379 


Your 


' » GREAT BRITAIN’S 


/ 


. PREMIER PORT AND GREATEST MARKET 


Canadian Producers! 


SHIP TO LONDON 
AND 
SELL IN LONDON 


The world’s greatest market and Britain’s most 
important distributing centre, 


For free copies of literature on the 
Port of London, apply to: — 


Room 710, 1253 McGill College Ave., 
Monti . 


PORT OF LONDON AUTHORITY 
LONDON E.C.3, ENGLAND 
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FACING CENTRAL PARK IN NEW YORK, the Plaza is ideally — 


located—a social center convenient to everything in town. This 
world famous hotel appeals to discriminating travellers who demand 


the utmost in comfort, service, and cuisine. 


The DeMarcos dance and Eddy Duchin plays in THE PERSIAN ROOM. 
Single rooms from $6 . . . Double rooms from $8 . . . Suites from $12. 


Henry A. Rost, President and Managing Director 
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FIFTH AVENUE AT FIRTY-NINTH STREET 


WILL IS THE LAW 
FOR YOUR ESTATE er 


Practically speaking, you can dispose of your Estate 
as you like; except that your Will must not offend against 
public policy, and you must provide for your Family if 
they have no independent means. . . - Your Will, 
if properly completed, is Law as far as your Estate is 
concerned and the Courts will enforce it as far as your 
meaning and intention can be ascertained. It is ime 
portant, therefore, that your-Will should not only be in 
correct legal form but that it should be clear, unequivocal 
and far-sighted. ... Your lawyer is thik meopae person 
to draw your Will; as a preliminary we invite you to 
consult our Estates Analysis Department. It can place 
at your disposal a wide: practical knowledge of the 
conditions facing Estates to-day and the plans, being 
adopted to meet them. Consultations place you under 
no obligation. : cas 


TORONTO GENERAL TRUSTS 
CORPORATION 


Tuomas Baapsuay, — WV. G. Watson, 
President General Manager 
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B. C. Voting 
"Unlikely Till 
Late in 1937 


- Pattullo 


Government Will 
Wait Till Last 
Minute 


FOES DISORGANIZED 


From Our Own Correspondent 
VANCOUVER—Although no of- 
ficial statement has been issued by 
-Premier T. D. Pattullo, the general 
impression here in political circles 
usually well informed is that Brit- 
ish Columbia will not hold a pro- 
vincial election until next fall, per- 

haps in September or October. 
With conditions improving in busi- 
ness and industry, the Pattullo Gov- 
ernment is said to hold the view 
that the longer it holds out the bet- 
ter will be its chances of re-election. 


The Conservative party, as indi- 
cated in the recent by-elections, is 
still suffering from lack of organiza- 
tion and it will be a long while be- 
fore it can present a formidable 
front, unless the Pattullo adminis- 
tration blunders badly during the 
next few months. 

The C.C,F., not long ago regard- 
ed as the strongest political unit 
numerically in B. C., is still badly 
split. 

Other groups, such as Social 
Credit, are not conceded a chance 
of substantial success. 


Toronto Expenses 
Below 1931 Level 


In commenting upon the trend of 
civic expenditures in Toronto dur- 
ing the past five years, a bulletin 
issued by the Toronto Board of 
Trade makes the following observa- 
tions: 

(1) The cost of general admin- 
istration has remained practically 
stationary for the past four years 
and is 20% less than in 1931. 

(2) The cost of protection of 
persons and property has again 
decreased and is about 10% 
lower than in 1931. 

(3) The cost of education has 
remained almost stationary since 
1931 and is now about a quarter 
of a million less than in that year. 

(4) The cost of public health 
and sanitation has remained™ 
almost stationary for five years, 
and is now over $450,000 lower 
than in 1931. 

(5) The cost of public welfare 
met out of current funds has more 
than doubled since 1933 and is 
almost $2 millions more than in 
1932 and 1931 when direct unem- 
ployment relief was met out of 
taxation. 

(6) The expenditure on high- 
ways and bridgés has again de- 
clined and is less than that of 
1931 by over 31%. 

(7) The expenditure on parks 
and playgrounds has again de- 
clined and is now 22% lower than 
the 1931 figure. ° 
Speeding up the payment of direct 

unemployment relief out of current 
Tevenues is recommended by the 
Board of Trade to the end that pay- 
ment of interest on amounts bor- 
rowed to meet current expenses 
cease. The suggestion is made that 
the pay-as-you-go plan advocated 
by Finance Commissioner George 
Wilson be proceeded with at once. 
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Once probated and in effect after 
death of the testator, a will cannot 
be altered and revised to suit the 
convenience of heirs and depend- 
ents. 

Unlike values of securities and 
other estate assets which are con- 
stantly changing, its items are fixed 
and the only method by which they 
can be changed to meet new condi- 
tions is by inclusion of discretionary 
powers for executors or adminis- 
trators. ' 

“At one time,” remarked the heac 
of a large Canadian trust company 
recently, “bonds of the Dominion, 
the provinces and municipalities 
were regarded as the most desirable 
for estate purposes.” 

In one sense they continue to be 
desirable, the same executive points 
out, but he adds, they have changed 
in several respects from their status 


at the time of high interest rates and | patien 
regarding 


when no question 

the ability of provincial govern- 
ments and municipalities to meet 
interest charges and principal. 
Mounting relief costs, repudiation 
policies and changing economic con- 
ditions have all combined to produce 
a new attitude toward bonds once 
considered the acme of safety for 
estate purposes. 

If for no other reason, the fact that 
interest rates have declined in re- 
cent years calls for a new view of 
trustee securities and what are 
loosely known as “gilt-edged” se- 
curities for estate purposes. A will 
properly drawn and naming either 
a trust company or highly competent 
private executors may include dis- 
cretionary powers affecting the dis- 
posal of assets or to invest estate 
funds in securities other than trustee 
securities. 


To Provide Income 


Your 


ey 


Your Will ¥% 
Estate //7) 


What a Will Can Do 


act against 

the ironclad 

permits no discretion on the part 
those charged with carrying out 
provisions. 
In this connection, the combined 
experience, knowledge and facilities 
of trust companies’ estates depart- 
ments fulfill an important function, 
and in most cases are better 
equipped than private executors 


its 


in much the same manner that 
lawyer or doctor attempts to 

the best client 0 
t. More important where dis- 
pane ew Seeaney 


otherwise be able to dissipate estate 


meeting ‘all possible circumstances 
may be a pleasant professional di- 
version for a dull afternoon, but they 
are the bane of existence for execu- 
tors, heirs and the courts alike. 
Printed will forms, obtainable at 
any large stationer’s shop, are in a 


Since trustee securities are legally | “model 


defined with the object of safe- 
guarding estate assets, it is obvious 
that discretionary powers involving 
non-trustee securities must be 
given only after careful deliberation. 
Two factors are involved; the judg- 
ment of the testator himself and the 
ability and discretion of the execu- 
tor. The first may, for example, in- 
volve an estate which includes high 
grade bonds with low income yields, 
held by the testator during his life 
as a reserve, untouched while earn- 
ing ability continued. With the death 
of the testator and the cessation of 
his business or professional income, 
it may be found that bonds alone 
cannot provide sufficient income to 
maintain the widow or minor chil- 
dren. 

Two alternatives arise; to encroach 
on capital and diminish the value of 
the estate and its earning power; or 
to convert the bonds or other trustee 
securities into others* which © will 
yield the necessary income, but with- 
out sacrificing safety of principal to 
an undue extent. A so-called “gilt- 
edge” estate incapable of supporting 
dependents is of little real value for 
the purpose intended by the testator 
but if executors are wisely chosen 
and given discretionary powers they 
may be able to adjust an estate’s 


NO ESTATE TOO 
SMALL FOR OUR 
ADMINISTRATION 


A Will offers you these privileges: 
First, the right to say definitely who 
shall receive your property and in 


what amounts. 


Second, the right to appoint an ex- 
perienced Executor to carry out the 
instructions written in your Will. 

No one can force you to make a Will. You 


can take advantage 


of these privileges, 


or pass them by, as you choose. 

We do not draw Wills . . . that is the 
function of your Lawyer. But we do act 
as Executor, and shall be glad to provide 

" you with information on this subject of 


Wills and Estates. 


Write for booklets. 


THE ROYAL TRUST © 


ments are to be confined to “trustee 
securities” as defined by Canadian 
provincial statutes, or whether dis- 
cretion is to be given for the reasons 
noted above. Discretion can be 
given, for example, to invest in’ se- 
curities not authorized as trustee 
securities, but legal for investment 
of funds by life insurance companies, 
but in either case a clearly defined 
provision in the will should be made. 

Trustees may be given special 
powers to retain investments made 
at the time o? death without liability 
for losses subsequently incurred, 


tator, to liquidate it within a stated 
period. Immediate or postponed 
liquidation of assets can be deter- 
mined by will; disposal or retention 
of real estate, or the appointment of 
guardians for minor children in the 
event of the widow’s death. 

Emergencies cannot be foreseen 
by the testator who makes his will 
with reasonable assurance that he 
has many years of life ahead, nor 
can the income possibilities of his 
estate be accurately judged 25 years 
in advance. 

It may be wise, therefore, to pro- 
vide for encroachment on the capi- 
tal of the estate in the event of emer- 
gencies. 

May Buy Annuities 

Purchase of government or insur- 
ance annuities may alsd be advisable 
in cases of beneficiaries and in these 
lies a double advantage. Dependents 
who are unable to earn their own 
living, minor children or grand- 
children whose educational expenses 
must be met in later years, or in 
cases in which the widow alone sur- 
vives may all be profitably consid- 
ered from the standpoint of an an- 
nuity to commence at the death of 
the testator and by means of liquid- 

part of the estate’s assets. A 


ati 
ofl sonnei drawn by a lawyer,|. 


can arrange for these and other spe- 

cial requirements. ' 
Attempts to “tie-up” an estate with 

the best of intentions and for reasons 
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tator’s business ability for its earn- 
ing capacity. 
When Aid Comes Too Late 

Discretion for executors actually is 
less hazardous than it may appear, 
providing executors are well chosen. 
The effect of eliminating every ele- 
ment of discretionary power is, in- 
deed, more likely to cause financial 
loss to heirs. There was recently an 
instance of a woman, heir to a $300,- 
000 estate, who at 84 was so desti- 
tute that she had become an inmate 
of a home for the aged. True, she 
knew nothing of the inheritance until 
it was made-known to her by solici- 
tors who located her at the home for 
the aged, which happened to be in 
the United States. Meanwhile she 
had signed a document agreeing to 
turn over all personal to 
the institution, on her entry ten 
years ago, and the home is now 
claiming the full amount of her 
legacy. 

The case is unusual and extreme, 
but it demonstrates what can happen 
if estates and their assets are so re- 
stricted by will that heirs are forced 


ily seek public charity. 
discretionary 
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PARTNER 


Kenneth J. Liphardt, who has be- 
pag Pawdagy  oag e 
of Warren, Wilson, Gregory 

Toronto, dealers in stocks and bonds. 


Obituaries 


Stanley T. Skene, 35, assistant 
manager, main branch, The Imperial 
Bank of Canada. at Edmonton. 

oF a = 


John C. Hartley, Vancouver min- 
ing engineer, murdered in Durango 
State, Mexico, He left Vancouver 
last spring on a mining expedition 
to Mexico, 

- * s- 


James Burton Jarrell, 50, former 
manager, Spencerville, Ont., branch 
of the Royal Bank of Canada at 
Belleville. “it 


E. H. Laflamme, 80, prominent 
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Pictou County Power Board has 


Net opera 
MONTREAL.— i 
enues of the Canadian Pacint 


trolled St, “ne 
Marie Railway: 22 


unfavorable lines, 
has increased Sctches the Soo Line had 
months, how- | revenues of under $1.5 million, 


pared with $1.7 million in the COre 


month a year ago, 
of expenses, and 
other adjustments, net deficit 
month was $255,890. 
income of $66, 


Notwithstanding 


that experience has proven fail. 
ure to make a Will one of the 
grectest mistakes a Property 
owner can make many neglect 
this duty. Hf you have no Will 
there is a ibility of trouble 
and loss for your heirs which 
you can prevent by taking 
proper precaution now. Con. 


your 
Estates Department. He will 


draw your Will—we will act 
Executor and iaien, ra 


MONTREAL Trust 
COMPANY 


61 Yonge St., Toronto 
== J. F. HOBKIRK, Manager 


TOOLE, PEET & CO, 
‘ LIMITED 
FINANCIAL AGENTS 


My iesented on the 
} sittings at Otta 


insurance agency executive and for 
a time revenue collector at Hull, 


Quebec. 


Montreal in- 


to float a loan of $220,000 without 
loan is e q 
the city of Montreal’s claim against 


been authorized to borrow a sum 
not exceeding $250,000 for the con- 
struction of a steam generating plan 


at Stellarton, N.S. - 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Theodore Gatenais, ; 
vestment dealer and.for many years’ Montreal West for the town's share 


THE QUALITY CAR IN THE 
- LOW-PRICE FIELD | 


FORD V-8 FOR 19372 


‘xe 0 


NEW DESIGN 
Entirely new appearance, with a quality look 
in every line. A wide, roomy car with a low 
centre of gravity. Distinctive front end, with 


delivers its thrilling speed and acceleration 
with unusually good gasoline mileage. The new 
60-horsepower engine delivers V-8 smoothness 
and quietness — even at speeds up to 70 miles 
an hour — with gasoline mileage so high that 


headlamps streamlined into fender aprons. _it_sets_an entirely new standard of economy. 


Modern lid-type hood. 


sweeps back from the windshield in an un- 
broken line. Larger luggage space, reached 
from the rear through a wide door. Spare tire 
enclosed within body. Slanting V-type wind- 
shield opens in all closed cars. New interiors 
with the trim, tailored look you expect of a 
quality car. Starter button on instrument 
panel, Parking brake lever at the left under 


the panel. 
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b TWO V°8 ENGINE SIZES 


This year the famed Ford V-8 engine is offered 
in two sizes. 85 horsepower for maximum per- 
formance with good economy—60 horsepower 
for good performance with maximum economy. 
The improved 85-horsepower V-8 engine 


New all-steel top 


GB 


7 ity 
ALL-STEEL BODY 


The Ford all-steel body is costly to build, but 
cost does not count in a quality car where 
the protection of you and your family is con- 
cerned, The frame structure is all steel. It is 
sheathed with steel panels—top, sides and 
floor. All are welded into a single steel unit 
of great protective strength. Safety Glass 
throughout at no extra charge, 


Quality i ® 

EASY-ACTION, SAFETY BRAKES 
The advanced type of brakes in the 1937 Ford 
gives you both dependability and soft pedal 
action. They are quality brakes, positive and 
direct, with “the safety of steel from pedal to 


wheel.” Cable and conduit conirol. Self 
energizing, About one-third less pedal pressure 
is required to stop the car. 


pty int 

NEW COMFORT AND QUIET 
The 1937 Ford V-8 is a big, roomy car. Extra 
space is in the body for passengers and luggage 
-—not taken up by the engine under the hood. 
Comfort of the Centre-Poise Ride increased 


by smoother action of the long-tapering springs 


with pressure lubrication. New methods of ' 


mounting body and engine make a quieter car 
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NEW LOW PRICE 


The smaller 60-horsepower engine makes 
possible not only a car with lower operating 
costs—but a new lower price. In this ways 
the quality car in the low-price field 
broadens its range of usefulness—makes 
Ford V-8 ownership possible for a greater? 
number of people. 
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OTTAWA.—A picture 

of Dominion Text. 
closing 
wa by 
Glassco of the firm «f 
Gordon, Dilworth, Gui 


Nasb. < 
Mr. Glassco’s presen 
fered sharply from tha 
Howson, the commission 
these major points: 
1, Earnings on invest 
2. Depreciation allow 
plant and machinery 
Views Diffcr 
Mr. Howson’s vie 
Dominion Textiles had 
: tween 1905 and 1936 
$14,837,000 on an original 
of only $500,000 cash. 
Mr, Glassco contested 
of calculating the px 
mpany on the sum 
. Howson, he declarg 
nored the book val: 
constituent companies 
been acquired in 1905 


The description of the 
which launched Domini 
was given to the commis 
Glassco in the following 

“Taking the transac 
whole, including the 
transaction with the min 
holders, the company i 
to a total of $3,058,400 
shares of a par value o 
and common shares of 
of $5,000,000, a total of 
various securities, both 
capital. The company la 
cash a8 a premium {ft 
shareholders of $117,109 
the total cost to the « 
acquisition $9,675,909. 

Assets Acquir 

“The company recei 
above the following ta 
—First, cash $500,000. 
Shares of constituent 
Tepresenting the folloy 
net assets, land, building 
machinery, $10,892,706; 
ties assumed, bonded i 
$4,013,666 and a deficit 
capital $108,414, which 
from the land, building 
left met assets of the 
companies of $6,770,631. 
that amount the $500,0° 
total tangible assets 

the Dominion Textiles < 


: $7,270,631. ' 


» in order to a 
amount of these tangible 
eee be said ¢ hz 

_Recei the company 
“Of the piitinon stock 

, we deduct the total « 
spaid other than the ca 
eee leaving a balance 


‘net tangible assets 


Fespect of $5,000,000 5 


_ common stock issued, 


A statement of the 


ings of the’ company 


capital was placed up 
mission records, coveri! 
1905 to 1936. 

Examined by C. G. 
upon this exhibit, Mr. 
that the earnings we 


» the $l years to amount 
| The invested capital 4 


iod was averaged, a 

$11,635,869. 

“Upon it,” added } 
“the company has mad 


annual profit of $1,060,7 


Mr. Heward: “That 
average ratio of the n¢ 
the invested capital ov 
of 31 years, is that rig 
Ommissioner ( 

Turgeon): “I unders 

us€é words profits 

efore, as meaning the 

“Yes, my lord.” 

Mr. Heward: “That 4 
) dividends?” “No.” 

“So that the net ca 
_ Company averaged J. 
‘invested capital thro 
p years?” “Yes.” 


Earnings on 

In the past 16 year 
estimated, the compar 
5.08% upon the totllm 
company’s assets in t 

He did not go bac 
920 use in that 

«been a very thoroug 
~Wwhich the additional 
the increment of pri 
war had been includ 

Later comparing ¢ 

vested capital ir 
Period 1927-31 wit), 
Period 1932-36, Mr. 
that the return in 1 
Was 9.62%, but in thd 
only 4.84%, 

Mr. Heward: “In ot 
average return was 
Approximately.” 

Mr, Heward: “Ani 

when you look 
80n of Carnings and 
for the two periods. i 

Yes, the earning 

Period totalled = sc 
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,REGINA.—Saskatd : 
a “pal elections ha 
Practically no gains 
Dea cerates gaing 
Strength i 
- Regina Switching fro 
nin one ward to 
towns and 
Palities little chang 
Personnel of last ves 
; Control appears to 
moderately incii 
bin ial Credit did nj 
ti an indirect mans 
*0n known as the 
mssociation, contai 
yrents as former Sq 
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J.G. assco’s Presentation Shows Earnings 5.08% on 
Company’s Assets — Contrasts With Commi 
sion Auditor’s Statement 


From Our Own Correspondent ' 


OTTAWA.—A picture of the earn- dividends paid on preferred and 
! ings of Dominion Textile Co. was| common stock in the same period 
resented on the closing day of the | were $6,809,863, resulting in the 
: sittings at Ottawa by J. Grant|teinvestment of earnings of the 
NS} Glassco of the firm of Clarkson, | difference, or $2,221,387. In the 
Gordon, Dilworth, Guilfoyle and | Second period, however, the picture 
Nash. is reversed, and the dividends paid, [PZ : eS [h pac! 
Mr, Glassco’s presentation’ dif-| totalling $7,091,710, exceeded the ‘Ma = b= [far = |S ee ae 
fered sharply from that of E. J,| earnings by $4,551,000 so that the hd Arr H} fx neurite 
Howson, the commission auditor on | dividends in excess of the earnings 1 NSA Ux : WL) Si rors 
these major points: had the effect of reducing the : = = = Shi = = 
1. Earnings on invested capital. | imvested capital by $2,539,902.” | 
® Depreciation allowances on | Mr. Glassco found himself unable 
plant and machinery. to agree with Mr. Howson’s calcu- 
Views Differ lation of profits over the 3l-year 
Mr. Howson’s view was that| Period. His own statement showed 
Dominion Textiles had earned be-|@bout $32,800,000, whereas Mr. 
tween 1905 and 1936 a total of|Howson’s figure was larger by 
$14,887,000 on an original investment | $17,263,728.17 “which Mr. Howson ; - BE: | 
of only $500,000 cash. adds to the profits and describes as => 1 i 
Mr, Glassco contested the fairness | follows: ‘Approximate surplus yi HH = Mii) Pi = =A - 
of calculating the profits of the | values in plant provided by over- - | 
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ons for Power Would Cost Millions 


Ontario Hydro Reported Planning Ultimate Development __ a 


er | . *rat? Workers and Railways Present Cases Before Board of 
Of Additional 200,000 h.p. at Queenston; DeCew First? Canilisti enn Bodoretin cf Wage an 


Reductions 


From Our Own Correspondent 


MONTREAL.—Claiming that liv- 
ing costs are not a factor in wage 


Back to Niagara 
cut restoration, Canadian railway | employ: n= 
Oni H a ro Plan employees’ representatives argued} gag service, nat 
. ¥y before the board of conciliation | altogether the wage payments for; 
appointed by the Dominion Gov-| 1935 over 1934 exceeded by $1,380,<" 
This illustration of the Niagara River and DeCew | ernment, that the 10% deduction | 149 the increased operating reven 


dro- being’ made in their pay cheques | of the railways. i 
Falls plants of the Hydro-Electric Power Commis- “The j sien dow ths ~ 


should be terminated chiefly on 
sion of Ontario shows where the Commission may ares arowidle of the railways is emphasized wh 


(1): The ‘general improvement 
in economic conditions; 


eventually obtain additional electric power. ‘The 
dotted line represents possible duplication of the 
present canal to bring water from above Niagara (2) Termination of similar de- 
Fails to a new plant at Queenston. ' ductions 18 months ago on United 
For DeCew Falls, there is the possibility of draw- States railwaymen’s wages; 
ing water from the Welland Canal, storing it, and (3) Incréased efficiency and 
dropping it through new plants at DeCew Falls to| productivity of Canadian work- 
generate power in brief periods of peak demand,| men. 
; j 


it is borne in mind that the retu as 


Howard B. Chase, spokesman for afeat — cookeraet te m 
the 17 railway labor organizations dian railways than on at 
involved, stressed the increase in| in the United States. This compat 
efficiency of the Canadian railway-| .51 is 9 startling one in view of tf 
Company on the sum of $500,000.| depreciation and excessive charges ee eee war ae yng oe railway problem which Canada i: 
Mr, Howson, he declared, had ig- | t© operations for equipment, repairs, oi) tik wif ZI : = pointe - Ag: ay y ‘a required to meet,” said the railway’: 
pored the book values of the | etc.” 1B it ! 4 eS ik aa ik cena wae pe ee oe representative. ; 
constituent companies which had|. Mr. Glassco did not agree that ele, V a = : ul traffic oon naniied © dollar of Effect of Competition es 
been acquired in 1905 by Dominion | there was over-depreciation. The tha before, and the| Mr. Hodge referred to- the in«_ 
iles. annual write-off, he said, was Wiblic wae receiving thé highest | creased operating costs and-to the © 
Inception of Company reasonable, and well within the fig- eee > aden: — offered, he | “Substantial and numerous” reduc= 4 
tions in passenger and freight rates, 


The description of the transaction | Ures permitted by the income tax claimed 
which launched Dominion Textiles Attack Living Cost Index due to severe competition of buss 


. was given to the commission by Mr. : “Now, in showing and trucks on the highways. 
Glassco ‘in the following terms: _| the earnings on the invested capital sane he vargas ye st one “If in the year 1925 the two rail 


“Taking the transaction as aj| you used the profits shown by the i ways had earned the same rates per] 
whole, including the subsequent | books?” Chase, who said it was defective and ton mile that they earned in 1921, 


transaction with the minority share-| “In. the absence of any evidence oot ot ete at ee ee fog the | their operating revenues would ha 
holders, the company issued bonds that the books are not absolutely Mrnited States been $52.9 millions more than 

to a total of $3,058,400, preferred | @ccurate I must, and I have done so Argue for “Real Wages” actually were. Even as compared 

shares of a par value of $1,440,400, | in preparing these statements.” George Hodge, manager of per-| With 1929, the earnings in 1935 

and common shares of a par value Queried by McRuer z would have increased $293 mil- | 


: sonnel for the Canadian Pacific = 
of $5,000,000, a total of $9,498,800 in| Mr. Glassco was cross-examined Railway, speaking on behalf of the | lions,” he added. 
a ecommerce = at sionsiderable length by J. C. railways, claimed tiie ae wage” Pon at ainaed e 
. , ° 3 uer, Commission counsel,,. on rates of pay of nadian railway C uired a 
cash as a premium to minority | both points: whether the original workers had increased from 11% to | of railway coaches were also referred “ 
shareholders of $117,109.91, making estment was actually $500,000 14.5% since the basic rates were | to. "4 
the total cost to the company of | fm cash, and whether there had been 


tota established by agreement from 1926 Public Must Pay’ 
acquisition $9,675,909. over-depreciation which should be to 1929, whereas the operating rev-| “But important as are the inter- 
Assets Acquired added to real profits. 


‘ enues of the Canadian National andj ests of the railways and of their 

‘The company received for the} Mr, McRuer contended that in Canadian Pacific were still 36.8% | employees, it must be recognized | 

above the following tangible assets | 1905 a syndicate secured control of and 36.2% respectively, below the| that the public interests are para- — 

First, cash $500,000. Secondly,/the Dominion Cotton Co. Even level of those years. mount,” Mr. Hodge said, in pointing ~ 

stares of constituent companies| though the minority shareholders Mr. Hodge pointed out to the|out that any further increases in © 
representing the following assets: | were objecting very strongly, the 


er board that the restoration during| wage rates and operating costs of © 
net assets, land, buildings, plant and | syndicate arranged a deal selling 1935 of one-third of the 15% deduc-| the railways would be contrdry ta 
machinery, $10,892,706; less, liabili- | the assets to a new company, which q 


; . tion from compensation calculated| public interest. The justification | 
ties assumed, bonded indebtedness| they controlled, at $2,094,000 Jess system of some 926,000 h.p. In addi-|on the existing basic rates previ-| for the statement was the fact that 
$4,013,666 and a deficit of working|than they were worth, if Mr. tion, it has 40,000 h.p. from Maclaren- | ously in effect, which was conceded | the railways could not assume any 
capital $108,414, which, deducted|Glassco’s statement about the Quebec Power Co. and a maximum] to the employees in anticipation of| increased operating costs without” 
trom the land, buildings, and plant, | matter was sound. Mr. Glassco did of 259,000 h.p. from Gatineau Power] increased operating revenues and| applying for advances in ‘rates for 
left net assets of the constituent | not agree. 0. which did not develop to the extent| transportation of passengers and 
companies of $6,770,631. Adding to| “ [hey gave the shareholders $2,- Although only 140,000 h.p. is being | counted on; cost the railways in that | freight. ; a 
that amount the $500,000 of cash, the | 094,000 less than the books of the power at Queenston. And the DeCew | taken from Gatineau as firm power, | year $7.1 millions. Both sides will be given the | 
total tangible assets received by | constituent companies showed that Falls project might come first, since| this includes recent increases Deficit on Balance opportunity to prepare statements © 
the Dominion Textiles amounted to/their shares were worth,” Mr. power to meet peak winter loads| totalling 40,000 h.p., and there are} “This amount exceeded the total/in rebuttal, but a decision will not 
$7.270,631. Glassco amended. would be the earliest need provided | expectations that further increases | increase in the operating revenues | likely be handed down by the board 

“Now, in order to arrive at the} Mr. McRuer: “All right. Now you the power load continues to grow.|may be made eventually. Some) of the railway during the year,” Mr.' for several weeks. 
amount of these tangible asset$/are going one step further and 


: : lq | power authorities believe that with 
which may be said to have been | saying: I take that into the capital of The DeCew Falls. scheme ‘would of business the Hydro’s 
received by the company in respect the new company because they were 
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The proposal to develop “250,000 
h.p.”. at DeCew Falls to meet peak 
power loads would involve com- 
paratively moderate capital expenses 
in relation to the huge sums involved | C 
in any scheme to develop more 


= 


= 
inyolye daking. water .. the | a foe « ess | : ee e a4 
| aa Welland Canal and storing it to run | Heed for power may be sufficient by R b k B C A d a 
Ce dehes an at sasha “aa +e “t do not think that through new generators at periods sain amas ny ar on ° e€npukKkes eo Vie uai1ences : 
& C3 
Listening to Aberhart 


. wer. ther 
paid other than the common stock/is quite the case. Let me just of peak demand for power. Whe There is also the possibility, of 
+ + leaving a balance representing | explain that. I say that the price at na onciitin saitetdleg aatbini te pba sees prcuiie. h tapents ee e sae ae tae 
” wa Valley Power Co. e 


net tangible assets received in|which the distress shareholder is 
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respect of $5,000,000 par value of 
common stock issued, $2,594,721.” 
Earnings Examination 
A statement of the annual earn- 
ings of the company on invested 
capital was placed upon the com- 
mission records, covering the period 


Examined by C. G. Heward, K.C., 
upon this exhibit, Mr. Glassco said 
that the earnings were shown for 
the 31 years to amount to $32,882,118. 
The invested capital for the same 
period was averaged, and shown to 


“Upon it,” added Mr. Glassco, 
“the company has made the average 
annual profit of $1,060,713, or 9.12%.” 

Mr. Heward: “That 9.12 is the 
average ratio of the net earnings to 
the invested capital over this period 
of 31 years, is that right?” “Yes.” 

The Commissioner (Hon, W. F. A. 
Turgeon): “I understand you to 
use words profits and earnings 
before as meaning the same thing?” 


Mr. Heward: “That does not mean 
dividends?” “No.” 

“So that the net earnings of the 
company averaged 9.12% upon the 
invested capital throughout the 31 


Earnings on Value 

In the past 16 years, Mr. Glassco 
estimated, the company had earned 
5.08% upon the total value of the 
company’s assets in the books. 

He did not go back further than 
1920 because in that year there had 
been a very thorough appraisal, in 
which the additional values due to 

€ increment of prices during the 
war had been included. 

Later comparing the return on 
invested capital in the five-year 
Period 1927-31 with the five-year 
Period 1932-36, Mr. Glassco said 
that the return in the early period 
, but in the second it was 


Mr. Heward: “In other words, the 
average return was cut 


Mr, Heward: “And that is empha- 
et when you look at the compari- 
+n of earnings and dividends paid 
“or the two periods, is it not?” 

€s, the earnings in the first 


Period totalled some $9,031,251; 


REGINA.—Saskatchewan’s muni- 
bal elections have resulted in 
Practically no gains for left wing- 
om Moderates gained or held their 
Renrieal strength in the nine cities, 
“gina switching from a labor alder- 
man in one ward to a moderate, 

In the towns and rural munici- 
Palities little change occurred in 
Personnel of last year’s councils and 
control appears to be in the hands 
- moderately inclined councillors. 

tal Credit did not figure except 
» 40 indirect manner. An associa 
own as the Civic Progress 


as former Social Credit can- 
oa aes C.C.F, extremists and other 
wingers tried its strength in| erately inclined candidates, 


ready to part with his shares is no 
evidence that the tangible value of 
the assets is not as indicated by the 
books of the company.” 

Values Disputed 

The witness was unable to agree 
with Mr. McRuer’s contention re- 
garding depreciation, that if the 
property has the insurance appraisal 
value now of $22 millions and there 
is on the books a value of $4,917,000, 
then “it has been over-depreciated 
or elise reconstructed out of profits 
to the extent of $17 millions.” 

Mr. Glassco: “We wrote into our 
books approximately $10 millions in 
1920 (because of increment in values 
during the war) which was there 
then, which is still in the book 
values, which may still exist. We do 
not know whether it exists or not. 
But we cannot compare on the one 
hand, depreciated cost, which is one 
thing, and on the other hand an 
insurance appraisal which has no 
relation to depreciated cost and 
which includes not only depreci- 
ated cost but includes the undeter- 
mined increment.” 


Manitoba Hydro 
Boosts Revenue 


From Our Own Correspondent 

WINNIPEG. — Manitoba’s Hydro 
Commission has reached the satis- 
factory stage in which its operations 
are more than paying their own way. 
Announcement is made this week, 
by H. C. Cottingham, commissioner, 
that with the November accounts 
credit notes will also be sent to the 
customers of the service. 

This is an innovation but is large- 
ly due to the greatly increased num- 
ber of customers and amount of 
power now being used, practically 
all of which comes from the plants 
on the Winnipeg River. 

The total amount to be distributed 
has not been made public but will 
run to about 10% of the November 
accounts. 

Total income for the first nine 
months of the current year was $704,- 
944.54, an increase of $47,548.97 over 
1935. 


| Moderates Record Gains 
In Sask. Municipal Vote 


Moose Jaw and Saskatoon but failed 
to elect a candidate. 

At Yorkton, where considerable 
agitation among relief takers had 
been heard during the past year, the 
labor candidate was defeated. 
Changes occurring among aldermen 
do not alter the complexity of coun- 
cils, which for the most part are 
moderate in their views. Acclama- 
tions at country points were numer- 


ous. 4 

In Regina, Mayor A. C. Ellison, 
labor, definitdly* broke with the 
radical element. As a result he re- 
corded a gain of 1,488 votes over the 
previous year. The vote conclu- 
sively revealed a trend toward mod- 
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By C. W. STOLLERY 


It is reported unofficially to The 
Financial Post that the Hydro-Elec- 
tric Power Commission of Ontario is 
considering plans for ultimate de- 
velopment of additional firm power 
at Queenston, below. Niagara Falls, 
involving capital expenditures which 
might amount to $30 millions. How- 
ever, this is not an immediate prob- 
ability but a long-range plan. 

Less than six months ago, Hon. A. 


W. Roebuck, Ontario Attorney-/ jj 


General and a Hydro Commissioner, 
gave a broad hint of the Govern- 
ment’s “back-to-Niagara” policy for 
Hydro power, as follows: 


“The commission has plans for 
the development of continuous 
power at Queenston in very con- 
siderable figures which, if carried 
to completion, will supply the 
steady demand of the system for 
many years to come, and the fur- 
ther storage basin capacity at 
DeCew Falls will make possible, 
some time in the future, the fur- 
nishing of an additional 250,000 
horsepower to handle short periods 
of increased daily demand.” 


Another Canal 

It is said plans are being drawn 
by the Hydro for a duplicate canal 
from Niagara Falls to, Queenston to 
carry the present supply of water 
from the head of the falls down the 
river. This would mean scrapping of 
old power plants now operating at 
the Falls and installation of another 
huge power development at Queen- 


n. 
By this means, it is said, it would 


Expect Payment 


On Burns Bonds 


Full 5 Per Cent Interest for 
Year on Income Bonds 
Forecast 


It. is believed probable the full 
5% interest for 1936 on income bonds 
of Burns & Co. will be paid when 
due on April 1, 1937. 

The company’s business for Nov- 
ember showed improvement. and 
officials expect this betterment will 
be maintained in December. The 
early months of 1936 were not up to 
the 1935 level, and consequently 
earnings for the first 10 months of 
the year showed a decrease in net 
income compared with the 1935 
period, The later months, however, 
have shown marked gains. 

Export Market Better 
‘ Improvement in the export mar- 
ket accounts partly for the gains 
over 1935 now being experienced. 

Under the terms of the 1934 re- 
organization, the company has to 


000 h.p. more than at present with- 
out using any more water than is 
now allowed under international 
boundary water agreements. The 
water would drop over 300 feet at 
Queenston compared with less than 
200 feet at the Falls. 

Independent engineers suggest that 
$150 per horsepower would be a 
moderate cost to develop 200,000 
additional horsepower in this. man- 
ner, making a total cost of $30 mil- 


ons. 
' It-has also been mentioned recent- 
ly, as an alternative in the Hydro’s 
“back-to-Niagara” policy, that it 
would:*e possible to purchase the 
Canad a-.Niagara Power Co. oper- 
ating at Niagara Falls. The com- 
pany’s franchise does not expire for 
over 50 years and purchase would 
be costly and seems improbable. But 
it is an ultimate possibility. 

Inc Loads 

Mr. Roebuck’s remarks quoted 
above imply that peak power loads 
of the major Niagara system of the 
Ontario Hydro are expected to in- 
crease materially in time. 

The “back-to-Niagara” policy sug- 
gests that Quebec power companies 
need have no hopes that the Hydro 
will return to its former policy of 
purchasing outside power in large 
quantities; at least not under the 
present Government. In this connec- 
tion, however, it should be noted 
that the Hydro reserved the right 
to take power from Ottawa Valley 
Power Co. even in preference to in- 
creasing the new Gatineau contracts, 
at = time when the latter were 
made, 


on such factors as the amount of present lawsuit over cancelled con- 


water available, and the duration 
and size of peaks of demand for 


power. 
October Peaks 
Primary power load of the huge 
Niagara system of the Hydro-Electric 
Power Commission of Ontario was 
so high in October as to indicate that 


tracts is settled, although this power 
is not needed at present. 

Increases in power loads of the 
various Ontario Hydro systems in 
Octber are shown below: 

Ontario Hydro Primary Power Loads 


(Maximum 20-Minute Peak Horsepower) 
Octo! October Incr. 


new record peaks will be shown for Ee 


November and December. 


The October peak load of primary | Georgian Ba 
power was 989,275 h.p., or 6.5% more | northern 


than in the same month, in 1935, and 
exceeding the peak load of 988,740 
h.p. established in December, 1935. 
November and December, the dark- 
est of the cold months, invariably 
establish the year’s highest levels of 
power consumption. 

If the same rates of increase were 
experienced in the peak powér loads 
for November and December, The 
Financial Post calculates that the 
peaks of primary power consumption 
will exceed 1,050,000 h.p. in these 
months, 

This leaves out of consideration 
the load of secondary, or “off-peak,” 
power. This secondary power repre- 
sents energy not in general use at 
certain times of day and is sold at 
low wholesale rates to large indus- 
trial consumers. 


Quebec Sources of Power 
Following cancellation of its con- 
tracts with Quebec power companies, 
the Ontario Hydro’s power resources 
to meet increasing demand have 
been reduced materially. The com- 
mission’s report shows maximum 


developed firm power for its Niagara october. 


Manning’s Illness Creates 


New Handicap for Aberhart 


From Our Own Correspondent 


EDMONTON.—Withdrawal from 

active duties for an indefinite period 
of Hon. E. C. Manning, 
Minister of Trade and Commerce and 
executive head of the Social Credit 
programme in the Aberhart cabinet, 
is.a serious loss to Premier Aberhart 
at a critical juncture in the credit 
experiment. 

Mr. Manning has stood closest toMr. 
Aberhart, in the relation of an inti- 
mate confidant, throughout the vicis- 
situdes of 14 months of the Aberhart 
régime. His absence inflicts a per- 
sonal, as well as political, handicap 
on Mr. Aberhart, and will create dif- 
fi es for the Prophetic Bible 
study work, carried on every Sunday 
at Edmonton and Calgary. In this 


arrive at the amount available for | A 


income bond interest for 1936 by 
March 15, 1937. It must pay interest 
on April 1 on the income bonds up:to 
5% —— a that it z ee 
prov. oes not re- 
duce net liquid assets below $2% 
millions. These net assets were $2,- 
821,248 at the close of 1935 and are 
understood to have increased in 


ys 


Apes 


burden of Sunday preachifig un- 
doubtedly contributed to the break- 
down of Mr. Manning's health. The 


His successor, for the time being, 
is Hon, Dr. W. W. Cross, Minister of 
Health, who also administers the re- 
lief bureau. Hon. J. W. Hugill will 


21,5%4 + *3. 
66,823 24. 
66,209 
1,193,347 


‘ Eastern System 

While the Niagara system is the 
largest, the Eastern Ontario system 
is also important in the increase of 
power loads. The eastern system re- 
quires 60-cycle power whereas the 
Niagara system is 25-cycle energy. 

In addition to developed energy 
of about 62,000 h.p., the Hydro ‘con- 
tracts with Gatineau Power Co. for 
60,000 h.p. for Eastern Ontario, but 
not all of this is being delivered. 
There is a little further leeway in 
power supplies for Eastern Ontario 
by exchange from the Niagara sys- 
tem through conversion of 25-cycle 
into 60-cycle power. 

Based on the rate of increase in 
the power load in October, the 
Niagara and Eastern Ontario systems 
have possible peak loads for primary 
power in December, 1935, as follows: 

December Lead Possibilities 
*Possible Actual 
936 1935 


1 
N System ..... 1,053,000 988,740 


jagara Sy 
E. Ontario System .. 115,330 107,185 
*Based percentag 


on same e increase as in 


B. C. Ministers 
Visit New York 


Stress Sound Financial 
Position of Province 
in Quest 
From Our Own Correspondent 


VANCOUVER. — British Colum- 
bia’s Premier and Finance Minister 
have left for the East, their primary 
purpose being to convince financial 
circles that British Columbia is com. 
mitted to a policy of sound money 
and does not intend to follow the 
lead of certain western radicals in 
experimenting with economic gym- 
nastics. 

Although Premier T. D. Pattullo 
and Finance Minister John Hart will 
attend conferences in Ottawa on in- 
terprovincial affairs, they make no 
secret of the fact that their side-trip 
to New York will probably be of 
equal, if not greater importance. 
British Columbia wants a loan of $5 
millions and a refunding plan, and 


may | My: Hart will lay the groundwork 


for negotiations toward that objec- 

tive when he goes to New York. 
The biggest handicap Messrs, Pat- 

tullo and Hart will have to over- 

come, financial men here believe, 

is the tendency to group all the west- 

ern provinces in the same category 

Al 
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G. Lyall Fraser. Protests Vancouver’s Receptiv 
Attitude to Visits of Alberta’s 
Premier 


From Our Own Correspondent f 


VANCOUVER. — Contemplation 
of British. Columbia as a fertile 
ground for Secial Credit doctrines 
and the occasional “missionary 
tours” of Alberta’s Premier Aber- 
hart to the coast province are keenly 
resented by business interests here, 
who claim that the inevitable effect 
of such things is to impair British 
Columbia's credit. ; 

Just at time when British 
Columbia is trying to build up its 
credit in the financial markets for 
possible refunding, the unsolicited 
visits of Mr. Aberhart here are 
anything but welcome to those who 
take a serious view of the province's 
finances and are confident that 
sound money policy is the only way 
to recovery. His visits would be 
unimportant were it not for the 
fact that Mr. Aberhart invariably 
makes speeches while in Vancouver, 
“preparing the way” for the political 
campaign which is being engineered 
by his followers at the next pro- 
vincial election. 

Investment Dealer Complains 

The viewpoint of a wide section 
of Vancouver businessmen was 
expressed by _G. Lyall Fraser, 
prominent .investment broker and 
former president of the Vancouver 
Bond Dealers Association when he 
addressed the civic bureau of the 
Vancouver Board of Trade. 

After quoting statistics to show 
that Vancouver was not nearly as 
badly off as her detractors would 
make out and that the city’s posi- 
tion’ compared favorably with that 
of most other large Canadian cities, 
Mr. Fraser alluded to the propa- 
ganda spread by Mr. Aberhart. 

“I regret very much the fact tha. 
peregrinating provincial premiers 
who seem willing to jettison any or 
all of the present institutions which 
go to make up the business struc- 
ture of today, and which institutions 
have been evolved from generations 
of experience for the most part 
painfully gained, are in demand as 
speakers for Vancouver audiences 
of service clubs and other organiza- 
tions. 

“I had the—to me—unpleasant 
experience of hearing at the Cana- 
dian. Club what I presume is a 
typical address ‘of er Aber- 
hart. I think it would difficult 
to compose a more un-Canadian or 
un-British speech unless the hinted 
at commonwealth of Alberta-Brit- 
ish Columbia were to still the boast 
of British citizenship. Of all the 
unfair and untrue pictures which 
he drew I hope never to hear again 
the like in serious company. His 
subject was ‘Alberta the Technical 
Defaulter.’’ If there is)‘ 
technical in having an issue of 
$3,200,000 bonds become due on 
April 1, 1936, and no provision 
whatever made ta discharge them 
then I do not know — it is. 

Overlooks yment 


“When Mr. Aberhart in modestly 


for federal aband- | suggesting that Alberta was in good 


fault because Great Britain h 
defaulted on her war payments 
the United States, he might at le 
have mentioned that Great Brit 
has not defaulted.on the issue ¢ 
$143,587,000 Gold 5%% bonds issu 
in New York in 1917 and due Feb. 


not 
the provision for payment for the 
bonds but for payment in gold. i 
, “Ms. Aberhart 


a technical default. What a miser- “> 
able misrepresentation! The banks | 
did not default on any contracts and | 
if you were not prepared to take” 

the lower rate you had the privilege 
of withdrawing your money which 
is more than can be said for ‘ 


the sympathy and fairness of the © 
audience by saying—‘What we have | 
done has not been from choice but © 


conduct of the affairs of a finan- ~ 
cially embarrassed province to 
those who know something about ~ 
these-matters. 
Regrets Lack of Resentment —~, 
“The worst feature of this matter, | 


v, Ae 


a total of 1,848,061 e high 
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’ Your Investments 


What We Do: What We Don’t Do: 


1. Give information on Canadian securities to 
: subscribers. 


Financial Post 


2. Publish anonymously letters of general in- 
terest. : 


3. Supply facts rather than opinions. 
Three-cent stamp must be enclosed. 


Building Products 
I am indirectly interested in 
" + Building Products and would like 
» (to know what is the opinion re- 
> garding this company and its 


<) current liabilities of only $80,798. 

\ The former are largely made up of 

> ‘ash and marketable securities. The 

; pany has no bank loans, and no 
funded deb 


throughout the depression 
x Earnings last year totalled 
ae @ share, including approxi- 
ee share derived 
recovery of depreciation on 
sold.” In 1934 earnings per 

e were $1.28. 


Consolidated Paper 


Will you be kind enough to let 
us have your views on the out- 
‘look for Consolidated Paper 


_ Corp. bonds? 


Consolidated Paper’s outlook ap- 
pears for news- 
print is increasing steadily and 
there should be a better price for 
the product over the next few 
- years. Consequently it is expected 
Income of Consolidated Paper will 
» gdvance. Under the plan recently 
t forward for consideration of 
bondholders, the company will 
relieved of the obligation of pay- 

cash interest over the next three 

; s. This should give the com- 
e y an opportunity to rehabilitate 
) its financial position. 


a Canadian Hydro 

> = We would like a report on 

> *Canadian Hydro Electric Corp. 6% 
preferred cumulative stock. 


‘leat aie ene 
Pere Gee Ree 


- 


© # The position of Canadian Hydro 
Ft ctric Corp.’s first preferred stock 
x undergone an improvement as a 
» Wesult of increases in deliveries of 
’ nergy to the Ontario Hydro Elec- 
*, Bric Power Commission and also on 
_ #n increase in sale of power to other 
> gustomers. The revision of the 


* Bontract held by the company’s 
’ @ubsidiary, Gatineau Power Co., 
with the Ontario Hydro, resulted in 


iG sharp reduction in earnings. It 
2 d been estimated that on the old 


DM HY es 


, net income available for 
dian Hydro Electric on the basis 
minimum deliveries to Ontario 
dro, would not be sufficient to 
er the dividend on the first pre- 
rred stock. It now appears income 
1936 will be more than sufficient 

BS 4 pay the 6% dividend on this stock, 
hile the prospects for 1937 are en- 
couraging. However, there is no 
indication (despite this improve- 
ment) of a resumption of dividends 
on the first preferred. It is assumed 
the management will defer making 
a decision until such time as it sees 
how earnings are likely to shape up 


on a long-term basis. 
\ 


Western Savings . 


I have been advised to invest in 
savings certificates of Western 
Savings & Loan Association. How 
are Sane patsenes as an Sivew- 
men ; 


Rs Gon ee 59 
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Western Savings & Loan Associa- 
tion sells savings certificates which 
call for monthly deposits. There is 
some expense involved in the sale 
these certificates, and in the early 
on of the depdsit period the 
surrender value of the certifi- 
may not be as much as the 
cash deposits. Consequently, 
important for the depositor to 
to maintain his payments 
whole contract period in 
get the maximum benefit 
plan. 
une 30, 1936, the company 
ertificate liabilities of $782,- 
security to cover these 

the company had some 
000 in cash, Government bonds 
interest, $417,000 in mortgages, 
some $36,500 of certificate loans. 
pany’s resources have been 
for some years, and the in- 
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"vestments. Losses on mortgages have 
' been negligible owing to careful 
Selection of risks. 


a 


te an annual rate of $1 a share 
‘nm the common stock. It is im 


lates on a unit system a 
peal studio, or factory, supplies 


candies to shops in the vicinity, thus 
ensuring fresh supplies at all times. 


have recovered rapidly. 


Photo Engravers 


Are earnings of Photo Engrav- 
ers high enough to cover the 


the semi-annual dividénds 

cents each, totalling $1 a share an- 
nually, are covered by a wide 
margin. However, the company’s 
record does not suggest wide fluc- 
tuations in earnings, but rather 
comparative stability. Therefore, 
while recent earnings suggest that 
occasional increased dividend pay- 
ments could be made, there may not 
be any sensational expansion of re- 
turns to shareholders. 


Canada Cement 


I hold a few shares of Canada 
Cement preferred stock and am 
anxious to know if the company 
is likely to pay dividends in the 
near future, 

There is no indication of Canada 
Cement Co. starting to pay dividends 
on its first preferred stock out of 
earnings. For the eight months 
ended July 31, 1936, consolidated 
profits from operations totalled $1.3 
million before depreciation, bond 
interest and income taxes, compared 
with $963,108 for the corresponding 
period of 1935. Naturally it is 
expected the report for the year 
ended Nov. 30, 1936, will show an 
improvement over the previous 12 
months when the company earned 
19 cents a share on the preferred 
stock. The refunding operation 
which took place recently is not 
expected at this time to add mater- 
ially to earnings on the preferred. 

One factor to keep in mind in 
regard to the preferred stock of 
Canada Cement is that the company 
is able to earn its bond interest and 
depreciation on a much smaller 
volume of business than heretofore. 
Consequently if there is even a 
moderate pick-up in demand for 
cement, the company could quickly 
re-establish earning power on the 
preferred. Prospects are encourag- 
ing, but until such time as they 
become an actuality there is no 
particular reason for anticipating a 
payment on the preferred. 


Ford of Canada 


What is the present dividend 
basis for Ford of Canada? 


Ford Motor Company of Canada 
had a satisfactory year in 1936, and 
is looking for improvement in 
1937. The shares have only recently 
beeh placed on a regular dividend 
basis of $1 a share anriually, pay- 
ments of 25 cents each to be made 
quarterly. Previously, dividends 
have been paid irregularly, which 
made the investor’s income some- 
what unstable. The company ob- 
tains a substantial portion of its 
revenue from its companies outside 
Canada. The effect of this’is that all 
earnings may not be shown in one 
year’s statementThe company is in 
a very strong liquid position and is 
a leader in its field. 


Cockshutt Plow 


Is Cockshutt Plow a perfectly 
safe investment? 


Shares of Cockshutt Plow Com- 
pany can/ hardly be regarded as 
“perfectly safe investments” in view 
of the fact that the company has 
bad five successive years of defieits. 

Although this year has not turned 
out as favorably as originally ex- 
pected, the company is in a fairly 
good liquid position considering the 
difficulties of its rural customers in 
recent years. Last year, working 
capital was $3.4 millions, and the 
company had inventories and re- 
ceivables both in excess of all cur- 
rent liabilities. The only obligation 
senior to the 300,678 common sharés 
is a bank loan oa eventually 
may be liquidated if farm income 
recovers, 


Anglo-Can. Telephone 


Would you be good enough to 
let me have a brief review of the 
earning power of Anglo Canadian 
Telephone Co.? 


Anglo Canadian Telephone was 
incorporated toward the end of 1934 
and the first financial statement, 
covering the period from June 1, 
1935, to Dec. 31, 1935, showed net 
profit amounting to $351,590, after 
deducting salaries and 
expenses, taxes and interest. Dur- 
ing this period the dividend on the 
preferred stock was earned more 


Be mY ae ee ee 


re 


- ae : 
se ght Ra ae, eee 
« , 
Se 4 yhoe “2 
Le . 3. ; ah ‘ 


Address The Financial Post, 481 University Ave., Toronto. 


C. N. R. 5’s 


Would reorganization of the 
C.N.R. capital affect the value of 


” Kindly advise me as to the posi- 
tion of Canadian Canners Common 
stock? . i ; 
The company is having a con- 
sidera year, and may, 
ran aes at 


n | glob canerble share raha 
on 


Government and of the C.N.R. 


Brantford Cordage 


Is Brantford Cordage earning 
its preferred dividend require- 
ments? 


Brantford Cordage Co,-covers the 
dividend on its first preference 
stock by a’ wide margin. The chief 
disadvantage, if it can be called 
that, is that the company’s busirfess 
is largely in one line, the manufac- 
ture and sale of binder twine. How- 
ever, it has a long record of satis- 


United Steel “*A”’ 

I have received an offer of 
$12.50 a share for the class A pref- 
erence shares from United Steel 
Corp. What are the prospects for 
the company and what effect will 
the company’s, offer have on the 
preferred shares? 


United Steel Corp. class A prefer- 
red shares are approximately $13 
bid among unlisted dealers at pres- 
ent; so that if you require cash you 
could get a slightly better price by 
selling on the open market than by 
accepting the offer of $12.50. We 
understand, further, that some. in- 
vestment trust holders are retaining 
their shares rather than turning 
them in. 

United Steel Corp, formerly 
Dodge Manufacturing Co., is under- 
stood to be having better results this 
year. Also, the major subsidiary, 
Standard Steel Construction Co., has 
been paying substantial amounts off 
the arrears on its preferred shares. 
This may mean, eventually, that 
United Steel will be able to draw 
dividends on the 112,000 odd shares 
it owns out of the 120,000 Standerd 
Steel gommon shares outstanding. 

The’ dividend of $1.50 a share on 
United Steel class A preferred 
shares becomes cumulative soon, 
and we understand there is a good 
chance that the company may be 
able to start payments before 1937 
is out. To the extent, of course, that 
the-current offer may reduce the 
amount of outstanding class A pre- 
ferred shares, the remaining shares 
will benefit. 


Corrugated Paper Box 

Are the 7% preferred shares of 
Corrugated Paper Box considered 
a good investment around 86? 


The discount on the shares at 
current market prices reflects in- 
vestment opinion of the risks 
involved. company earned 
$8.92 a share on the preferred stock 
last year, compared with $7.62 a 
share in the preceding year. We 
understand a slight increase has 
been experienced this year. 

The company was unable to pay 
dividends through the depression, 
and capitalized $33.25 a share of 
arrears of dividends on the prefer- 
ence stock. In normal times, the 
company has shown ability to cover 
the preference dividend but not by 
an un large margin, Be- 
cause of the high yield, some 


short 
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cents a share; and 38 cents a share| the 


on the class B stock. Dividends 
have been paid regularly on the 7% 
preferred, while an 
increasing amount has been dis- 
tributed on the class A shares. 


is convertible, share-for-share 


into common stock. The company) 


has never paid the'full participating 
rate of $1 a share on the common 
stock, and the hope of dividends 
for the second preferred is better 
than the. outlook for the common. 
second preferred is entitled to 

a share before the common 


to foretell what the next season will 
bring. 


International Petroleum 


There appears to be conflicting 
opinion as to whether Inter- 
national Petroleum can continue 
to pay present dividends and 
bonuses unless earnings are 
higher. Would like your view. 

International Petroleum’s earn- 
ings in the last year were equiva- 
lent to $1.65 a share, although divi- 
dends of $2.50 a share, including 
bonuses, are being paid. Apart from 
the fact that the company’s large re- 
gerves enable it to pay this extra 
bonus for some years even though it 
may not be earned, net income has 
improved. 

The company’s policy of paying 
bonus dividends totalling $1 a share 
is based on the hope that eventu- 
ally earnings will cover the full 
dividend as well as on the powerful 
financial position. 


Investors’ Syndicate 


I am contemplating an invest- 
ment in Investors’ Syndicate. Is 
the company in sound financial 
condition? ° 

Investors’ Syndicate sells savings 
certificates on which the purchaser 

makes regular deposits over a 
period of years. As in the case of 
an insurance contract, costs of 
selling, which are absorbed largely 
in the early years, are substantial, 
and the investor must be sure of his 
ability to maintain payments over 
the whole certificate period in order 
to get the maximum benefit. 

The company has been in opera- 
tion for many years, and the bal- 


‘ance sheet at May 31, 1936,. shows 


assets of $79.2 millions, including 
$5.3 millions cash, $26.2 millions in 
bonds, $30.1 millions in first mort- 
gages and other assets. Its liabilities 
for cash surrender value of certifi- 
cates amounted to $57.1 millions, and 
in addition the company showed a 
reserve of $10.1. millions for con- 
tingencies, $6.6 millions for certifi- 
cates, and $1.8 millions, capital and 
surplus. 

Thus, there appears to be a con- 
siderable margin over and above the 
cash surrender certificate liabilities. 


Distillers Shares 
Listed in Toronto 


New Preferred To Be 
Posted Simultaneously 
_in New York 


New 5% cumulative preferred 
stock of Distillers Corp. Seagrams 
Ltd., has been approved for listing 
on the Toronto Stock Exchange. It 
will be posted for trading simultane- 
ously with the New York Stock 
Exchange. 

The new preferred shares are of 
$100 par value, authorized to the 
extent of $20 millions with $15 mil- 
lions to be issued and outstanding. 
Dividends are cumulative quarterly 
at the rate of 5% from Nov. 1, 1936, 
the first payment to be made’ Feb. 
1, 1937 in U. S. currency. Each share 
of the preferred carries a warrant 
entitling the holder to purchase one 
share of common stock at prices 
ranging between $28 per share on 
or before April 30, 1938 up to $32 per 
share at later dates. The issue is 
redeemable at $105 plus accrued 
dividends in U. S. currency. Pro- 
ceeds are to be issued for retire- 
ments of $18 millions in bank loans. 

Price Fixing Charged 

Subsidiaries of the in 

New York and Massachusetts” are 


reported to have been accused, along 
with other companies, by the Fed- 


sale prices, discounts and mark-ups 
at which their products should be 
sold by wholesalers and retailers are 
charged against the companies 
involved. 


Elected to Dosco Board 
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Bondholders Expected to 
Defer One Year’s 
Interest 


Since there has been practically 
no complaint about non-payment of 
interest due Oct. 1, 1936, on bonds 
aed Wendhakietn oth eqpeve te 

ap e the 

proposals to waive default on this 

payment and also to defer the 

coupon due April 1, 1937. Some 

Sweatt eoen 
eir a of the 

a epider have advised of 
a meeting to be held at Toronto, 
Dec. 22, to defer the Oct 1, 1936, 
payment until July 2, 1938, and to 
postpone the April 1, 1937, payment 
until July 2, 1939. Approval by a 
majority of the bonds represented 
is all that is required to make the 
deferment binding upon all bond- 
holders. 

To Pay Oct. 1, 1937 

One of the most encouraging fea- 
tures of the letter to bondholders 
explaining the need for this defer- 
ment is the positive statement of 
President C. H. Carlisle: “Regular 
interest payments will be resumed 
Oct. 1 next.” Mr. Carlisle is equally 
positive in stating that the deferred 
interest will be paid when due, 

The initial interest coupon due 
April 1, 1936, was paid at the time of 
issue of new securities in the re- 
organized company this year. Some 
holders of the former 6% bonds 
have not exchanged them for 
new securities. National Trust Co., 
trustee for bondholders, urges sur- 
render of these old bonds in ex- 
change for the new securities. Each 
$1,000 bond is entitled to receive 
$600 of new 5% bonds and certifi- 
cates for nine class A preferred and 
eight common shares. 

President’s Explanation 

In explanation of plans to make 
improvements, Mr. Carlisle states to 
bondholders: 

“At the present time there is an 
active market for newsprint as well 
as for other kinds of paper, for large 
timbers, lumber, ties and for timber 
used in mines. It is to your interest 
to take advantage of this opportun- 
ity quickly to secure the maximum 
results. It will require the expendi- 
ture of about $250,000 to $300,000 for 
improvements to plant and for log- 
ging facilities. The money thus ex- 
pended will enhance the security of 
your bonds and should immediately 
increase the earnings of your com- 
pany. 

Self-liquidating Outlays 

“The increased earnings should 
rapidly liquidate the proposed ex- 
penditure. The amount of money 
required is quite small in compari- 
son with the company’s operations. 
The costs of securing temporary 
financing for so small an amount 
from sources other than bondhold- 
ers would seem not to be in their 
interest. Therefore, we are asking 


interest to become due April 1, 1937 
in other words, one year’s inter- 
est. The deferred t of Oct. 
1 will be met July 2, 1938, and the 
deferred payment of April 1 will be 
met July 2, 1939. Regular interest 
——- will be resumed Oct 
next. 


“Your company is in a very sa 
factory position. It has greatly 
duced costs. It is operating on a 
hour day to the full capacity of th 
plant. Its earnings are in excess 
its bond interest. It is adequately 
financed for its operations. 
look for the coming year 
satisfactory. The deferring of the 
two\interest payments, as requested, 
is for the sole purpose of increasing 
the earning power of your company 
and to put ‘it on an economic cost 


Hyacinthe Bonds 

MONTREAL. — L. G. Beaubien 
and Co. Ltd. have sold $248,000 city 
of St. Hyacinthe 3%% non-callable 
serial bonds, maturing from 1937 to 
1956. The prices ranged from 101.50 
for the short term maturity to 100.25 
for the long term bonds. 


HANSON . 
BROS, 


INCORPORATED 
ESTABLISHED 1883 


We Recommend 
Canadian ae Railway 


Convertible into 4 shares of common 
principal 


to ist April, 144 
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From Our Own Correspondent 

MONTREAL. Electrical energy 
produced by central. stations in 
Canada during October was the 
largest of any month on record. 

Production during the month 

2,378 million kw.h., as 
against 2,041 million kw.h. in the 
previous month and 2,162 million 
kw.h. in October, 1935. 

All economic areas shared in this 
increase. The output for Oct., 1936, 
with corresponding figure for the 
same month last year, follows: 

(000’s of kilowatt pose 


Maritimes eeeeeeeeereee 79,763 
—— Seeeeseeeeecerere at pts 
tario seeeeeeeooesecee 879 
seeeseseseseoecee 185,436 

B. c, Se eeeeeeeeeeeeeses 154,568 135,725 


Consumption of electricity in Can- 
ada also created a new high record 
of 1,630 million kw.h. during Oc- 
tober, the index number advancing 
to 194.73 as against 184.33 for Sep- 
tember, the previous high record. 


Exports to the United States 
totalled 129 million kw.h., increas- 
ing from 125 million kw.h. for Sep- 
tember. 


Deliveries of secondary or off 
peak surplus power to electric 
boilers rose from 498 million’ kw.h. 
in September to 619 million kw.h. in 
October. 


BULOLO 
GOLD DREDGING LIMITED 


Our description of world’s 

lowest-cost producer of gold, 

first issued in 1933, has been 

revised to include new data. * 
Copy on request. 


Greenshields& Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 


green 
weights. 
weight 


IADE IN CANADA 8Y. THE E. 


averted et of Don 
vineial, Municipal and Corporatin..../ 
. securities is now ready for mailing. 
We shall be glad to send 'you a copy 
on request. 


Write or telephone W Averiey 3681 


Our Own The contract, covering a five-year 

MONTE Sebee’ Power CO.| period, cuts the annual rate for one 
has made a new: contract with the/60-candle power lamp $14.40 to 
municipality of Lauzon, adjacent to/ $12.50. The new rate represents a 
Quebec City, reducing street light-/ saving of $548 a year. 


QUALITY ENGRAVING—the essential safeguard 
in Monetary Documents 


Over 100 Years of 
“= Dependable Service 


Good Impressions 
Plus; 


Your letterhead carries. an 
impression of the character of 


your firm. 

Similarly do your bonds and 
stock certificates. ‘But they must 
do more than that in your. best 
interests. They must protect you. 


Monetary documents made by 
the Canadian Bank Note Com- 
pany achieve the utmost in 
worthy expression of the charac- 
ter of your house. 3 


And they assure to you the plus — 
quality of protection. 


CANADIAN BANK NOTE COMPANY 


Head Office and Works — OTTAWA: 
—Branch Sales Offices— 
TORONTO MONTREAL 


CLEAN-UP AND 
SPEED-UP VOUR 


DUPLICATING 


@ Multiscrip Mimeograph, the new duplicati 
pape’ by, Eady s eliminate many of he fac 

u 
of duplicating work. ve 


@ “Multiscrip” successfully combin unic . 
f ee meee with jexcellent absorb 
ency, ean, e 
peecers as Senet 
advantage on long runs. . — 


Soa eits ree sgh gee eh 
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ete anes 


, pink, blue and 
in standard 
Also heavy 
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MIMEOGRAPH 
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YCCESS of the Government- 
§ jponsored Home Improvement 
is now up to the construction 
ystry, Arthur B. Purvis, chair- 
gan of the National Employment 
ission, told the Canadian In- 
gitute of Plumbing and Heating at 
ys annual meeting in Montreal. 
ur. Purvis pointed out that the 
e had now received the full 
tion of the lending insti- 
ions but actual sales of improve- 
ments had to be made by the sales- 
of the construction and equip- 
pent industries. 
mr. Purvis reminded his listeners 
¢ the Home Improvement Plan 
ed but one portion of the pro- 
1 to stimulate employment by 
jncreased activity in the field of 
pousing. The other two divisions 
pe said were the Dominion Housing 
Act, now in operation with amend- 
gents to broaden its scope, and 
jow-cost housing for which legis- 
jstion would probably be brought 
down in the House of Commons 
erly in the new year. 


Building Holds Key _— 

To Employment Problem 
HE Home Improvement Plan, 
Mr. Purvis pointed out further, 

is primarily designed to speed up 

construction work, both urban and 
rural, and thereby increase, em- 

ent. To slack times in con- 
gruction, a large percentage of 
present unemployment has been 

traced and so by creating an im- 

mediate demand for construction 

work the authorities hope to solve 
qe of the country’s most pressing 

lems. Explaining the Home Im- 
provement Plan, Mr. Purvis stated: 


“It is not a plan for loaning 
money, nor for borrowing money, 
but for modernizing homes. The 

of house rehabilitation as 
a section of stimulated housing is 
solely that of increasing employ- 
ment, with, of course, its deriva- 
tive benefits. It is not a plan to 
have the Government improve 
existing dwellings. The home 
owner is the main principal in the 
transaction and a real need exists 
for brighter and more congenial 
homes. Possibly most important, 
it will definitely create employ- 
ment.” ‘ 

” - > 


Discrimination Against 
Private Improvements? 

HAT the National “Employment 

Commission will meet some op- 
position in its efforts to get munici- 
pelities to guarantee that no in- 
crease in assessments are to follow 
improvements under the new Home 
Improvement Plan, is indicated by a 
recent Hamilton city council discus- 
sion. 

The scheme was branded as un- 

“fair discrimination against the man 
wko might make improvements out 
of his own pocket. Such a person 
apparently might expect the usual 
raise in his assessment, whereas the 
house owner financing the job 
through one of the new loans would 
not. This is a matter that the 
National Employment Commission 
might well take up. 

The whole purpose of the loan 
gheme is to encourage employment 
through modernization of existing 
property, and certainly the home 
owner who carries out this improve- 
ment with his own capital should be 
encouraged just as much as the one 
who borrows to do the job. Other- 
wise the commission’s expectations 
of $2 spent privately on improve- 
ments for every single dollar loaned 
will be rudely shattered. 


Old Factories 
Left Behind 
regent generally and statistics 
in particular form valuable 
guides as to possible future develop- 
ment. But, when looking ahead, 
both of these factors must not be 
taken too rigidly. It is by no means 
certain, for instance, that some in- 
dustries that once operated full blast, 
will do so again before Canada or 
the world enjoys full recovery. 
Many products made in those fac- 
tories, and many of the factories 
themselves, are now obsolete. 

But while there can be little im- 
provement expected in such cases, 
on the other hand expansion among 
the newer industries should more 
than take up the slack. Indeed ad- 
ditions to these new plants and in- 
dustries will probably come before 
some of the other types are even 
moderately busy. 

Evidence of this sort of thing is 
ilready at hand. This week the Na- 
tional Cash Register Co. of Canada 
énnounced the purchase of 2% acres 
of land adjacent to its new Toronto 
factory, Though the plant, only 
completed this year, was consider- 
ébly larger than the old quarters, 
uready plans are under way for an 
‘tension. Fortunately for the com- 
pany the designers of the new, one- 
“ory plant took expansion into con- 
fderation and it will only be neces- 
"ry, when the time comes, to knock 
ut the end wall. A similar story 
toncerning an insulation manufac- 

was heard this week. A new 
Plant was put into operation last 

At the time, the builders 
thought they were making ample 
Provision to cater to the eastern 
Market, but so rapidly has the de- 
mand grown for insulation that 
“pacity will have to be doubled 
Within the next few months. 

On a larger scale the same sort of 
development has been witnessed in 


Many construction companies who 
~ Sitting back waiting for a re- 
val in certain of the old- 

Sable industries perhaps 
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HOME IMPROVEMENTS 


Incorporated in its comprehensive housing programme Great Britain | larger and more numerous in 


IN BRITAIN 
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Building 
Since 1931 


‘ he e 
tito Early Winter 


BIG NOVEMBER 
* This should be the best year in 
Canadian construction since 1931. 
Total permits issued for 


are al- 


| the first 11 months, according to 


rural disttict, where rather than whole- 


has also a home improvement plan something similar to the one adopted | sale removal an effort is made to preserve cottages, valuable from a 
in Canada this fall. In the Old Country, however, they call it “recon- 
ditioning.” Under the scheme house owners get a substantial grant toward 
the cost of putting their properties into livable condition. The grants are 


British Housing Problem 


Attacked on 


Wide Front 


New Construction and Elimination of Slums and 
Overcrowding Get Government Attention — 
Canadian Investigator Finds Big Progress 


Government stimulation of hous- 
ing in Great Britain is often consid- 
ered a recent, a post-war develop- 
ment. But this sort of thing has 
been going on in the Old Country 
for a great many years. Joseph 
Chamberlain is given credit for the 
Housing Act of 1876, and ever since 
that period government authorities 
have been interested in the question 
and particularly that which concerns 
accommodation for working class 
families. Provision of such accom- 


‘|modation varied from year to year, 


reaching a peak of 100,000 new 
structures mostly in the moderate 
class, in 1905. 

War Delayed Development 

Skyrocketing costs brought a 
cessation of practically all house 
building in the United Kingdom dur- 
ing the war and to a lesser degree 
for a considerable period afterward. 
But the need for new accommoda- 
tion did not recede, and it is because 
this accumulated lack has only re- 
cently been attended to, that British 
house building has again assumed 
such prominence. 

Charlotte Whitten, executive di- 
rector of the Canadian Welfare 
Council has recently completed a 
personal investigation, extending 
over two years, of the British devel- 
opment, with the object of bringing 
to light points that might be of value 
in establishing a Canadian housing 
programme. Miss Whitton’s findings 
will shortly appear in a special Wel- 
fare Council bulletin. 

Three Lines of Attack 

“The British housing programme,” 
writes Miss Whitton, “was based on 
three lines of attack for the improve- 
ment of housing conditions: 

“The provision of new houses; the 
clearance of slum areas and the 
elimination of overcrowding. 

“Presumably the latter two phases 
could not be vigorously attacked 
until there was assurance of a rea- 
sonable supply of new houses to 
meet the accumulated post-war 
needs and the demand of the wage- 
earning population setting up new 
homes.” 

The first experiment, according to 
Miss Whitton, was the Housing and 
Town Planning Act of 1919, which 
left the provision of new wor! 
class houses to the local authorities, 
but with the exchequer absorbing 
all loss in excess of the produce of 
a penny tax rate which was to be 
levied by the local bodies. At first 
the legislation did not provide for 
the participation of private enter- 
prise, but a supplementary enact- 
ment authorized a fixed subsidy (at 
first from £130 to £160 and later 
raised to £230 to £260), for all houses 
conforming to certain specifications 
and erected by private builders. 

Mounting costs and shortage of 
both building labor and supplies 
hampered the operations of the act, 
but under it, nevertheless, 175,000 


new houses were built. It proved |' 


costly, however, involving in addi- 
tion to the income of the penny rate 
for the local authorities, an ann 
subsidy from the exchequer of 
about £6,500,000 which will continue 
for 60 years. 

Under the supplementary measure 
39,000 houses were erected by pri- 
vate builders, but due also to pre- 
vailing costs they were not within 
the means of the working population 
most greatly in need of them. Both 
these schemes were therefore aban- 
doned in 1921. 


Subsidized Building 

In 1923 new legislation was intro- 
duced which sought to throw the 
stimulation of building back upon 
the private building industry, by 
affording a public subsidy of £6 a 
year for 20 years for houses of a 
maximum size designed especially 
to house working class families. 
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an objective within 15 years of 
2,500,000 houses of the type specified. 
The new Government which took 
office at the end of the year allowed 
this act to remain in force and it 
continued until 1934, Under it 520,- 
200 houses were erected in the dec- 
ade, but 504,100 of these were by 
the local authorities and only 15,700 
by private enterprise. The state sub- 
sidy under this legislation, part of 
which has nearly 40 years to run, is 
at present £4,230,000 annually, 
Much Private Building 

One of the most encouraging as- 
pects of the situation, according to 
Miss Whitton, has been the remark- 
able response of the private building 
industry to the stimulus afforded in 
the first instance only by the public 
subsidy. For the activity of private 
construction enterprise did not cease 
in 1929 with the withdrawal of the 
1923 subsidies, but went on at an in- 
creased rate, a situation duplicated 
with the cancellation of the 1924 
grants in 1934, In 1930, the first year 
after lapsing of the subsidy, 107,400 
new houses were provided through 
private effort; in 1931, 129,800; in 
1932, 130,800; in 1933, 166,600; in 1934, 
257,700, and in 1935, 275,000. And this 
recovery has played a remarkable 
part in Britain’s industrial “come- 
back,” employment in the actual 
building of houses and in the pro- 
duction of building materials being 
at a higher point than at any previ- 
ous time in her history. 

Since the war 2,804,888 houses of a 
rateable value (total annual rent 
basis) not exceeding £78, have been 
built, and of these 1,572,896 have 
been built without state assistance. 

Slum Clearance 

The British Housing Act of 1930 
concentrated on slum clearance and 
overcrowding. While abolishing 
general subsidies for new building, 
it provided a subsidy of £2 5s. to local 
authorities for each person displaced 
and rehoused under a slum clearance 
plan, on the ground that accommo- 
dation for the rohoused slum popula- 
tion cannot be provided on an eco- 
nomic rental basis. 

As a next step under legislation 
introduced in 1933, local authorities 
were requested to submit to the 
Ministry of Health programmes for 
the eradication of their slums within 
a period of five years. These pro- 
grammes called for the demolition 
of 287,000 houses, the erection of 
nearly 300,000 new shelters, and the 
rehousing of 1,320,000 persons. By 
1935 local authorities had issued 
orders for the demolition of 78,800 
houses and adopted definite propos- 
als for the erection of 81,400 new 
houses. Of these 41,000 have al- 
ready been built and 25,000 are actu- 
ally under construction, with per- 
mits still p ing at the rate of 
about 6,000 houses a month. 
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against overcrowding form the main 
portion of the new legislation of 1935. 


ual} It establishes for the first time the 


maximum number of inhabitants 
permissible for every dwelling, ac- 
cording to the number and size of 
its rooms, and provides penalties for 
the infringement of these standards, 
with due safeguards for the protec- 
tion of present tenants until such 
time as sufficient proper accommo- 
dation is available in their areas. 

A achedule lists the appropriate 
size and accommodation regarded 
as suitable for houses of different 
sizes, @.g. a non-par- 
lor house of about 760 square feet, 
with a living room about 180 square 


feet and bedrooms 150, 100 and 80} Prod: 


square feet is thought suitable to a 
family of not more than five per- 
sons, This is, of course, higher than 
the penal standard of overcrowding 
applied to existing property. 


Simplify Administration 
Speed with which Great Britain 
has attacked its housing 
is largely attributed by 
ton to the clarification of govern- 
mental responsibility. In the Old 
Country, she points out, there are only 
of government, central 
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histofic point of view. Some of these cottages (left) “before” and (right) 


“after” are shown. 


| Montreal Builders’ 
Exchange | 


Editor, The Financial Post: 

I wish to point out two errors that 
occur in the article “Montreal Con- 
tractors Favor Wage Agreements” 
published in your issue of Novem- 
ber 14. 

The implication is that the Build- 
ers’ Exchange of Montreal is a 
newly-formed organization merely 
to facilitate the operation of a Col- 
lective Labor Agreement Extension 
Act in the Province of Quebec, 
whereas the truth is that this ex- 
change was founded in 1897 and in- 
corporated in June, 1899 and has 
been in operation continuously since 
that time. 

Again, under “Policing,” you state 
that this is done by the “Builders’ 
Exchange with its paid secretary 
and staff of inspectors.” This is in- 
correct as the whole operation of 
the Collective Labor Agreement and 
its enforcement is in the hands of a 
Building Trades Joint Committee, 
composed of representatives of an 
employers’ association (which in 
this case is the Builders’ Exchange 
of Montreal) and two employees’ as- 
sociations, which are the two major 
unions operating in this province. 
Six members elected from employ- 
ers and six from employees, with 
two added by the Government to 
represent the minority of the indus- 
try, make up the Building Trades 
Joint Committee who, through its 
paid manager, secretary and staff 
of inspectors, collect fees and see to 
the operation and policy of the Act: 

In all other respects the article 
correctly interprets the attitude of 
the Builders’ Exchange of Montreal 
to the wage earner and to the ulti- 
mate consumer. 


W. G. HUNT, 
President, Builders’ Exchange, 
Montreal. 


National Cash Reg. 
Plans Extensions 


Though its new enlarged 70,000 
square ft. Toronto plant was only 
completed a few months, ago, Na- 
tional Cash Register Co. of Canada 
is already preparing for another ex- 
pansion. Last week the company 
purchased 2% acres of land adjoin- 
ing the present propery, bringing 
total frontage up to 900 by 450 feet 
or more than five acres in all. 

New in June 

Increasing demands for cash re- 
gisters and accounting machines, 
both in Canada and throughout the 
British Empire were responsible for 
the new preparatory move. Since 
the new factory opened in June of 
this year, production has been in- 
creased each month until the en- 
larged factory capacity has almost 
been reached, This company, in Oc- 
tober, had the largest month’s busi- 
ness since 1931. November output 
of registers exceeded that of any 
other month in the history of the 
company. 

Empire Business Grows 

The British Empire business of the 
compahy has shown steady. 
in recent years. In 1933, there was 
an increase of 39% over 1932, In 
1934, the increase was 40% over 1933. 
In 1935, there was an increase of 
16% over 1934 and, up to the end of 
Oct., 1936, the increase in sales in 
the British Empire has been 20% 
over the same period last year. 


Contract Is Awarded 
For Big Montreal Bridge 


A bulk contract for construction 


Reinforcing steel is being sup- 
plied by Canadian Tube and Steel 
ucts Limited, Peck 
Mills and Steel Company of Canada. 
Cement will come from Canada 


panies and quarries in 

real district will Suvety the creshes 

stone and sand. e bridge 
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Overestimate 
Eastern Area’s 


Cut of Lumber 


But It Will Show Big Gain 
Over Recent 
Years 


EXPORT PRICE UP 


From Our Own Correspondent 

SAINT JOHN.—Recent press re- 
ports that New Brunswick’s winter 
lumber cut will be 600 million 
square feet—attributed to “authori- 
tative sources”—grossly exaggerate 
the real situation, according to ex- 
ecutives of eastern lumber firms 
interviewed by The Financial Post. 

One of the largest lumber ship- 
pers said he doubted if the actual 
cut would reach 300 million feet in 
this province. Others maintained 
it would not much exceed that 
figure. 

Policy Overestimated 

Whether or not there is any justi- 
fication for reports that New Bruns- 
wick’s winter cut will be the largest 
since 1920, which saw a record cut 
of 700 million feet, it is already de- 
finite that activity in the woods will 
show an increase compared with 
that of recent seasons. Operators 
now havé thousands of men in lum- 
bering camps. 

More Cutting Planned 

Many owners of private timber 
lands, who have been letting their 
trees stand pending an improve- 
ment in market conditions, now are 
planning to cut again. 

The reason is the improved de- 
mand and price in Great Britain, 
where lumber is now bringing 
about $5 more per 1,000 feet than 
a year ago. 

Hardwoods Wanted 

Outstanding is the increased de- 
mand. for hardwood for veneer 
manufacture, and the United King- 
dom is said to be in the market for 
an unlimited amount of birch, beech 
and maple. 

New Brunswick’s revenue will 
benefit to some extent from the 
larger lumber cut. Stumpage 
charges brought the Government 
$445,000 for the fiscal year 1935. The 
estimated return from that source 
for 1936, when the budget was 
brought down in the early spring, 
was $400,000. 


Construction in Sydney 
Reaches 6-year High 


From Our Own Correspondent 
in Sydney for 1936 will show the 
highest figure for the past six years. 
The first 10 months listed $165,346 
as the estimated total. This is nearly 


four times as great as the official 
cost- 
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same a year ago judged 
by the big jump in Nov., 1936, over 
aay it therention On demon leed 
even with a seasonal falling off in 
The first 11 months construction 
for the last six years is as follows: 
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awarded amounted to $13,840,400 as 
compared with approximately. $8.3 
millions in Nov., 1935, and $105 .in 
the same month in 1934, These fig- 
ures undoubtedly illustrate the trend 
dation for the rehoused slum 
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Bases Throughout Canada 


which was pushed rapidly during 

the early part of November when 

oe weather was generally favor- 
e, 

The new home improvement loans 
policy is not believed to have helped 
general -construction a great deal 
so far, but may. become a factor 
now that weather is unfavorable to 

uilding. 
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tached to the fact that gradually 
private building is taking over the 
field from Government public 
works, It is pointed out that in 1935 
over $40 millions or almost exactly 
25% of the total building was made 
up of various Government contracts. 
While the percentage of such work 
is still considerable, as will be noted 
in the table of large November con- 
tracts attached to this article, 
throughout the current year there 
has been a big increase in the pro- 
portion of private building. 
Large November Contracts 


cxicieae sure me gael! . Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at © 
Beaupré, Que. Sault Ste. Marie, Ont. 


Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 


Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint qq 
Groundwood Pulp News Sulphite Pulp” 
High Grade Bleached Sulphite Pulp 


G. S. HOLMESTED 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Ete. tt 
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Canadian Cottons Ltd. will use its 
new addition to the Cornwall plant 
mainly as a warehouse for storage 
of manufactured goods. 
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are listed in this new 1937 edition of 
The Financial Post eee F 


DIRECTORY 


OF | 


CANADIAN DIRECTORS 
and Officials 


HE only publication of its kind in the 4 

Dominion, this famous “b com- | 
rises an invaluable record of those men | 

who have created and built up Canadian busi- «7 

ness institutions—men who have great influence § © 


which each is associated. Officials, such as vice- ~ 

presidents, general ers and secretary- @ 

treasurers, who are not on boards of — 
listed their 

and business 
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Rich Keratol Binding Size 9” x 6” 
Price: $10 per copy 


Every Canadian Director and senior com- 
pany official should have a copy of this book 
—to give him the business connections op 
other directors and officials with whom he ~~ 
must meet from time to time. 


To Banks, Trust Co 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send. me. postpaid a copy of The Financial 
Post DIRECTORY OF CANADIAN DIREC- 
TORS AND OFFICIALS, new 1937 edition. 
Herewith $10 in payment. 


ADDRESS .sseceeces ccc The Edition is Limited <= Order 


Your Copy NOW 
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WINNIPEG.—Increased activity and higher prices marked the ‘wheat 
ket at the beginning of the week. Part of the rush to 
ted with the desire to get as much’grain as possible 
pefore the close of navigation. Forwarders and exporters 
sail anticipating a heavy transatlantic business during the winter. 
some of the recent strength has come from Liverpool, although reports 
pave been issued that the British millers are remaining out of the market. 
p is claimed that they expect to get Argentine wheat _, within a 


gnort time. 
buying. 


Continued stress, however, is laid on 


the importance of 


J, R. Murray, chairman of the Canadian Wheat Board surprised the 
tade by issuing a statement tending to contradict market reports 
ing board activities. But he gave no intimation as to what the 

has actually. been doing and the belief exists that there*has been 


easiderable selling. 


There is revival of reports that the British Government contemplates 
the establishment of food reserves against the possibility of war. But | 880. 
te trade does not agree on whether or not actual buying has yet begun. 


S strong Position 

LTHOUGH the actual gain in 

A prices recently had not been 

t previous to this week a de- 
céed degree of strength has been 
manifested by the wheat market 
for some time. 

Fairly steady buying by Italy has 
teen one of the important features 
¢ the situation, although much of 
gis has been Argentine and 
australian. Statistically, with her 
gort crop this year, Italy was sup- 

to have a theoretical need of 

tom 60 to 80 million bushels of im- 

i pris, The fact that the Govern- 
© nent is permitting imports at such 
jrate so early in the season seems 
tp indicate official recognition of 
weds or desire to accumulate an 


emergency reserve. 
» » . 


Argentine Damage 

TIS still uncertain how serious 
has been frost damage in the 
Argentine. Accounts of prospective 
yheat yields in that country have 


DIVIDEND NOTICES 


PICKLE CROW 


GOLD MINES, LIMITED 
(No Personal Liability) 


——EEEEE Ee 
NOTICE OF DIVIDEND NO. 4 
ERS 


Notice is hereby given that a 
dividend of five oats —_ per 
fan has 


on December user et 1936. 


The Dominion Bank 
Notice is hereby given that a Divi- 


fend of two ona one-half per cent 
pon the paid + Capital 
as 


or the quarter a ng 3lst Decem- 

ir, 1936, makin otal distribution 

i ten per cent or the current year 

-the Dividend will be payable at the 

Head Office of the Bank and its 

Branches on and after Saturday, the 

ind day of Janua 1937, to share- 

tolders of record of the 19th Decem- 

ber, 1936. 

By Order of the Board. 
DUDLEY DAWSON, 

General Manager. 


Toronto, 13th November, 1936. 


HUDSON BAY MINING AND 
SMELTING CO, LIMITED 


DIVIDEND No. 4 


A dividend of Fifty cents (Can- 
i ian) per share has been declared 
m the capital stock of Hudson Ba 

Mining and Smel ting Co., Limi 
arable December 21, 1936, to stock- 
tolders of record at the close of busi- 
bess ON occ 5, 1936. 

E. DODGE, Treasurer. 
Dated am ae 25, 1936. 


§ hperial Tobacco Company 
of Canada, Limited 


— DIVIDEND — 


NOTICE IS HEREBY GIVEN THAT 

© loterim Dividend (No. 120) of One 

tod three-quarters per cent (1%%) on 

the paid-up Ordinary Shares of the 

Company has been declared payable on 

ureday, the 3ist day of December. 

to shareholders of record at the 

tse of business on Friday, the llth 
ty of December, 1986. 

By Order ot the Board, 
F. P. L. LANE, 
Secretary. 


@iis Institution 


@ Mowers, p. 
th November, 1908. 


CANADA PERMANENT 
WRTGAGE CORPORATION 


Quarterly Dividend 


Notice is hereby given that a 

ne of TWO PER CENT 

€cu-rent quarter, being at 
terate of Y 


light Per Cent Per Annum 


ne paid-up Capital Stock of 
Tporation, has been de- 

reat and that the same will be 
e 


Stturday, the Second Day of 
January 


| tte to Shareholders of record 
4 close of business on the 
; ine th day of December, 


By order of the Board, 
WALTER F. WATKINS, 
Secre 


B00, November 18th, 1936. 
L 1 PATTISON Jr. & CO. Lid 


| Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


varied widely. If market action may 
be relied on as a guide, some of the 
estimates are generally regarded as 
being too high. 


Watch Board Selling 

NZ ‘only in Winnipeg, but in 
British and Continental mar- 

kets, much attention is paid to fe- 

ports that the Canadian Wheat 


Board is disposing of large quanti- |, 


ties of ifs holdings. Every such re- 
port is accepted as a bullish factor. 
Not only does it indicate an existing 
market with sufficient strength to 
absorb such offerings, but the tech- 
nical position of the market is im- 
proved by every sale. 

Probably the majority of observ- 
ers have come to believe that any 
substantial advance from present 
levels would be practically impos- 
sible so long as the Government re- 
mained a large holder of wheat. 
Neither commercial nor speculative 
holders want to be in the market as 
rivals to a Government agency, 
whose actions remain a totally un- 
known quantity. 

Once it is known that the Govern- 
ment holdings have been finally 
sold, possibility of continued price 
advances are considered much more 
likely. 


Brazil Taking Steps 
To Push Wheat Growing 


From Jan. 1, 1937, Brazilian mills 
will be required by law to grind a 
quantity of domestic wheat corres¢ 
ponding to 2% of the total wheat 
imports during 1935. Since the 1935 
imports were 32 million bushels and 
the domestic production amounts to 
about 6 million bushels, the stipu- 
lated percentage seems very low. 


DIVIDEND NOTICES 


THE CANADIAN BANK OF 
COMMERCE 


The Annual Meeting of the Share- 
holders of this Bank, for the election 
of Directors and for other business, 
will be held at its banking house, 
No. 25 King Street West, Toronto, on 
Tuesday, the 12th day of January 
next. The Chair will be taken at 
11.30 o’clock a.m. 

By order of the Board. 

S. H. LOGAN, 
General Manager. 
Toronto, 20th November, 1936 


The Bell Telephone 
Company of Canada 


Notice of Dividend 


A dividend of one and one-half 
per cent (1.50%) has been declared 
payable on the 15th day of January, 
1937, to shareholders of record at the 
close of business on the 23rd of De- 


cember, 1936. 
F. G. WEBBER, 


Montreal, November 25th, 1936. 


which will be used 
livestock feed in Eastern Canada 
this winter. The company earned 
$3.20 on the common stock in 1936 
as compared with $3.04 in the pre- 


am 2 att 


ie 
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ats 
SUN ULLAL 
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GETTING DOWN 


Canada’s supply of visible wheat 
in store last week was ted by 
the Board of Grain Commissioners 
at less than 128 million bushels. This 
compares with approximately 266 
millions for the same week a year 


With only about 40 million of new 
wheat still to come out of farmers’ 
bins, it would appear that J. R. Mur- 
ray’s (Wheat Board Chairman) task 
of liquidating the huge carryover 
inherited from John I, McFarland 
and the Wheat Pools last December, 
is now nearly concluded. At any- 
thing like the present rate of export 
pee there should be no trouble 

in getting current carryover down 
to practically any figure desired by 
the beginning of the next crop year 
on Aug. 1, 1937. 
Details in bushels are as follows: 
Canadian Visible 


Last Week 
135,457,000 


Week of 
Nov. 27 
127,866,000 

Export Clearances* 
Week of 


Nov. 27 Last Week 
5,658,896 6, 
*Plus U. S. imports. 


Last Year 
265,904, 


Last Year 
4,084,011 


Toronto Elevators 


Sees Less Storage 


But Drop in Wheat Offset 
By Increase in Other 
Revenue 


Toronto Elevator’s revenue from 
grain storage is expected to be lower 
in the current year which ends 
July 31, 1937, G. C. Leitch, general 
manager of the company stated at 
the annual meeting this week, but 
earnings from other sources are ex- 
pected to offset any drop. 

This is in eenian with the general 
trend of Canadian elevator com- 
panies and is the result of the be- 
low-normal yields of Canadian 
wheat in the last few years. Until 
about eight months ago, however, 
smaller crops were offset by a large 
wheat carryover from previous 
years, but the bulk of this carry- 
over has now been liquidated. 

In the case of Toronto Elevators 
it is understood that the drop in 
wheat volume has been partially 
offset by imports of Argentine corn 
to supplement 


vious year. 
G. P. Campbell and F, T. Carn- 


egie, secretary-treasurer, have been 


elected temporary directors to re- 
place G. R. Cottrelle and F. K. 
Morrow. 


Smaller African Crop 
The South African wheat crop 
this season is estimated at almost 16 
million bushels as compared with 
over 20 million a year ago. 


DIVIDEND NOTICES 


The Royal Bank of Canada 


ANNUAL MEETING 


[T= Annual General Meeting of 
the Shareholders of the Bank 


| will be held at the Head Office, 360 


St. James Street West, in the City 
of Montreal, on Thursday, the 14th 
day of January, 1937, at 11 o’clock 
a.m. 
8. G. DOBSON, 
General Manager, 


Montreal, December 1, 1936. 
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Canada Bud Breweries 
Limited 

Notice is hereby poven' that a divi- 

dend of Forty Cents (40c) per share 

on the 150,000 outstanding no pat | tole” 

value common shares of Canada 

Breweries Limited, has been de- 

to payable o- ‘the 19th day of 

ecember. 1936, to shareholders of 

ar at the close “of business on the 
9th day of December, 1936 


By order of Board of Directors. 


E. J. KAY, 
Secretary-Treasurer. 


November 27th, 1936. 


The Montreal City & 
District Savings Bank 


Dividend Notice 


By Order of the Board, 
T. TAGGART SMYTH, 
General Manager. 


Montreal, November 24th, 1936. 


Chartered Trust and 
Executor Company 
Notice is Sor oren that a divi- 
has been declared on 


dend of 1% aoe eee 
for 


By Order of the Board. 
E, W. McNEILL, 
Secretary 


ted at T to, 
November 26, 1986. 


| Starts Devoid | 
Of Fireworks 


Several Weeks ‘eeks Needed to 
Build Up Statistical 
Picture 


From Our Own Correspondent 
—Although the Tur- 
geon Grain Commission 
opened in Winnipeg this week no 
great amount of interest is expected 
to result until well into the new 
year. 


trate establishing the necessary 

sta background of Canada's 
wheat industry. Bg terse an in- 
creasing sense of importance is be- 
ing attached to the Commission as 
it is gradually realized that the 


Eg 
pele & 


Hi 
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country’s future wheat policy may . 


largely depend on its findings. 
To Decide Future 

- Originally there may have been 
an impression that the enquiry would 
largely concern itself with the 
merits of the respective wheat poli- 
cies as pursued immediately before 
the present Federal Government as- 
sumed power last year and after- 
ward. But the speedy liquidation 
of Canada’s heavy carryover and at 
a loss very much smaller than was 
considered possible, has completely 
altered the picture, 

This recent clearance now brings 
into sharper relief the problem of 
what the Government proposes to 
do about wheat in the future. At 
the rate of present sales Ottawa will 
soon be out of the wheat business. 
Now the query arises, will it go back 
again? That question is going to 


000 | loom largely in the background of 


all evidence heard before the Com- 
mission. 
Pools in Limelight 

The pools will largely have the 
centre of the stage. For one reason, 
nearly evesy other aspect of the 
trade has been covered by previous 
commissions, the reports of which 
will probably serve as well for in- 
formation as any new evidence 
which might be produced. But the 
pools have not been officially ex- 
amined, nor does there exist in any 
form any comprehensive record of 
their performances. 


It is assumed the pools will not be 
on the defensive so far as the theory 
of pool selling is concerned. Their 
position, since pooling was almost 
entirely discontinued five years ago, 
seems rather to be that this form of 
selling in itself cannot accomplish 
the objectives originally sought. In- 
stead they argue that farmers can- 
not get a satisfactory price so long 
as there is any independent market- 
ing of wheat, and until all farmers 
are compelled to put their grain 
through a single government agency 
and at a uniform price. 

See Pool Investigation 

But such recommendations can 
hardly be dealt with on the basis of 
opinion as to what might be a good 
thing, They necessarily involve ex- 
amination, or at least so it is pre- 
sumed, oi how pool operations were 
carried on in the past, and with 
what results. Even if the pools them- 
selves do not volunteer such infor- 
mation, and if the Commission’s 
counsel does not press for it, it 
seems inevitable that representatives 
of the independent trade will de- 
mand it. 

Challenges Pool Representation 

At the opening session of the‘com- 
mission, L. W. Brockington, counsel 
for the Northwest Grain Dealers 
Association, which includes the 
country elevator companies not 
owned by farmers, stated that more 
than half of the farmers of the west 
are customers of his clients. That 
fact, he suggested, indicated a sat- 
isfaction with the method of mar- 
keting for which the trade had 
stood. Such evidence seems to estab- 
lish a background for contesting any 
claim that may later be made that 
the pools are generally representa- 
tive of farmer sentiment. 

Mr. Brockington suggested that 
there should be a general economic 
commission appointed to consider 
the difficulties of western farmers, 
which, he claimed, were due to 
many political and economic causes, 
with which the grain trade had 
nothing to do. 


DIVIDEND NOTICE 


DIVIDEND NO. 40 
A quarterly Grideng of 25¢ a chase bee 
been cian 90 the outstanding 20 


Dividend 
Preference at vot this company, 


le 
arose y,, December 15, 19S eo sbarcolders 


DIVIDEND NO. 41 
A 


panties ae 
ua |i PP Sloe, os 15 o ire aa 


ty ~ hp ER BS 
Walkerville, Canada wae, 
November 6, 1936. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
of one dollar and twenty-five 

cents per share ag the quarter end- 
ing December 31, 1936, has been de- 
fee the Common Stock of the 

om 

The above dividend is payable on 
January 2, 1937, to olders of 
record at the close of business on 
December 15, 1 

By Order of the Board. 


W. H. NESBITT, 
Toronto 2, November 30, 1936. 


Canadian Dredge & Dock 
Co, Limited 
COMMON STOCK DIVIDEND 
Notice is ae Ae that a divi- 


dend of on or ($1.00) per share 
of One Dollar ($1.00) 


— 


Reliance Grain 
Calling in Bonds 


Refunding Issue at Lower 
Rate Will be Placed on 
Market 


From Our Own Correspondent 
MONTREAL.—Reliance Grain Co. 
has called for redemption Jan, 2 
next, all of its outstanding 6% first 
mortgage and collateral trust bonds 
at 105 and accrued interest. Pay- 
ment will be made either in Cana- 
dian or American funds, at the 
option of the holder. 

These bonds, of which there were 


1935, were first publi 

Jan., 1928, by Nesbitt, Thomson and 

Co. In 1930 the company failed to 

earn bond interest, but in all other 

years, the charge was fully covered 

— making provision for deprecia- 
on. 

It is understood that Nesbitt, 
Thomson and Co. will offer a new 
bond issue before the middle of the 
month, the proceeds from which 
will be used by the company to 
redeem the bonds on the call date. 


Hungarian Flour Mills 
Moving to Ethiopia 


Because of recent regulations pro- 
hibiting the shipment of Hungarian 
flour to Ethiopia, the question arose 
whether it would not be possible to 
move some of the idle Hungarian 
mills to Ethiopia. 

Negotiations between a group of 
Hungarian promoters and atin 
sentatives of the British | a 
Bank, which is planning to build 
oil mills and millet pearling plants 
in Ethiopia, have resulted in the 
formulation of a plan to dismantle 
two large mills which have been 
standing idle for some time and 
move them to the vicinity of Addis 
Ababa. Both mills belong to a 
Hungarian milling company. 

The expense of dismantling, mov- 
ing and re-erecting the mills, 


export and 
the pact, fo oar 


portant Gains Made By 
Both C and U.S. 


ties on principal items 

the agreement have 
risen 27% in the 10-month period. 
items of trade 


10-month period $173.7 millions. 
The corresponding trade in the 


same items last year was $1368 
millions. 


(2) Within this large group 
spectacular increases 


have taken place, Thus cheese 
—_— have risen 2,400%; exports 

of certified seed seed potatoes, 1,000%. 
Eight other items show gains 
sanapng frien 130 10.209%, Ceily hale 


(3) Since the treaty granted 
United States the Canadian inter- 
mediate tariff in addition to special 
consideration on certain commodi- 
ties, the best general indicator of 
the effect of the agreement on 


shows an increase of 15%, the new 


figure being milli - 
pared with Shine oe 


same period year. 
Sees ane tenes res for leading 
items affected by 


Canada’s Exports to U. 8. A. 
10Mos. 10Mos, 
1939 1936 Change 
$ $ % 


6,465,823 9,406,795 +45.4 
1,108,997 4120.6 

99,928 +040 

712,639 +1, 000.8 


15,921" 150 +843 
995,154 +357.9 
396,500 +-27.4 


Softwood 
planks .. 
Hardwood 


amounting to $120,000 will be shared | Salmon 


by. the English and . Hungarian 
interests. 


Record Jugoslavy Crop 
Jugoslavia’s wheat crop. of 
nearly 106 million bushels this year 
is the largest since the formation of 
this central European country after 
the peace treaty in 1919. Value of 
the crop has been considerably 


Newsprintt 
Total ..... 


57, 
Wood pulp+ 18,007/000 21 820,000 


56,740,000 66.990,000 
23,480,120 42,626,977 
136,760,753 173,775,953 


reduced as a result of the recently | Totals 


less favorable sterling exchange 
rate. 


| Foreign Trade | 


Weekly foreign trade news sum- 
marized by 
Washington to How, 2 =. 

ermany — Export import trade 
made sli {gains in October, and for 10 
months the favorable balance is eaanen tee 
iro than last year; ee t has 
well below the 


, but is 

1998 figu 

Tisly—-Export prospects have improved 
since currency devaluation and industrial 
activity is sustained. 

Belgium — Commercial .and industrial 
activity continued to expand during Oc- 
tober and the belga stood up well under 
the new currency values. 

Netherlands—The forward movement of 
commerce and ind was accelerated 
during October, a month of the 
managed curren: 

Geonee-Euaaer’ crop yields than last 
year are reported, ind has declined 
seasonally, and the foreign trade turnover 


has been reduced. 

British ya—The business outlook ap- 
pears excellent, owing to favorable > 
velopments in the rubber and tin markets 
continued activity is in 

f radio-telephoni AX tion with, 
of radio- ¢ communica’ 
the United States is reported; October 
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4Principal exports affected by trade 
®All exports to U. 8S. A. 
Seurce: Commercial Intelligence Journal. 
Canada’s Imports from U. 8. A. 
10 Mos. 
1036 
$ 3 
000 10,177,000 
10,788,000 
5,709,000 
255,000 
2,131,000 
21,418,000 
‘ 833,000 
1,002,000 
21 So.000 14,352,000 


7,438,000 
4,548,000 


164,207,000 137,465,000 +19.5 
301,949,000 262,338,000 +-15.1 
three y by 
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No. 1 North. (Vane.) ... 
No. 3 North. (Atlan.) \.. 
No. 2 North. (Vanc.) ... 


Week to Dec. 1, 1936 
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NEW YORK - MONTREAL - TORONTO - V. 


joe Wagont io Soak 


JAMES RIC 


_ Orders executed over private wires on — 
COU 
BRANCHES—VANCOUVER — MOOSE JAW <— EEGINA —= BRANDON ee” 


iN — KENORA — FLIN FLO: 
HURON and ERIE BUILDING - WINNIPEG. 


McCABE BROS. GRAIN 


co. LTD. 
WINNIPEG, MAN. 


GRAIN COMMISSION MERCHANTS 
SHIPPERS - AND EXPORTERS 
ALL GRAINS-SACKED FEEDS , 


Country and Terminal Elevator Operators 
Grain Merchandising - 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offiées: DULUTH - MINNEAPOLIS 


British America Elevator Company, Limited 


_ WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


Members: ; 
Winnipeg Grain Exchange pital of Trade 


Minneapolis Chamber of 


SEARLE GRAIN COMPANY 


LIMITED 


Country Elevators —- Commission Mer- 
chants — Future Orders — Domestic 
and Steam Coal — Flour and Feed 
OFFICES: 


“WINNIPEG — EDMONTON — CALGARY 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED 


WINNIPEG FORT WILLIAM 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort.William and Port Arthur 


Grain Commission Merchants — Shippers and daca: 
of All Grgins 


Head Office: WINNIPEG, CANADA 
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Grain Ruccianiii 
Shippers ¢ Exporters 


LonmeceS ih THE EXPORTING OF 
CANADIAN GRAIN 
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FRIGIDAIRE 


. 


The Dayton Engineering and Laboratories 
Company, of Dayton, Ohio, manufacturers of 
automobile starting and lighting equipment, was 
the predecessor to Delco-Light farm lighting 


plants. ‘ 


Delco Light was started in Canada in 1916 
but it was not until 1922 Frigidaire electric . 
refrigeration system was added, Frigidaire hav- 
ing nae as the “Guardian” — 
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Gagetown 


Rid eb Ad 5 4 


Man een 


New President of Imperial Life Forsook Law Nearly 


Fifty Years Ago to Sell 


By KENNETH BR, WILSON 


>) Last year a British insurance 


‘writer, 
_ Francis Weston for 20 years, wrote 


who had known James 


these words: 

“In bearing and aspect, Mr. 
Weston might sit for a very 
benevolent portrait of Uncle Sam. 
And‘ he adds to his American 
- characteristics the true Canadian 
poise and accuracy of judgment. 

“A New Brunswicker by birth, 
he brings the salt breezes of the 
Maritime Province to the con- 
sideration of every difficulty. He 
can be relied upon to see that 
shipshape methods are the rule in 
any craft he commands, 

“Before the trade depression had 
made headway in Canada—as 
early, in fact, as 1930—he was 
instrumental in concentrating the 
Imperial Life upon building up’ 
additional reserves, and the com- 
‘pany and its policyholders have 
benefitted in the following years. 

“You don’t catch a Gagetown 
man asleep at the wheel. Not at 
any time, fair weatger or foul.” 


49-Year Record' 


Except that Mr. Weston has re- 
cently become president of Imperial 
Life there is little to add to this 
accurate, delightful pen picture of 
one of Canada’s most seasoned, most 
unassuming life insurance execu- 
tives. 

Whether he has always been as 
unassuming and retiring as he is 
today I do not know. At any rate it 
is a characteristic which is unfor- 
tunate in some ways, for the 
younger generation of life insurance 
men are missing a rare treat if they 
do not know and rub shoulders with 
this clear-sighted Gagetowner who 
started his life insurance career in 
1887 when still a 19-year-old school- 
boy. 

The Weston family came to Gage- 
town (which is midway between 
Saint John and Fredericton on the 
Saint John River, in case you're not 
a Maritimer) along with many a 
score of Empire Loyalist in 1783. 
They were “steamboat men” who 
carried on the bustling and prosper- 
ous water-borne commerce of their 
day and later developed water- 
power for cutting timber, running 
grist mills and carding. These were 
the days when great cargoes of 
timber and merchandise rode up 
and down these Maritime seaways 
—when British naval officers left 
their “mark” on the best and tallest 
timbers which were henceforth set 
aside for navy masts. 

Forsook the Law 

When “Jim” Weston arrived al- 
most 100 years later, the day of 
the sailing vessel and all that it 
meant to the Maritime Provinces 
was almost done. New ways and 


. new inventions were moving life 


into faster and different channels 
so “Jim” instead of following the 
craft and calling of his ancestors de- 
cided to be a lawyer. He started his 
studies, but, needing money to put 
himself through college, became 
interested in a new-fangled thing 
called life insurance. 


Life I 


J. F. WESTON 


_To make a long story short, the 
combination proved such a happy 
one that young Weston decided it 
would be stupid to sit in an office 
waiting for clients to come to him 
when he could make such a success 
of things by going out and selling 
something to them. So he cast his 
lot with the old Temperance and 
General Life at Saint John and 
started off to convert his fellow 
Maritimers to the new-found gospel 
of life insurance. He used a bicycle 
extensively and there is hardly a 
county in the three provinces that 
he did not travel in this way. 

Honored by Policyholders 

That he did a splendid job is 
attested by the fact that a few years 
ago a group of people in Digby held 
a complimentary banquet to honor 
him. They were old policyholders 
who had learned the value and 
virtue of life insurance from “Jim” 
Weston 30 or 40 years ago. 

Mr, Weston thinks of that testi- 
monial whenever anyone questions 
the fundamental worth of life 
insurance. For at 68 years of age 
he knows there are not many com- 
modities and institutions which can 
stand the test of time the way his 
product has done. 

An Agency Man 

It is so commonplace for the chief 
executives of Canadian life com- 
panies to ride to fame along the 
actuarial path that Mr. Weston 
enjoys the distinction of being one 
of the few who have su 
travelled the road along the agency 
highway. This is one reason he has 
such sympathy, and understanding 
with the men on the firing line—is 
perhaps one reason why he is really 
the father of the very highly suc- 
cessful co-operative advertising 
campaign which has been. carried 
on for so many years by Canadian 
companies. 

The steps of his rise to insurance 
fame were very simple ones. He 
signed as a full-time agent with 
the Temperance & General in 1888 


Oita ie Windstorm INSURANCE 


Over Half 
A Century of 
“Service with 
Security” 
Est. 1884 


for fifty-two 


Branches: 


ees y.Ul > 


A SOLID 
DEPENDABLE COMPANY 


First to establish in Western Canada, 
this Company has served the West 


years. Ample resources, 


sound management and reinsurance | 
treaties assure absolute security and 
quick settlement of claims. 


WINNIPEG, REGINA, CALGARY 


LA PRAIRIE 


MUTUAL INSURANCE COMPANY 


PORTAGE LA PRAIRIE 


BRANCHES: 


Terente 
Hamiitea 
Ottawa 


Montreal 


St. John 
Halifax 
Winnipes 
Saskatoon 


Calgary 
Edmenton 
Kelowna 
Victeria 
Vancouver 
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‘a little time 


nsurance 


at Saint John. Later he was ap- 
pointed inspector for the Maritime 
Provinces. In 1894 he was called to 
head office as guperintendent of 


Ten years later the company had 
neat with Manufacturers Life 
and in 1913, Mr. Weston resigned to 
become general manager of Imperial 
Life. He therefore assumes the 


have been spent with the company 
he now heads. 
People Bewildered By Depression 
Thus to the problems which now 
beset. the life insurance business 
and other institutions which share 
a dual réle as both debtor and 
creditor, Mr. Weston brings a wis- 
dom and background tempered by 
nearly five decades of experience. 
“People have been bewildered by 
the depression,” he told me the other 
day. “In other countries this be- 
wilderment has been seized upon by 
dictators who turn it to their own 
advantage. The democratic way is a 
different way but if we are to show 
that it is a better way we must have 
vigorous. clear-sighted leadership 
We must have leaders who instead 
of being weak-kneed in the face of 
public distress are willing to stand 
fast with courage and fortitude; 
who will not yield to the dema- 
gogue and the agitator whenever he 
rears his head. 


“Canada is now being -tested as 
she has seldom been tested before. 
For generations, we have been 

because we were British 
and because we kept our woru. 
Today things are happening in this 
country which have given our credi- 
tors cause for concern. Because of 
this we are being watched very 
closely. 

Time an Important Factor 

“I believe that given wise leader- 
ship and time in which to see 
things in their proper perspective— 
to overcome this 
bewilderment—that the inherent 
honesty of Canadians will reassert 
itself. 

“The future of this country de- 
pends on this. Because Canada 
cannot live to herself alone. We will 
need more money—hundreds of 
millions of new money to develop 
our mines and’otr resources. To 
jeopardize the source of these 
funds would be suicide and Cana- 
dians have sense enough to realize 
this once the present feeling of 
uncertainty and bewilderment has 
passed 


Settling Farm Debts 

“Then too, our farmers will need 
more money to develop their 
properties, rebuild their investment, 
and develop new frontiers. Most 
Canadian farmers realize this and 
when they stop to think about it 
they realize they cannot keep on 
biting the hand that feeds them 
even though that hand has in the 
past fed them bitter medicine in the 
form of high-interest-rate loans and 
so forth. 

“What we must realize, of course. 
is that no reasonable creditor 
objects to making a settlement with 
one to whom he has lent money if 
the cards are all on the table and if 
a revision of the original contract 
is a wise and practical thing to do. 
Canada may have to do this with 
many of her obligations but the 
issue is clouded for the time being 
with ugly words like repudiation 
which have no place in honest 
business transactions. 

Life Insurance Problem 

“People criticize life insurance 
companies and similar institutions 
for the slow way in which they have 
acted in making settlements. They 
forget often that these organizations 
are trustees for other people's 
money and that sweeping settle- 
ments like those that have been pro- 
posed in recent months may actually 
be beyond the competence of these 
companies to grant. 

“Our company, for example, many 
years ago, followed the practice of 
making adjustments with debtors in 
western Canada in cases where the 
need was apparent, and while we 
were permitted to treat with indi- 
vidual cases on thefr merits, mutual 
interest of debtor and creditor 
prompted reasonable adjustments to 
permit the continuance of operation. 
But legislatures (in their wisdom) 
decided against that course and 
placed moratoria and other laws on 


| the statutes which prevented proper 


“Canada’s Largest Fire Mutual” 
| The WAWANESA MUTUAL 
INSURANCE CO. 
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LEAKAGE AUTOMOBILE 
LIABILITY PLATE GLASS 


Head Office—WAWANESA, Man. 
HURCH 


Eastern Uffice—341 C 


Branches also at Vancouver, B.C.; Edmenten, Alta.; — 
Winnipeg, Man.; Mentreal, P.Q., and Mencten, N.B. 


GUARANTEED BY EAGLE, STAR AND BRITIS 
INSURANCE CO. LIMITED, OF LONDON, ENG 


BRITISH NORTHWESTERN. 
RE INSURANCE COM 


8T., TORONTO, Ont. 
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TRANSPORTATION 
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PANY 
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HEAD OFFICE FOR CANADA: 217 BAY ST. TORONTO 


’ 'V, G, CREBER 
Asst. Manager 


8S. FAIRLEY 
Secretary 


adjustments being made. Now we 
are hampered by the heavy burden 
of debt and obligations that have 
piled up in the meantime. 
Effect on Youth 
“One thing that worries me more 
than anything the experiences 
that we have been passing through 
is the effect on the young people of 
Canada. The disappointment and 
distress that have come to those who 
have come of age in the past few 
years is an even more serious prob- 
ee matters of dollars and 
cen 


Hunting and Fishing 
No story about Mr. Weston would 
be complete without a word about 
his other two hobbies. It’s a story 
that can be told in two short words: 
hunting and fishing. 


not seen Mr. 


Weston with his rod and gun—in the 
old days he invariably combined 


FIDELIT 
Insurance Company 


of Canada 


Pe 


WRITES “THIRTY” 


After half a century of vigorous 
leadership in the newspaper and 
insurance world, William Wallace. 
supervisor of field service for Con- 
federation Life Association has 
announced his retirement as at 
Dec, 1. 

Starting as editor of the Weekly 
Sun at Orangeville in 1887, Mr. 
Wallace became editor and pro- 
prietor of the Dufferin Advertiser 
in 1889 a position he held for 10 
years until he joined the Toronto 
Daily Star as municipal editor in 
1900 


In 1902 he forsook the newspaper 
field to become superintendent of 
agencies for Crown Life Insurance 
Co, and ‘in 1907 rose to the general 
managership of that company. In 
1916 he joined Confederation Life 
Association as inspector of agencies 
in the company’s eastern division, 
being subsequently promoted to his 
present position of supervisor of the 
company’s field service department. 

Mr. Wallace will retain his con- 
nection as chairman of the working 
committee of the Life Insurance 
Service Institutional Advertising. 


Great-West Pays 


a te, 


: 


7 


SP Pat 
he ae 
- 
a 


$ sgt ant ei oe 
¢ ee 


er a pee 
os L¢ 


In Most Classifications 


i Featured by Im 
1935 Experience os os 
High Ratios 


ing and Lumber 


rovement, in Dwell- 
Extremely . | 


Lowest loss ratio was in brewery and malt 


of premiums written. Pulp and 
ee as aaa 9.11% and 12.63% were next in 


feature of the 1935 results is the 
lumber yards. These risks, which 
of insurance for a number of years, 


109.42%. 


About a third of all insurance written in the-Dominion is 
Those in protected municipalities are the largest single classification, wi 


have 
and 32.59% respectively. In 1934, comparative figures were 


EAR IS THE MOST POTENT ENEMY OF 
MANKIND...066 0” Sead 


1935 premium volume of $8.6 millions. The loss ratio on these 
dropped about 10%. Second largest individual classification is retail 


where loss ratio advanced frum 32.07 to 36.69 on business of $8.2 milli 
All other one year and short term risks are third in line with a vol 
of almost $6 millions. Loss ratio here was 31.65% as against 36.72% 


Five-Year Average 
Over the last five years, sawmills, lumber yards 
proved the most unprofitable risks, with loss ratios 
and 93.28% in that order. At the other end of the ranking are b: 
with loss ratio of 25%, canning factories 27.28%, sprinklered risks 28.09% 


and lauridries 28.52%. 


Tables showing the 1936 experience in the various 
types of company and with comparative loss ratio figures on total business 


in each classification are as follows: 


Dwellings: 
In protected municipalities . .. 
In unprotected municipalities. . 
All other dwell. & farm prop. 1,286,437 
All other 2- or 3-year risks .... 467,203 
Mercantile risks: 
Wholesale stores & contents ... 
Retail stores & contents .....«. 


148,169 
1,441,427 
146,363 


Canning factories ..........4 Mm... 
Confectionery & biscuit factories 
Flour & oatmeal mills ...+...+. 


Ce reeee erasers 


Machine shops & metal work 


Same Dividends | sisine‘rsc 


Great-West Life Assurance Co, 
has announced a continuation, ef- 
fective Jan. 1, 1937, of the same 
dividend scale as used in 1936. 

Interest on dividends on deposit 
and also on policy proceeds left 
with the company will continue 
unchanged at the rate of 4%. 


Health Plan 
Strikes Snag 


Officials Doubt Early In- 
troduction of Health 
Insurance 


From Our Own Correspondent 

VANCOUVER.—Response to the 
questionnaires sent out on health 
insurance by the British Columbia 
board appointed to administer the 
measure has been so slow that the 
Government has despaired of put- 
ting the act into operation at the 
beginning of 1937, as had been 
planned. 

Officials of the Government say 
that thousands of the questionnaires 
sent out, asking individual employ- 
ees for information concerning their 
income and other qualifications, 
have not been returned, with the 
result that only fragmentary data 
has been collected. Employers have 
also been slow to respond, and it is 
probable that several months will 
elapse before the board makes any 
attempt to collect the fees provided 
under the act. 

Meanwhile 200 firms have re- 
ported that they have private insur- 
ance schemes in operation, covering 
some 45,000 employees. Allon 
Peebles, chairman of the health 
insurance commission, is investigat- 
ing these plans to see if they meet 
official approval. Of about 100,000 
employees believed eligible !ess 
than 60,000 have responded. 


Finlayson Raps 
Foreign Mutuals 


Licensing of foreign mutual and 
reciprocal insurers without a deposit 
specifically earmarked for the sole 
protection of Canadian policyholders 
was branded as a regrettable con 
cession to mutual companies by G. D | 
Finlayson, federal insurance super- 
intendent, in a recent address before 
the Insurance Institute of Montreal. | 

Referring to the legislation which 
made this possible, Mr. Finlayson 
stated “It is obvious that the pro- 
vision in question makes of very un- 
certain value the deposits held there. 
under from the standpoint of the 
Canadian policyholder. As was wel 
said by a member of Parliament ixi 
1877 who moved that the ‘Mutua. 
Principle’ clause be struck out, ‘Re- 
serves in such a case will be like 


the fabled apples of old which when 


grasped turned to ashes.’ All that the 
department can do while it remains 
in force is in its reports and othe: 
publications to draw the attention 
a aie the fact that the de- | 
are subject to the s al pro- 
vision of the act.” ponte 


Wawanesa Mutual Insures 
Saskatchewan Merchants 


The Retail Merchants’ Association 
of Saskatchewan has entered into a 
king arrangement with the Wa- 
wanesa Mutual Insurance Co. and 
its subsidiary company, the Wapiti 
Fire Insurance Co. whereby 


Pork packing & curing houses .. 
Pulp & paper mills 
Street car barns 
Tanneries 
Wood-working factories .. 
Woollen & knitting mills 
All other manufacturing risks .. 
All other l-yr. & short term risks 
Sprinklered risk 


eters 


305,212 
1127,165 
285,911 


1834 
red reinsurance deducted 


Dwellings: 
In protected municipalities ...... 
In unprotected municigalities .... 2, 
All other — & farm prop. 
All other 2- or 3-year risks 2,271 
Mercantile risks: 
Wholesale stores 


All other mercantile risks . ...... 
Breweries & malt houses ...ceees: 
Boot & shoe factories 
Canning factories 
Confectionery & biscuit factcries ... 
Flour & oatmeal mills 
Grain elevators 


Machine shops & metal workers .... 
Mining risks 

Pork packing & curing houses ..... 
Pulp & paper mills ..... ...ss0. e 
Street car barns . 

Tanneries 

Wood-working factories 

Woollen & knitting mills 

All other manufacturing risks 

All other l-yr. & short term risks .. 
Sprinklered risks 


Totals, 1935 


J. H. Lithgow Heads ‘ 
Dominion Mortgage 


J. H. Lithgow, general manager of 
the Manufacturers Life. Insurance 
Co., has been ‘elected president of 
the Dominion Mortgage and Invest- 
ment Association for 1937. He suc- 


ceeds T. A. Main of the Ontario Loan | 7a: 


= Debenture Corp. Co., of London, 
int. 

Other officers of the association 
are as follows: first vice-president, 
C. S. Hamilton, general manager. 
Trusts and Guarantee Co.; second 
vice-president, John A, Rowland, 
K.C., general manager of Canada 
Permanent Trust Co. and joint gen- 
eral manager of Canada Permanent 
Mortgage Corp. . 
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Through the Sun Life of Canada, thousands of men 
and women all over the world have co-operated by 
means of Life Insurance to overcome that common 
insidious fear — anxiety for the morrow. Their 
future, whatever it may hold, is planned to meet the 
unforeseen. ‘Loved ones are cared for, old age is 
safeguarded, homes are secured. 
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OMINION LIFE 


ASSURANCE COMPANY 


WATERLOO . ONTARIO 
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2388854 


You can guarantee 2 College Education for 
children ough The on Life Educational 
Trust Plan. Our booklet “GOOD COMPANIONS” 
gives full details. Write today for free copy. 
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The Aitna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 


Insurance Inklings 


The Canadian Underwriters Association 
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Here’s A REAL Gift! 


yer KNOW how interesting and valuable THE 
; Se rn POST is, and will continue to be, 
o You. 


Then why not send the next fifty-two issues to one 
or more of your particular friends, clients or 
customers? 


Here, to be sure, is the way to put real life-blood 
into your good wishes. 


Moreover, it will be a constant, week-to-week 


reminder of your genuine interest and thought- 
fulness. : 


But more. The chances are you'll get back in 


good-will dividends much more than the subscrip- 
tion price. - ; gots 


* 


Write us clearly to whom you wish THE POST to be 

sent. A special greeting card bearing your good 
wishes will reach them just before Christmas Day. 
Enclose cheque with your instructions, or, if you 
prefer, we will bill you later for the amount. 
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£ 66,800,985 


| (Members of the London Bankers’ 
Clearing House) 


wakers of 2 Envelopes . 
p00 AOELAION STREET WEST-TORONTS 


Standardize 


Office atmosphere and appointments 
play a big part in your business rep- 
utation. It’s good taste to make 
your offices attractive. It’s good 
business to equip your staff with 
proper working facilities, 


Standardize on reliable products 
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There are certain things 
which bring to all of us a come 
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There is this same sense of 
assurance when wearing an 
Evening Suit tailored by Levy 
Bros. as you know it is core 
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balders in the past ten years! 


And in each of those years— 


& in the 32 previous years 

is history—the total resources 

of Srevestors Syndicate have 
wo appreciably larger. 
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Wesurei Bedsits 
| GEZAKING to The Post last week, 
the president of one of the 
chartered banks likened the present 
policy of the banks in respect to 
western business to that followed 
when a district is being opened up. 
Many times have the banks opened 


branches in new districts where/.. 


operations have not been suffi- 
ciently profitable to justify exist- 
ence of a branch. The purpose was, 
of course, to aid growth of the com- 
munity to a point where future 
business would be profitable, 

Under existing conditions, the 
banks are operating at a loss in| an 
order to tide the West over until 
more prosperous times make a pro- 
fit possible, 

In the case of his particular bank, 
he contends not one of the rural 
branches in the Prairie Provinces 
is operating at a profit. Moreover, 
he feels that this would be sub- 
stantially true of the other banks. 
Most of the loans are for small 
amounts, involving considerable 
overhead expense. Losses are high, 
so high that they have more than 
eaten up any margin between in- 
terest paid on the loan and the cost 
of the money to the bank. 

Existence of such conditions is 
not generally realized. If it were, 
there would probably be a great 
deal more sympathy with the banks. 
| Particularly is this true of the West 
| which has contributed at least its 
share of criticism of “hard hearted, 
| grasping, bankers.” 


Unprofitable Business 

HE report to the Saskatchewan 

tax commission, which is refer- 
red to elsewhere on this page, is 
further evidence of conditions in 
the West so far as they affect bank- 
ing. Over the last 10 years none of 
the banks have made a profit in 
that province; and it is said that a 
similar statement could be made of 
the prairies as a whole. 

These are facts which may well 
be borne in mind when seeking the 
“why” of a higher rate of interest 
on western loans. The banker men- 
tioned above stated that in his 
opinion the banks might as well go 
out of the business as to consider 
making farm loans permanently at 
a straight interest charge of 7%. 

He went further to suggest that 
westerners might have to reconcile 
themselves to a higher rate. This 
would probably take the form of a 
charge for service, which, he 
claimed, it is in actual fact. 

At the present time, however, 
such a move would divorce any 
sympathy which the banks may 
have in the West. With debt adjust- 
ment, featuring reduction in inter- 
est rates, the order of the day, a 
move in the opposite direction 
would evoke a storm of protest. 

In actual fact, the banks have 
participated in the reduction of in- 
terest on western loans. Western 
rates are from 1% to 24% below 
those of three years ago. Reduc- 
tions have recently been made in 
grain loans and those to brokers. 

* 28 


Orillia’s Scrip 


Oa scrip experiment is 
meeting with success according 


to early reports. Merchants are, 


willing to accept the paper tokens, 
although some balk at giving 
change in real money. 

In effect, the Orillia plan is a 
method of issuing relief vouchers. 
The scrip is issued only to relief 
workers and those on direct relief, 
and is limited to $10,000 a month. 
In cashing in on the scrip at the 
beginning of*each month, there will 
be a loss of 1%, as the scrip will be 
accepted at 99% of face value. 
When taken to a bank before the 
due date, a further 1% is docked, 
leaving the final value of the scrip 
98 cents on the dollar. 

Royal Bank clerks worked on 
into the “wee sma’ hours” counting 


Share Profits 
Up for 1935-36 


Investments E> Expand as 
Current Loans Drop 
$60.3 Millions 


MILLION TO RESERVE 


From Our Own Co ent 
MONTREAL.—Bank ‘of Montreal’s 
financial statement for the 12 
months ended Oct, 31, 1936, reveals 
. in earnings on the 
capi from $8.35 to $8.84 a 
share; re-establishment of the > 
propriation for bank premise: re- 
serves; addition of $1 million to the 
reserve fund; further expansion in 
pevanmeante and a decline in loans. 
Earnings for the past year totalled 
$4,173,146. This represents an in- 
crease of about $166,000 over the pre- 
vious 12 months. Dividends were 
covered by a wider margin. The 
write-off for bank premises amounts 
to $200,000. This is double that ord- 
inarily charged off, but makes up 
for 1935 when the charge was omit- 
ted. The reserve fund is increased 
by another $1 million, bringing it 
up to $39 millions ae weg with 
the bank’s issued capital of $36 
millions. 
Particulars of the profit and loss 
account follow: 


Income and 8u 
Years 


lus Account 
1936 1935 
$ $ 
Net earnings* 
Less: Govt, tax 645 1 
3,181,501 


2,880,000 
200,000 


101,501 
1,935,033 


1,000,000 


profit 
Less a ppropriations: 
Dividends 


Surplus for year 
ae Previous is surpiia 
Trans, to 


Bal. carried forward. 1,036,534 
ere ap 


making priations 
t reserve fund, out of which full 
revision for bad and doubtful debts has 


Current Loans Decline 

The balance sheet as at October 
31 would indicate that commerce 
and industry is still restricting bank 
borrowings despite expansion in 
general business. Compared with 
the returns for Oct., 1935, the 1936 
report shows current loans at $174.1 
millions, a drop of $60.3 millions 
during the year, 

Call loans, both in Canada and 
elsewhere, recorded a sharp in- 
crease during the year, reflecting, 
in part, increased activity in. the 
financial markets. Call loans in the 
country advanced during the year 
from $4.4 millions to over $8.1 mil- 
lions, while those outside the coun- 
try increased from $18.8 millions to 
$25.4 millions. 

General Statement oo at Oct. 31 


Gold 1 : Canada .... 726 3, 
Subsid. coin in Can.. ou ‘910 1, we a 
Gold elsewh ues 


Notes of Bk. of Can. 14, sis; aig 12 12, 748 310 
Dep. with Bk, of Can. 63,187,7 67,945,186 


78,805,708 82,358,490 
Notes of other banks 1,496,325 1,385,227 
Cheques on other bks, 27,725,906 26,229,3 
Foreign currency 436 bar 


eee 2 
Due by other banks. 1,768 
Due by oe ——. 20,624/058 $7,902,358 

8,169,989 a 435,736 
here 25,400,167 18,835,238 


Call loans in neon 
Call loans 
83,855,485 89,142,600 


196,243,741 136,857,461 
+++174,111,513 182,381 ‘254 
© .. 35,060,723 31,234,217 
15,197,594 4,776,335 


Pub, secs., foreign®.. 
23,197,824 6, 624, 454 


Other securities* .... 


-606,472,588 aoe $11 
130,850,026 185 


Total quick assets.. a 
766,340 10. $72,087 


Curr, loans in Can.. 
Loans to prov. govts. 
Loans to munic, & 


Curr. loans abroad.. iisocess 7,021,480 
Non-curr, loans ..., 3,013,067 3,473,685 


174,141,011 234,461,311 

sees 14,000,000 14,500,000 
‘685,577 698,165 

ee _ 821,797 825,267 

coe 7, 168,979 7,086,426 

. fund , 1,737,019 1,686,427 
4 58,005 

102,461 


24,468,398 24,936,751 


805,081,998 792,772,873 
Liabilities 
the Public 
Circulation 27,749,972 29,959,129 


Depos. by Dom. Govt. 21,477,315 9,900,920 
aa oe See See 8,443,957 15,100,962 


posits by publi 
a peering . -189,401, 4 att 828 
463,57 9,912 490, 


the 43,000 pieces which made up the} 7 


original delivery. In five denomin- 
ations, $1, 50, 25, 10 and five cents, 
the scrip is printed in green and 
black, like a dollar bill. Publicity 
value has not been forgotten. The 
reverse side of the notes tells the 
holder that “Orillia, pioneer in 
municipally owned electric develop- 
ment, sells the cheapest power in 
Canada.” 
Ce ee 

Employees of the Midland Bank 
who staff the branches maintained 
on the Cunard-White Star vessels 
travel as first class passengers—at 
the expense of the bank. Service of 
a sea-going banker is usually limited 
to two years. After that time, he is 
transferred to one of the offices on 
land. 


Bank of Canada 
Weekly Statement 


Deposits of the Dominion Govern- 
nowy with the Bank of Canada drop- 
ped $5 millions, and those of the 
chartered banks increased $4 mil- 
lions in the week ended Nov. 25. 
Note circulation showed further sea- 
sonal reduction. 

Balance Shoot 
Liabilities 
10,100,000 
Capital paid w UD» eonee 40,100,000 


i 128, 
—_ 73,002 173,082 


cone 16,257.256 
1,266,189 663,696 
975 


944,759 228,288, 
roe aes 9,707,790 


371,650,466 376,592,123 


723 170,218,728 
Ti grere8 | 1:908 30 


15,486,534 13,951,440 
196,508,022 196,165,377 
259,801 260,799 
1,000,000 1,000,000 
65,462,484 66,056,103 
08,243,322 103,543,035 


% WNov.i6 
* 


T tal deposits eeeeee 
i All other liabs. 


Total Habs. ccsccece 
Reoerwss Gold eecee 
ver bullion . 


Res in sterling 
and U. B. cocccce 


Total reserve .. 

Subsidiary COIN seve 

AGVANCES «ceeve eeee 

Investments: 
Dom. 
Other 

All other assets so 

Total assets oesecces 


Reserve Fatio accoce 


short 
govt. . 108,243,323 


168, 168,705,806 me 
364,662 
4,722,175 10300,001 
371,650,406 376,502,123 
en 
39%, 


’ ” ,066, 
1,947,006 1,784,347 
wus, 08,008 716,107,780 
To the Shareh 
povitente eecece ecvee 


Capital ce eeeececcs 
Surplus ccccecccesces 1,036,535 


76,766,148 176,665,093 


805,081,998 792,772,873 
*Not above market value. 


Sundry Llabilities 7 ; 


HOME IMPROVEMENT 


The Bank of Toronto will make loans up to 
$2,000 to responsible persons who are property 


19| Sherbrooke . 
Quebec 


Bank Profits Nil 
In Saskatchewan 


Not one of the tab trian banks 
shows a profit on operations in 
Saskatchewan over the last 10 
years, The Financial Post is in- 
formed on very reliable authority. 

This summer, the Saskatchewan 
Government set up a tax commis- 
sion to which the banks were re- 
quested to submit details of oper- 

ations in the province over a 
10-year period. If the authorities 
hoped to obtain additional taxable 
income from this source, they met 
with disappointment, While fig- 
ures are not available for publi- 
cation, it is understood the 
combined losses of the banks run 
into a very substantial amount, 

It has been known for some 
time that the banks which oper- 
ate in the West have been losing 
money on a large percentage of 
rural branches. The extent to 
which this might have been offset 
by more profitable business in 
urban centres, where loans are 
usually for a larger amount and 
losses less frequent, has been a 
matter of some conjecture. 

Although a survey has been 
made only in Saskatchewan, it is 
believed that a similar result 
would be uncovered by investi- 
gation into the banks’ operations 
in the other Prairie Provinces. 


Can. Banks Announce 
Annual Meeting Dates 


Annual meeting dates of those 
banks which have not yet presented 
their complete reports are as follows: 

Bank of Montreal Dec. 7. 

Canadian Bank of Commerce 
Jan. 12. 

Royal Bank of Canada Jan, 14, 

Bank of Toronto Jan, 20. 

Bank of Nova Scotia Jan. 27. 

The Dominion Bank Jan. 27. 

Montreal City & District Savings 
Bank Feb. 8. 

Bank of Canada Feb. 23. 


Dominion Bank Opens 
Branch at Geraldton 


The Dominion Bank opened a| Moncton 


branch at Geraldton, Ont. Dec. 1, 
under the management of T. B. Con- 
nochie. On the Canadian National 
Railway line about 200 miles north- 


east of Fort William, the town is the | Mon 


centre of the Little Long Lac mining 
district. 
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Lower Interest 
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Competition of American institu- 
tions in financing western grain 
movement has dwindled this fall. A 
year ago, the Canadian banks were 


faced with stiff opposition from the 
United States on certain types of 
grain loans; funds being offered at 
3% and less, in comparison with the 
then “standard” Canadian rate of 
5%%. 

That competition is now less keen 
is attributed largely to reduction 
in loan rates by the chartered banks 
In June, just after announcement of 
reduction in interest paid on bank 
deposits, the banks cut the rate on 
grain loans to 5% on country stocks 
and 4%% on holdings covered by 
terminal warehouse receipts. It was 
pointed out at that time that a fixed 
quantity of grain in terminal ele- 
vators, certified by the Board of 
Grain Commissioners, was a better 


LOANS 


owners, for home improvements. 


Full information regarding advances under the 
new provisions of the Dominion Housing Act 


will be gladly supplied. 


Recognizing the importance of the measures 
recently introduced by the Government, The 
Bank of Toronto willingly offers its co-operation. 
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Bank Debits — 
Up Above °35/2 
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From Our Own Correspondent. 


AUSTRALIA and NEW ZEALAND. 


BANK OF NEW SOUTH WALES 
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Ontario advanced 21.8%, British Col- claiming it was 
umbia 19% and the Maritimes 10.3%. — of pulpwood =e says 


goods and 
merchandise alleged to have been 
Se can ae st | 90 sold and delivered to the defendant. 
sult, the total was down 11.6%. 
Increase Less Than Seasonal 
Despite the marked advance in 
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BANK OF MONTREAL 


Established 1817, 
A presentation, in easily understandable form, 
of the “Bank's 


ANNUAL STATEMENT 
31st October, 1936 


‘ LIABILITIES 
LIABILITIES TO THE PUBLIC 
Deposits + + . * 7 ® 
Payable on demand and efter sotice. 
Notes of the Bank in Circulation 
. Payable on demand. 
Bills Payable e ° * e- 
Time drafts issued end outstanding, 
Acceptances and Letters of Credit 


Financial responsibilities andertehen om bebalf of customers 
(see off-setting emount [x] im “Resources”. 


Other Liabilities to the Public . ° - a s 
Items which do sot come under the foregoing beading. 
Total Liabilities to the Public =. . . 


LIABILITIES TO THE SHAREHOLDERS 
Capital, Surplus and Undivided Profits 
and Reserves for Dividends . ° ‘ ere 


This emount represents the sharebolders? interest in tht Bank, 
over which liabilities to the public take precedence, 


Total Liabilities 


particularly noticeable in the Prair- 
ies and in Ontario. 
The cumulative total for the first 


millions in the same 
Edmonton and Lethbri 
berta, and Ottawa, Ont., are the 
only clearing centres where volume 
of bank debits has not exceeded that 
of a year ago. 
Comparative figures for October 
are as follows: 
Debits to Individual Accounts 
Oct, 1936 Oct. 


Maritime Provinces $ 
lif; 7 016 


teeee 582,384 
seve 18,107,639 


1935 
27,992,067 
7,952,361 
14,740,621 


50,685,049 $691,312,054.08 


732,024,700 
49,265,780 
6,476,072 
787,766,552 


Bee snssseeee 103,400,737 27,749,972.00 
Total—Quebee ..1,030,669,885 


Ontario 
Brantford ..... 8,493,025 


Pix @ 
137,838.65 


8,356,986 
Saea: 


7,168,979.49 


1,947,005.98 


31,574,608 $728,315,850.20 
--1,341,538,880 
2,871,818 
65,802,184 
36,810,639 
4,689,366 
2'877,107 
2887.99 
60,696,251 
49,707 


1,101,838,002 | 


2,482,312 | 
82,813,176 


76,766,147.82 


eee $805,081,998,.02 
—E 


RESOURCES 
To meet the foregoing Liabilities the Bank has 

Cash in its Vaults and M on Deposit with 
Bank of Canada a ae . > a € 

Notes of and Cheques on Other Banks ® 
Paysble is cash om presentation. 

Money on Deposit with Other Banks r 
Available on demend or et short notice. 

Government and Other Bonds and Debentures « 
Not exceeding market value. The greater portion consists 
of gilt-edge securities which mature at early dates. 

Stocks ° ° e e * e 
Moy and Industrial and other stocks, Not exceeding ‘einiial 
Value. 

ee ee, oe Pu A ees 

nae os em ae securities of 
ve uh we doterling: chest oo ogndiiens fe. Canad 

Call Loans in Canada asc bP e er dalerey, gut CAV OA 6 
Peysble om demand and secured by bonds and stocks of 
greater value than the loens. 

Bankers’ Acceptances ee ws we eras he 
Prime drafts accepted by other sails 

TOTAL OF QUICKLY AVAILABLE RESOURCES . 
(equal to 83.27% of all Liabilities to the Public) 

Other Loans + e o . 3 e . 
To manufacturers, farmers, merchants ie others, om condi- 
tions consistent with sound banking. 

Bank Premises . ° ° é ° ° ‘ 
Tey ee tw dl i 
tirely owned by the Bank and sppeer om the books at $1 

is each case. All other of the Bank’s premises, the value 
which largely exceeds $14,000,000, appear under this beading. 
er ee 
Acquired in the course of the Bank’s business and in proces 
of being reelized upon. 


seddece 


ae 
724,971,248 


819,915,585 
British “Columbia 
New Westminster ui ¢, bef aoe 6,113,368 


118,096,698 | 
Victoria se.ssees 21018 dO 23,101,113 | 


Total British 
Columbia ..... 175,174,609 147,311,179 


Rates 
S. Competition 


type of security than that in store 
in country elevators, with only the 
elevator company’s records to cer- 
tify weight and probable grade. 
More recently, a further reduc- 
tion has been made, and the ad- 
vances divided into three classifica- 
tions. Loans are now made at 34%42%, 
4% and 5%, varying according to the 
type of security. The 3%% rate 
prevails on terminal receipts where 
substantial blocks of money are con- 
cerned, The 5% rate, of course, is 


$ 79,242,079.39 
29,222,231.15 


20,264,801.82 


442,781,097.95 
1,030,297.08 


25,400,166.98 


8,169,988.82 


361,924.25 


grain, 606 

Liquidation of surplus grain hold- $606,472,587.44 
ings probably exerted considerable 
influence in the downward move- 
ment of interest rates. With a short 
crop this year, and heavy outward 
movement of carryover, the amount 
of financing by the banks is now 
much less than a year ago. Competi- 
tion between the Canadian banks is 
thus increased. 


174,141,011.90 


14,000,000.00 


1,507,373.67 


° 7,168,979.49 
presents customers account Letters 

Corda hued nd Dra ied byt Banh fo 
Other As Assets not included in the Foregoing a 1,792,045.52 
Making Total Assetsof . . + + + $805,081,998.02 
to meth peyment of Liabilities to the Public of 728,315,850.20 
leaving an excess of Assets over Liabilities to the Public of $ 76,766,147.82 
J ————— 


PROFIT and LOSS ACCOUNT 


Profits for the year ended a Oe 1936, after making appropristions 
to Contingent Reserve Fund, out of which Fund full provision for Bad 
and Doubtful Debts has been made, and after deducting Dominion 
$3,381,501.37 


3,080,000.00 
$ 101,501.37 
Balance of Profit and Los Account, $ist October, 1955 : 


"Transferred to Rem Account . . 
Balance of Proc snd Lom cated forward, . 
, oe 
isiesecdigth hsb ih tv desorintoed by tte bisory, tu pelloy ileticeiieaae 
and the extent of its resources. oe ee Oe oes ee 
been in the forefront of Canadian finance. 
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F Week in Mining 


“Individual Action Noted, Rather Than Broad’ Move- 
ments — Lack of Dominant Factors 


‘Individual gains and losses, rather than a broad movement, continued to 
feature the mining market in the past week. Trading was marked by 
absence of any dominating factor, after the disappearance of the war scare 
which, some days before, had knocked some of the golds down. 


O’Brien continued.to make news, 


and registered another new high at 


$13, on the strength of favorable news from the property. 

Some speculators insist on comparing such stocks as O’Brien to Lake 
Shore in its early days, claiming, in some cases, that Lake Shore’s future, 
at a similar stage of development, was discounted to a greater degree than 
is O’Brien’s. Such a comparison falls down for sheer lack of data on which 
to stand. It is a futile argument. Each stock has to stand on its own feet, 
and it appears rather a waste of time to attempt a comparison on such 


a basis. 


MacLeod-Cockshutt, Pickle Crow, McKenzie Red Lake, and the Malartic 
issues continue to be strong features of the market. 


Pioneer’s Dividend 
IMPLE arithmetic indicates that 
unless something unforeseen oc- 
curs in development work, Pioneer 
Gold Mines will be forced to reduce 
the dividend payment after the Jan. 
2 payment next year. 

Directors have stated that monthly 
production will, for the time being, 
be around $170,000. From its past 
performance, expenses, exclusive of 
depletion, taxes and depreciation, 
may be set at around $77,000 per 
month. This gives a quarterly gross 
of $510,000 against expenses of 
$231,000, leaving a quarterly profit, 
before taxes, etc., of $279,000. On 
the present dividend basis of 20 
cents per share per quarter, Pioneer 
would have to pay a total of $350,- 
350 in dividends, so that unless pro- 
duction in the next few months ex- 
ceeds official expectations, it is 
difficult to see how Pioneer can 
maintain quarterly dividends of 
much over 10 cents per share, or 
40 cents per year, without tapping 
the reserve of $1.1 million. This, 
officials state they will not do. 

On the other side of the picture 
is the fact that, according to officials, 
ore so far located at the deep levels 
compares favorably with the grade 
encountered on other levels opened 
up below the 14th level. 

At 40 cents per share per annum, | 
the yield on Pioneer stock at the 
current market of around $6 per 
share, would be about 7%. The com- 
pany reports ore reserves totalling 
600,000 tons, of 0.54 oz. grade. At a 
milling rate of 375 tons per day, this 
would be sufficient to supply the 
mill for nearly five years. 

In addition, the declining monthly 
production is undoubtedly due to 
the large percentage of development 
ore passed through the mill, a con- 
dition which can only be tempor- 
ary. 


» + - 


Read-Authier 


HE report recently issued by 

Read-Authier Mines is probably 
responsible for the renewed rumor 
to the effect that this company plans 
shortly to distribute to its share- 
holders its holding in Lamaque and 
Sigma Mines. The Financial Post 
learns this rumor is incorrect. 

In the eighth annual report issued 
last April, Hector Authier, former 
president, stated: “The general policy 
which is being followed by your 
board remains unchanged, namely to 
refrain from taking any interest in 
outside ventures and to maintain 
the company’s assets intact until 
such time as Lamaque and Sigma 
are established on a dividend-earn- 
ing basis, whereupon the shares 
thereof presently held by the com- 
pany will be distributed pro rata to 
the’ shareholders.” 

A distribution therefore would 
entail a complete reversal of policy. 
While directors are not bound by 
this policy in the charter of the 
company, the fact it has received 
the endorsation of shareholders 
would virtually mean that such a 
reversal would have to be laid be- 
fore a general meeting. 

However, The Post, is informed 
that the directors are not contem- 
plating such a move. 

7 - 2 


Hollinger’s Young- 
Davidson 

HE policy of investing part of 

their reserves in new prospects 
and outside ventures generally, ad- 
opted by most of the large Canadian 
gold producers, has been proved a 
wise one, and is a necessary one if 
these mines are going to be regarded 
as investments in the true sense of 
the word. 

It is apparent, for example, that 
the Young-Davidson property of 
Hollinger Consolidated, originally 
looked upon by some shareholders 
as more or less of an unwanted 
child, is now a very real source of 
income. During October, this low 
grade producer turned out bullion 
valued at $89,188 from 28,136 tons, 
an average recovery of $3.17 per 
ton. For the full year, production 
has been estimated at about $850,000. 
This compares with a gross of $713,- 


an expensive pro- 
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As'a result of this work, O’Brien 
stock has reached a high of $13. At 
this price the public is placing a 
valuation of over $42.2 millions, This 
compares with a market valuation 
at present prices of $33.5 millions 
for McIntyre-Porcupine; $44.5 mil- 
lions for Wright-Hargreaves, and 
only $18.7 millions for Macassa. 


* * ” 


McKenzie’s Increase 
—- RED LAKE appears 

to be getting more firmly en- 
trenched as a producing mine, hav- 
ing recently started to install addi- 
tional equipment to give the mill a 
capacity of 225 tons per day. Just 
how this increase from the present 
rate of about 145 tons daily will 
affect earnings, is impossible to pre- 
dict, inasmuch as the management 
have made it clear that the exact 
amount of increased milling will de- 
pend on development results. 


Production at present is running 
at about $180,000 per quarter. As- 
suming a rate of 200 tons per day, 
and the same grade of around $13.40, 
quarterly gross would then be in 
the neighborhood of $271,350. Mak- 
ing a guess, based on previous opera- 
tions, at operating costs of about 
$6.30 per ton, operating profit per 
quarter should be about $127,800. 
Costs per ton would, of course, de- 
cline as the tonnage milled is in- 
creased. ‘ 

Previous ore reserve estimates 
have been confined to results above 
the 450-ft. level and showed about 
two years’ supply on hand. Since 
then, work on the two new levels 
being opened up has given good 
results, and has undoubtedly added 
to this picture. 


a 


Index to Mining Stocks 


OLLOWING the lead of the in- 

dustrial section prices on the 
mining market were irregularly 
lower last week. The general index 
for 23 mining stocks declined from 
169.2 for the week of Nov. 19 to 
168.3 for the week of Nov. 26. For 
the same period last year this' index 
was 129.9. 

With the exception of one or two 
issues, notably Macassa and San 
Antonio, which advanced against the 
trend, losses were prevalent in the 
gold group. The index stood at 133.0 
for the week ending Nov. 26 as com- 
pared with 133.9 for the week end- 
ing Nov. 19, 1936, and 115.6 for the 
corresponding week last year. 

In spite of substantial strength in 
Hudson Bay, the index for the base 
metal issues closed lower at 314.4 
for the week of Nov. 26 as com- 
pared with 315.1 for last week. The 
corresponding index last year was 
188.6. 


Hard Rock Mines 
Offering Rights 

Hark Rock Gold Mines, with prop- 
erty in the Little Long Lac district 
of Ontario, is offering rights to 
shareholders on 500,000 shares com- 
prising the new stock added to the 
company’s capital by supplement- 
ary letters patent. These 500,000 
shares are being offered to share- 
holders on the basis of one new 
share for each five shares held as at 
Dec. 15, 1936, at $2 per share pay- 
able $1 with the subscription on or 
before Dec. 30, 1936, and the balance 
on or before Feb. 3, 1937. 

Payment of the second install- 
ments may be anticipated but no 
discount will be allowed for pre- 
payment. 


Form Kirgood Gold Mines 
For MacPherson Claims 


Kirgood Gold Mines has recently 
been incorporated with an Ontario 
charter to develop a property form- 
erly known as the MacPherson 
claims in the East Kirkland Lake 
area. The company has an author- 
ized capitalization of three million 
shares of which 12 million have 


rotibent of Sas conpeny, will leave 
or the property in er to make 
an examination. 
Directors of the new company in- 
clude Col. Charles R. Hill, pres., 
Brig.-Gen. C. L. Hervey, vice-pres., 
J. Driscoll, W. H. Stanton, direc- 
tors and J. P. Manley, sec.-treas, 
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r ket Other ‘Cities View Tor-| 


onto as Centre of Rami- 
fied Sales Methods 


DO UNTOLD HARM 


BY WILFRID SANDERS 


On Nov. 19 last, a Toronto man, 
busy at his desk, received a tele- 
phone call from a Bay St. dealer in 
unlisted stocks. A persuasive voice 
launched into a cleverly prepared 
sales talk, urging the purchase of 
stock in a Kirkland Lake “prospect.” 
Impervious to statements such as 
that he could easily make a lot of 
money for Christmas, important 
drill results would soon be made 
public, etc., the businessman stalled, 
and finally hung up. 

e week later all work at the 
Kirkland Lake “prospect” stopped, 
results having been entirely nega- 
tive. The bottom fell out of the 
market for the stock. 

A few days before a citizen of 
Birmingham, Alabama, was electri- 
fied and slightly flattered to receive 
a long distance call from Toronto, 
Canada, He was told of confiden- 
tial information in connection with 
a wonderful gold prospect in the 
Woman Lake area, “way up in north- 
ern Ontario.” He agreed to buy 1,000 
shares of the stock. 

"About the same time, a Winnipeg 
man received a telephone call from 
still a third firm in Toronto, telling 
him of the wonderful opportunities 
available via stock in a Hastings 
county property. He was urged to 
buy 2,000 shares at 39 cents per 
share. A powerful pool had pur- 
chased control and was going to put 
the stock up to $1 in a week or s0, 
he was told. 

"Today, on a supported market, the 
stock is still selling at 39 cents per 


share, 
“Within the Law” 

Multiply these cases by hundreds, 
and one can realize why today 
Montreal, Vancouver, Winnipeg, and 
other centres regard Toronto as be- 
ing, once more, the operating base 
for mining men whose goal is not 
the gold in the pre-Cambrian shield, 
but the gold in the pockets of the 
unsuspecting. 

The worst feature of the whole 
thing is that these men are acting 
within the law. 

Some, in Toronto today, are inter- 
nationally notorious. The fact that 
they are operating with impunity 
reveals with disconcerting clarity 
several vital flaws in the securities 
legislation, not only of Ontario, but 
across Canada. 

For instance: 

The firm which telephoned the 
Toronto man cited at the outset was 
acting within the law. A month 
before, the intended victim had fill- 
ed in a card asking for some litera- 
ture on the mining market. This, 
according to the regulations, made 
him a “client” of the brokerage out- 
fit, and entitled the latter to tele- 
phone him in the manner described. 


Both the Alabaman, and the Win- 
nipeg resident lived outside Ontario, 
and therefore were legitimate prey 
for the Toronto’ firm of share-push- 
ers, Nothing definite has as yet been 
done to define the jurisdiction of the 
Ontario Securities Commission in 
such cases. 

Known on Two Continents 

Again, the fact that share-pushers 
of international notoriety are living 
and operating in Toronto is possible 
because of that handy invention, 
“the front man.” By masquerading 
behind unknown men, these opera- 
tors are able to carry on without 
licenses to sell. The license under 
which they operate is issued to some 
innocuous individual, who is un- 
known to the public. The “big time 
crooks,” however, in reality control 
the business and direct its methods 
of stock selling. 

The Financial Post knows of a 
case involving three registered stock 
selling concerns, operating from 
Toronto. While legal proof is not 
obtainable, it is generally known 
by insiders that the power behind 
these three concerns is a man 
known unfavorably on two con- 
tinents. 

Authorities will say that this man 
has no license to sell, True enough, 
but he needs no license to employ 
his well-known methods of sales- 
manship, via the “front man.” 


Theoretically, this man _ should 
never be allowed to hang up his hat 
in Toronto or any other Canadian 
city, where the public can easily be 
enthused over any venture even re- 
motely connected with mining. 


Tipster Sheets Again 

Along with the telephone, the old- 
time tipster sheet, in slightly chang- 
ed form, is also back. Regulations 
passed a month or so ago by the 
Ontario Securities Commission state 
that all market letters and alleged 
mining news sheets should clearly 
state the issue in which the publish- 
ing firm is interésted. The Post has 
evidence that this commendable re- 
gulation is being flouted. 

It is apparent that only by inter- 
provincial and international co- 
operation can the high-pressure 
telephone salesman be eradicated. 
This should not be as impractical a 
goal as it appears on surface. The 
provinces have already gone a long 
way toward co-operating against 
these operators but they have not 
yet gone far enough. The same thing 
might be said of co-operation be- 
tween Canadian authorities and the 
Securities Exchange Commission at 
Washington. 

Those Canadians interested in the 
reputation of the mining industry 
are hoping that many of these evils 
will be aggressively attacked at the 


ernmental securities regulators, to 
be held in Toronto next January. 

Behind the tremendous activity 
in the mining market today are 


Current Chatter 
From B. C. 


From Our Own Correspondent 


VANCOUVER. — John D. Gallo- 
way; managing director of Reward 
Mining Co., has submitted a report 
to shareholders outlining the result 
of a recent examination of the com- 
pany’s properties on Porcher Island 
and in the Bridge River section. 

Mr. Galloway recommends instal- 
lation of a small mill on Porcher 
Island when sufficient ore has been 
developed in the present operations. 
The crosscut tunnel has been driven 
950 ft., and two veins have been en- 
countered carrying commercial 
grade of milling ore and some ship- 
ping ore which is being taken out 


on ; 
Dr. V. Dolmage has recommended 
additional work on the company’s 
property in the Bridge River dis- 
trict. The tunnel will be extended 
and sinking and drifting will also 
be undertaken. ee \ 


Form Subsidiary 

Reward has decided to form a sub- 
sidiary corporation to handle its oil 
leases in the Turner Valley obtained 
through C. P. Riel early this year. 
The leases have been dormant for 
some time, and it is proposed to go 
ahead with a drilling programme on 
a site to be recommended by Rus- 
sell V. Johnston, Calgary geologist. 

* 


Home Oil in Turner 
Home Oil, Ltd., has decided to 
undertake more aggressive develop- 
ment measures in the Turner Valley 
field, where it has acquired 8,000 
acres in the northwest area and 
some acreage additional near the 
Turner Valley Royalties well, 
7 . * 
To Work Cariboo Placers 
Col. Victor Spencer and Ben 
Smith, of New York, who were ac- 
tive in developing Pioneer Gold and 
B. C. Nickel, are said to be planning 
an active programme with Cariboo 
Placers. The property has been in 
charge of Darby Morkill 


Smelters to Drill Cassiar 

Consolidated Mining & Smelting 
Co. will shortly proceed with ex- 
ploration and drilling of the Cassiar 
Syndicate’s holdings in McDame’s 
Creek area, Cassiar. Cassiar Syndi- 
cate is financed by Victoria inter- 
ests, with R. H. Pooley, MLA., 
trustee. i 


Weather Aids Placer Work 

Fine weather has enabled the 
Cariboo Hydraulic Placer Co. at 
Barkerville to continue operations 
much later than usual. The work 
was started three years ago, financed 
by Calgary interests under Hon. 
Charles Ross. 


Fred Wells to Work Hudson 

Fred M. Wells, creator of the Cari- 
boo Gold Quartz Mining Co. is now 
planning development of his Hudson 
claims at the head of Harvey and 
Cunningham Creeks, about 20 miles 
northeast of Cariboo Quartz. He 
claims that assays taken from the 
surface and. from the tunnel driven 
originally 15 years ago went from 
half an ounce to $100 to the ton, 
with wide veins. A crew of 30 men 
will be at work all winter. 

7 - * 


Pleased With B.R.X. 

French capitalists backing the 
present development programme of 
B.R.X. Gold Mines on the Cadwal- 
lader Creek in Bridge River district 
have authorized sinking of a 500-ft. 
shaft to intersect the Gloria Kitty 
and California veins. Andre Fon- 
ville, consulting engineer, was well 
pleased with the results of a visit 
to the mine this month. 

, * ¢ ¢ 


Interest in Base Metals 
Considerable interest has been re- 
vived in the base metal mines of 
British Columbia, with Pend Oreille 
and Graudview sharing the spot- 
light. Pend Oreille is going ahead 

with a $150,000 hydro scheme, 


White Valley Mines Works | 


Calcium Carbonate Group 


Owning an Amorphous Calcium 
Carbonate deposit in Peterborough 
County, Ont., White Valley Mines is 
currently offering 225,000 shares at 
an initial price of 50 cents per share, 
through Taylor Securities Corp., 
Toronto. : 

By a report of the Canadian In- 
spection and Testing Co., dated Sept. 
17, 1936 the property is reported to 
contain in excess of 1.5 million tons 
of Amorphous Calcium Carbonate. 

The company estimates that com- 
plete cost of plant and equipment 
ready to produce a finished product 
will be $50,000 and another $50,000 is 
required to provide working capital 
and take care of possible expansion. 

W. H. Hubbard, general manager, 
estimates that the first year’s pro- 
duction will be approximately 7.500 
tons and the cost per ton of finished 
products, including operations and 
overhead will be $5. The freight 
will average approximately $2 per 
ton carload giving a total cost of 
$7 per ton delivered. The company) 
proposes to sell its product at $12 
per ton, 

White Valley Mines has an auth- 
orized capitalization of 500,000 
shares no par value; 225,000 shares 
were issued for the property and 
are held in escrow. Directors com- 
prise Lumsden Cummings, pres.; J. 
R. L. Starr, K.C., Toronto; H. W. 
Ackerman, Belleville; J. T. Braund, 
Peterborough, and R. J. Law of 
Toronto, 


Arntfield Gold Strikes 
New Ore at 525 & 675 Ft. 


Arntfield Gold Mine in the 
Rouyn district of Quebec reports en. 
couraging results from the 525- and 
675-ft. level where what appears to 
be an entirely new ore body has 
been entered some distance east of 
a No, 3 shaft, Full dimensions of 

new ore remain to be 
by further work. The anh an 
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Week’s Mining Ma Of Industry 


Active and Inactive Com- 
panies Analyzed in New 
Volume 


MANY MAPS 


Marking a return of investment 
interest to the Canadian oil and gas 
industry, “The Financial Post Sur- 
vey of Canadian Oils, 1937,” is now 
off the press and offers a thorough 
growing cross-section of this indus- 


try in Canada. 
The Survey shows that both from | Noranda 
Pickle Crow eereeceee 


a market and a production angle 
the industry is in better shape than 


it has been for many years. In| Reno 


conjunction with rising oil prices 
throughout the world, and a better 
statistical position for oil, the dis- 
covery of crude on the west flank 


of the Turner Valley was sufficient | 7, 


to stimulate, to an unprecedented 
degree, exploratidbn of Canadian oil 
and gas fields. 

" Detailed Maps 

In addition to complete statistical 
information on this growingly 
important Canadian industry, the 
Survey of Canadian Oils analyzes 
the position individually of all 
active oil and natural gas enter- 
prises. In addition, as complete a 
list as possible of the inactive, dead, 
and dormant companies is given. 

Complete and detailed maps of 
the oil and gas fields of Ontario and 
Alberta have been prepared from 
authentic sources. 

The Financial Post Survey of 
Canadian Oils, 1937, is a worthy 
companion to The Financial Post 
Survey of Mines. The new book 
appears in handy size which makes 
it convenient both as a desk refer- 
ence and for the man who requires 
a volume which he can readily 
carry with him on his travels. 

The price of this volume is $1, 
postage paid. 


Ross Expects 
Huge Outlay 
For Turner 


Sees $2 to $3 Millions 
Ready For Next Few 
Months Development 


SELECT LOCATIONS 


From Our Own Correspondent 

CALGARY.—Extent of the drill- 
ing programme scheduled to be un- 
der way during the next few months 
in Alberta was made clear in an an- 
nouncement made at Edmonton re- 
cently by Hon. C. C. Ross, minister 
of lands and mines. 

Hon. Mr. Ross declared that be- 
tween $2 millions and $3 millions 
would be spent on devélopment. 
Locations had been selected for 20 
new wells and there were, at least, 
20 more new wells in prospect. 

The majority of the new wells 
will be drilled in the Turner Valley 
area but a number of new tests are 
assured for other promising struc- 
tures in the province. 

Hon. Mr. Ross said the general in- 
terest in the Alberta oil situation 
was due to a “realization, confirmed 
to a great extent by the bringing in 
of the Turner Valley Royalties well. 
at an initial approximate production 
of 850 bbls. a day with a small flow 
of gas, that there awaits, on the west 
side of Turner Valley, a potential 
er of very high-grade crude 
oil.” 

Hon. Mr, Ross said additional en- 
couragements were the expected 
successful completions in the near 
future of the Sterling Pacific No. 3 
well, now drilling at 300 ft. in the 
limestone, and the Foundation well, 
where completion is being delayed 
because of a lost bailer, 

Foundation in Trouble 

Of the wells active in southern 
Alberta the most interesting at the 
present time are Foundation and 
Sterling Pacific 3 in Turner Valley; 


New Valley, in New Valley; Mc- 


Laren No. 1 in Hunter Valley; Arca, 
west of High River; and Roxana on 
the Kootenay Dome, west of Cal- 
gary. 

Foundation has been beset with 
troubles but has now come in 
with a strong flow of crude, 
latest reports state, as it was 
being given a_ production test. 
After vain endeavors to recover the 
bailer, the Foundation Royalties 
company has decided to drill it 
through and again take a production 
test. Sterling-Pacific 3 is drilling in 
the limestone and may strike pro- 
duction at any moment, It is being 
drilled by Imperial Oil. Both these 
wells are on the famous west side 
of Turner Valley where the big 
Turner Vdiley Royalties well is 
located. 


Find Lubricating Oil 

The New Valley well has encount- 
ered the only lubricating oil in 
quantity so far discovered in Al- 
berta, with the possible exception 
of the Fort Norman field in the far 
north of the province. About 600 
ft. of this oil were standing in the 
hole at New Valley, a structure just 
east of Turner Valley, at last report 
and drilling was proceeding from 
6,880 ft. in the hope of penetrating 
another oil sand. 

The McLaren No. 1 well is an in- 
teresting test of the Hunter Valley 
structure, west of Olds. Financed by 
British capital, the Hunter Valley 
company is drilling the well with 
= ae en. o number 
oO and o owin ve been 
‘obtained. m 

The Arca well has the distinction 
of being the deepest oil well in the 
British Empire at the present time 
at a depth of 8,100 ft. yet production 
is not anticipated until another 400 
ft. of hole have been drilled. Arca 
. financed by Imperial Oil, Calgary 

Edmonton Corp., and interests 
with the 
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Read-Authier 
Report Shows 
Better Assets 


Further Loan Made to 
Sigma Mines With 
Dome 


POSITION OUTLINED 


The present position of Read- 
Authier Mines, Ltd., is outlined to 
shareholders in an interim report 
over the signature of Louis Brochu, 
president. 

The report shows that this hold- 
ing company now has an investment 
of 231/3% in Lamaque Gold Mines, 
the Quebec producer; 37.85% inter- 
est in Sigma Mines which is prepar- 
ing for production; 38.6% interest in 
Numaque developing a prospect, and 
61.12% of Auriac Mines Ltd., which 
owns two blocks of claims and 
which, in June last, acquired the 
net assets of New Sigma Gold Syn- 
dicate Ltd, 

On the basis of the present out- 
standing capital of 1,830,661 shares, 
each share of Read-Authier Mines 
represents shares in other mining 
companies approximately as follows: 

ereeeeeee eeeere eeeteeereeeee 38 
62 
.73 
40 
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Numaque Mining Co. .....sss« eovcce 
Auriac Financed 


The president reports that Auriac 
has sufficient funds on hand to con- 
duct a preliminary investigation of 
its two blocks of claims in the vicin- 
ity of Sigma Mines. Preliminary ex- 
ploration of block two which adjoins 
Sigma to the nartheast, yielded suf- 
ficient encouragement to warrant 
development work and arrange- 
ments were entered into to finance 
the necessary work. Accordingly on 
June 8, 1936, Auriac sold block two 
to Numaque Mining Co. in consid- 
eration of 1.2 million shares or 40% 
of the authorized capital stock. 
Numaque, officials state, has some 
$180,000 in its treasury and is, at 
the present time drilling the prop- 
erty. Shortly after completion of this 
agreement with Numaque, Auriac 
disposed of 200,000 shares of stock 
and now have $75,000 in its treasury. 

The report outlines the position at 
Lamaque Gold Mines in which 
Read-Authier Mines holds 700,000 
shares, Most of this information was 
contained in the recently published 
Lamaque report. 

In connection with Sigma, the re- 
port recalls that Read-Authier ad- 
vanced $200,000, representing 40% 
of a loan of $500,000, the other 60% 
being supplied by Dome Mines. Re- 
cently directors of Sigma decided 
that the mine was sufficiently de- 
veloped to warrant production and 
as further cash was required, it was 
resolved to obtain an additional 
$300,000 of which Read-Authier 
Mines was asked to advance 40% or 
$120,000, Dome Mines making avail- 
able the balance of 60% or $180,000. 
Both these loans are at 6% and re- 
payable out cf first profits. 


Randall Mines Installs 


50 to 60-ton Ball Mill 


A ball mill of between 50 and 60 
tons daily capacity has recently been 
istalled on the property of Ran- 
dall Mines Corp. in Abitibi County, 
orthwestern Quebec. The company 
is continuing development work 
on the 325-ft. level in order to have 
the mill running at full capacity in 
the near future, The Post is in- 
formed by Mines Development 
Corp. which owns 70% controlling 
interest in Randall. At the same time 
the company intends sinking the 
present shaft to the 525-ft. level. 

Randall Mines has an authorized 
capitalization of $2.5 millions and 
has financed all operations on the 
property since taking it over in 1933. 
Approximately $250,000 has been 
spent including some $75,000 by the 
previous operators. 

A. B. Mackenzie who inspected 
the property in October places the 
value of indicated ore at $2,574,390. 

The recently installed mill has 
been running part time for the Past 
three months and although only ore 
from developing operations has been 
handled, results have been 
satisfactory. 


British Columbia Minerals 

British Columbia's mineral output 
this year will be about $1,250,000 
more than last year with total esti- 
mated production for the present 
calendar year placed at $50,085,361. 
Increased gold activity is the chief 
factor responsible. 


Powell Rouyn—A block of 75,000 
shares comprising th 


be 37,500 shares at 

cents on Jan. 15, 1937, with sub- 
sequent installments of 100,000 shares 
Bee S558 ond $1.58 and 108000 


a cused pa ties 
fea id > sees er Se PUP 
3 t iat 


ox ee eee es eee OTe ae Pr see oe 


N. C. URQUHART & CO. | F 


Oe TS ae 
re 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 
ADel. 6028 


: Toronto, Ont, 


Northern Canada Mining 
Faction Seeks to Control 


The annual shareholders meet- 
ing of Northern Canada Mining 
Corp. scheduled for Dec. 10, threat- 
ens to provide a battle royal for 
control of this veteran exploration 
and investment company. , 

The group opposed to the policies 
of the present management claim 
to hold proxies for approximately 
13 million shares of a total of 2.5 
millions outstanding. 

This faction claim that at the an- 
nual meeting in March, 1934, they 
obtained authorization for an in- 
dependent survey of the Kirkland 
Lake Gold Mining Co.’s property in 
which Northern Canada holds 
some 1,690,200 shares. It was as a 
result of this survey that the former 
mine manager resigned, and Victor 
Emery became managing director. 

In February ot a — after 
company had pass on 
aotaldens the Kirkland Lake 
dividend of three cents per share 
paid Dec. 1, 1935, Fred H. Deacon 
sought proxies in anticipation of 
the annual meeting being held in 
March, as customary. However, no 
meeting was called. > 

Dividend Announced 

In a letter to shareholders dated 
Nov. 24, 1936, Mr, Deacon states: 

“On Oct. 20 we wrote some share- 
holders asking for proxies, good 
until revoked, for any meeting, an- 
nual or special, because a little fur- 
ther delay by the management in 
holding an annual meeting would 
invalidate our earlier proxies which 
they knew were good for only 12 
months. On Oct. 30—10 days later— 
the management sent a circular 
letter to shareholders announcing 
further dividend of two cents per 
share payable Dec. 1, 1936, 10 days 
before the annual meeting, in the 


hope, no doubt, that shareholders 
will graciously forget the many 
years of incompetent management 
and vote to let them continue to re. 
ceive their large salaries and fees.” 

Mr. Deacon urges that all Kirk. 


land Lake dividends be passed onto © 


Northern Canada shareholders, and 
that a bonus of Kirkland Lake stock 
be declared for the benefit of North. 
ern Canada shareholders. 

He favors retention of the sery. 
ices of Mr. Emery. 

In reply to this criticism, H, F, 
Cassidy, secretary-treasurer of 
Northern Canada, states the present 
management favors a distribution of 
Kirkland Lake Gold shares, He 
points out, however, that any partial 
distribution of the company’s capi- 
tal would automatically reduce the 
value of the company’s shares, and 
also reduce the Kirkland Lake divi. 
dends received by the company, 

Have Received $209,162 

As regards distribution of Kirke 
land Lake Gold dividends to North. 
ern Canada shareholders, Mr Cas. 
sidy points out that Northern Can- 
ada received between Dec. 1, 1934, 
and Dec. 1, 1936, a total of $209,162 in 
dividends from its Kirkland Lake 
stock. Of this amount, $150,000 had 
been passed on to Northern Canada 
shareholders, Another $53,728 re. 
ceived from Kirkland Lake had 
been invested in stock. of Argosy 
Gold Mines at an average price of 
25 cents per share. Market price for 
this stock now is approximately 
$1.13 per share. 

Since March, 1935, Northern Can- 
ada has sold 100,727 shares of Kirk. 
land Lake Gold, to assist in provid- 
ing funds for the development of 
Argosy Gold Mines, and other 
activities. 


News Concentrates 


Bilmac Gold Mines—Recent drill- 
ing on the 170-ft. level has encount- 
ered a vein five ft. wide fairly well 
mineralized and showing about a 
third quartz, according to Mark C. 
H. Little, mining engineer. This vein 
is only 40 ft. west of the north end 
of the 170-ft. level. Assays were not 
available at press time. 


Capps Gold Mines—A crusher of 
150 tons capacity is being purchased, 
The Financial Post is officially in- 
formed and the balance of mill ma- 
chinery will be ordered without de- 
lay. At the present time the mill 
site is being cleared and actual con- 
struction work is scheduled to get 
under way in a day or so. No. 2 shaft 
has now reached a depth of about 
150 ft. The company reports that in 
excess of 150,000 tons of ore has 
been put in sight for, milling, 


Clark Gold Mines — R. H. Miner, 
president, reports that the perman- 
ent buildings are practically com- 
plete on this Kenora, Ont. property 
and foundations for a power plant 
are going on. In addition a new 60- 
ft. headframe is being started. 


Cline Lake Gold Mines—subsidi- 
ary to O’Brien, has now indicated 
300,000 tons of $]4 ore by surface 
sampling and close diamond drill- 
ing to a depth of 300 ft. it is officially 
learned. The shaft is now down 40 
ft. and is awaiting the erection of an 
85-ft. steel headframa 

s 2¢- 6 

Faulkenham Lake Gold Mines— 
has received authorization from 
Washington for the sale and dis- 
tribution in U. S. of 900,000 shares, 
to help finance development of the 
Red Lake property. Here shaft sink- 
ing is under way, The Post is in- 
formed, and drilling is scheduled for 
this winter, 

ss 

Gillies Lake-Pprcupine Gold 
Mines—Bernard N. Hyman, general 
manager, reports shipments of bul- 
lion to the mint at Ottawa for Octo- 
ber total $20,750 but the total recov- 
ery was $26,688. After deducting all 
operating charges and development 
costs at the mines, including Octo- 
ber purchases, an operating profit 
of approximately $10,000 was made. 

* ~~ = 


McKenzie Red Lake Gold Mines— 
is installing additional equipment to 
increase capacity of mill to 225 tons 
per, day, ‘The installation will be 
completed in two or three weeks 
and some increase in milling is ex- 
pected at that time. The actual 
amount, however, will depend on 
underground results. At the present 


time production is running around | 


$180,000 per quarter. 
* s *¢ 


Osoyoos Mines—R. A. Daly & Co. 
of Toronto announce that a public 
offering of shares in this company 
will shortly be made at 67 cents 
per share, The property is in the 
same district of B. C. as is Hedley 
Mascot, which is now milling 190 
tons daily. Since March 31, a mill of 
40 to 50 tons capacity has been in 
operation at the Osoyoos property. 
The present financing is to initiate 
a more aggressive development pro- 
gramme and ultimately to augment 
capacity of the present mill. The 
entire capital stock has formerly 
been held by a group of western 
businessmen. 

e s 6s 

Ross Red Lake Gold Syndicate— 
plans further surface exploration, 
J. B. St. Paul, field superintendent, 
having left for the property. A crew 
will start on the south group, north- 
west of the Val D’Or property, where 
good surface values have already 
been reported. After camps are 
erected, work will start on the north 
group, which adjoins Coin Lake 
property, 

* +s 

St. Pierre Cadillac Gold ¢Mines— 
is calling for tenders for 5,000 ft. of 
drilling, after concluding a pro- 
gtamme of surface exploration 
which included 16,000 ft, trenching. 
Edward H. Orser, company’s engin- 
eer, has outlined the 


which are on hand, The Post is 
informed. Sa 
x ~~ 


Smelter Gold Mines — Dr. J. F. 
Wright, geologist, has been engaged 
to direct resumed operations at this 
company’s property in the God's 
Lake field of Manitoba, Preliminary 
work will consist of diamond drill- 
ing the contact in which the Akers 
break continues from the God’s 
Lake mine into Smelter Gold. This 
zone is reported to have a length 
of 6,800 ft. on Smelter property, ac- 
cording to Dr. Wright’s report. 

* es . 

Stewart-Abate Mines—George W. 
Abate, mine manager at this Beatty- 
Munro property, states that drill 
hole No. 2 intersected a vein at a 
depth of 111 ft, and continued in the 
ore to 135 ft. Good mineralization 
was in evidence for the full width af 
the vein. Previous drilling indi- 
cated an average of about $15 in gold 
per ton over a width of 17% ft. The 
company is preparing for under- 
ground work. 

se 6 

Sturgeon Goldfields—The Lund- 
berg Geological and Geophysical 
Electric Survey is nearing comple- 
tion on this property in the Rouyn 
district of Quebec. The company re- 
ports it plans to drill as soon as the 
report is ‘completed. 

* ¢ 86 

Tashota Goldfields—has concluded 
financing arrangements with J. L. 
Bailey & Co. of New York. Under 
this agreement, the latter will pur- 
chase 350,000 shares at 15 cents per 
share net to the company and will 
underwrite 650,000 shares out of an 
issue of one million shares at 15 
cents per share to be offered to the 
shareholders of the company, the 
balance of 350,000 shares of that is- 
sue being underwritten by other 
interests associated with the com- 
pany. This agreement is dependent 
on Tashota increasing its outstand- 
ing capital stock from three million 
shares to five million shares. If the 
agreement is successful, $202,500 will 
be placed in Tashota’s treasury in 
exchange for 1,350,000 shares. 


Kelvinator of Canada Lid. will 
spend between $75,000 and $80,000 to 
renovate the former Dominion 
Dyers Ltd. plant in London, Ont. 
for use in expansion of Kelvinator 
production: Expenditure includes 
new machinety. A 20% increase in 
1937 payrolls is anticipated com- 
pared with the current year. 


The property of Empress 
Consolidated Gold Mines, 
upon which important de- 
velopment and explora- 
fery work is now in pro- 
gress, lies six miles from 
Jackfish station on the 
C.P.R. main line. The 
Trans-Canada highwoy 
traverses the Property. 

Complete information 
concerning this operation 
available upon request. 
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an engineer’s dream, promot- 

‘ ies ambitions, the blind faith of 
and shareholders’ hopes, 

recently unfolded at a two-day 
tion held by the Ontario 
ities Commission into the af- 

‘« of L. B. United Mines, would- 
5 y platinum producer in the Michie 

“oten field of Ontario, 

e investigation centred around 
fect that although assays from 
ge and concentrates from the Cen- 
onial Mine, owned by L. B. United, 
were reported by promoters to have 
pown high values in platinum, 
nor assayers were unable to find 
wy trace of platinum. Colin Camp- 
hell, mining engineer acting for the 
Smtario Securities Commission, re- 
> vrted he could find no evidence of 
‘ platinum on the property. 
& Critical of Brokers 
© John M. Godfrey, Securities Com- 
© pissioner, who presided, will not re- 
BS iease his written judgment for some 
© wys, The Financial Post is informed. 
H puring the investigation, however, 
5 ge commissioner was critical of the 
}) promoters, Lancaster Bros., for fail- 
7 ig to inform the shareholders and 
© ie public of the fact that interna- 
® ically known experts had failed 

» find platinum values in the 

gmples from Centennial. Evidence 
gowed, on the other hand, that 
uch stock had been sold on the 
> dim of platinum. 

© wr. Godfrey indicated toward the 
dose of the investigation that he 
wuld find no evidence of fraud or 
» ¢ “salting,” but must find “a good 
7 jal of stupidity.” 

Although market letters issued by 
lancaster Bros. referred to a “gold 
trick” which, it was stated, had 

en sent to the mint, these same 

@ \ters neglected to mention the fact 
tat the brick had been returned 
by the mint, because “it didn’t con- 
gin enough gold.” 

Quizzed on this point by J. J. 

@ Robinette, Commission counsel, T. 
Pp. Pinner, sales manager for Lan- 
aster, admitted the neglect, but 
sught to show that this literature 
was not intended to sell stock, but 
was merely informational material 
prepared for shareholders, 

‘| would point out,” replied Mr. 


ee 


was 


Robinette, “that nearly all these 


dreulars recommend the purchase of 
the stock.” 

“Easy to Salt” 

E. G. R. Ardagh, professor of 
plied Chemistry at the University 
¢ Toronto, was the first witness 
alled, and testified he had assayed 
amples sent him by Colin Camp- 
bell, and had found no traces of 
platinum. Asked if it were an easy 
natter to “salt” platinum assays, 
he replied that it was a simple mat- 
tr. He could not explain why it 
was that assays received by the 
company from Derby & Sons, of 
london, England, showed higher 
watinum values in the crude ore 
tan they did in the so-called con- 
mtrates. 

J. T. King, associate professor of 
Mining Engineering at the Univer- 
ity testified he had applied another 
wsay method to L. B. United “ore” 
ind had also failed to find any trace 
¢ platinum values. Salting rock 
vith platinum was “as easy as put- 
tng sugar in tea” he told commis- 
sion counsel. 

W. S. Pratt, general manager of 
L. B. United Mines was cross-ex- 
amined at length. He was paid, he 
wid, $7,000 a year by the company. 

He repeatedly stressed his com- 
plete ignorance of mining matters, 
daiming he had put complete faith 
inthe company’s engineer, A. Carr- 
Harris. The latter had told him, 
sated Pratt, in July, 1935, that if a 
mill were put on the property the 
company would, within three 
months, be obtaining a gross income 
af between $8,000 and $9,000 a day. 

“There’s Platinum There” 

Pratt told the court of how James 
Kelleher, metallurgist from Sault 
Ste. Marie, claimed to be able to ex- 
tact a profitable platinum concen- 
tate from the Centennial ore. Kel- 
lher never claimed to be able to 
— the pure metal, Pratt admit- 


= believed, and I still believe, 
there is platinum in that mine,” av- 
erred Pratt, amid audible laughter. 
I's all a mystery to me.” 
Commission counsel read a letter 
from Colin G. Finke, well-known 
United States assayer, dated Feb. 21, 
18%, and stating definitely that no 
Platinum values were found® in 
“amples shipped him. 

Did the brokers stop selling this 
Sock after receipt of this letter?” 
asked Mr. Robinette. 

Mr. Pratt: “No.” 

Mr. Pinner was summoned to 
kstify with Pratt. He was asked 
when he first made use of the plat- 
—_ angle in his sales campaign. 
, Was in May, 1936, replied Pinner, 
«which time the company’s week- 
¥ letter told the public that “defin- 
le confirmation of platinum” had 

) obtained. 

; No Correction Made 

» Mr. Godfrey: “At the time you 
Rade that statement, you knew that 
° internationally known author- 

= “*s had found no trace of platinum 
® this rock?” 

Pinner: “We knew that concen- 


® “tes had been shippéd for experi- 


7 "ental purposes, and had returned 


® “tative values,” 


— Godfrey: “Did you ever cor- 
*t the statement made regarding 
shipment of the gold brick?” 
inner: “No.” 
— Godfrey: “Don’t you think it 
| your duty to have done so?” 
4 ‘inner: “Yes, in view of later 
evelopments.” 
trom mission counsel read a letter 
“ Pratt to Carr-Harris dated 
tch 28, 1936, in which the general 
defines’ ozeed that “we must have 
the ite information as to whether 
Ore carries various metals in 
mercial quantities or not.” 
bmi oe: “Here you had built 
» at a cost of $34,000, and had 
in production for some four 
. oo and had no platinum values, 
o urn. Suppose the public had 
. told these facts, how much 
“€ Stock would have been sold?” 
bs The witness made no audible 
wer 


Under cross-examination, _wite 


y Finds “Good Deal of Stupidity” in Platinum 
Fiasco — Judgment of Commissioner 


Shortly 


ation of the company’s 
they stated, was the 
received by their metallurgist. 

At this point a silvery looking ob- 
ject, with the appearance 
of the lead paper weights found in 
newspaper offices, was produced. 
This was half the mysterious “gold 
brick” which, shareholders of L. B. 
United had been told, had been 
shipped to the mint, It was returned 
from the mint, because “it contained 
too much silver,” Pratt explained. 

“It looked like a gold brick to 
me,” stated the general manager. “I 
thought it was gold.” 

C. A. T. Thompson, who appeared 
on behalf of Mr, Carr-Harris asked 
coat o— _ think Carr-Harris 
wou ave been a party to salti 
this rock?” — 

“Absolutely not. I believe he is 
essentially honest,” replied witness. 

T. M. Mungovan, who appeared 
collectively for L. B. United Mines, 
and Lancaster Bros. was even more 
forthright. 

“Did you,” he asked Pratt, “salt 
this ore?” 

Pratt: “Definitely not.” 


“Crazy or a Crook” 


Asked about Hans Oberhauser, 
Austrian metallurgist. whose faith 
in the platinum content of L. B. 
United ore led to the amazing 
demonstration in Don Valley last 
August, Pratt stated: “I don’t know 
whether the man is crazy or a crook.” 

“Oberhauser told me,” stated 
Pratt, “that we had the richest mine 
he’d ever seen, and he had worked 
in the platinum mines of the Ural 
region in Russia.” 

Mungovan: “What do you think 
of Mr. Oberhauser now?” 

Pratt: “There’s a lot of paper 
around here. I'd better not answer 
that one in case it catches fire.” 

The testimony of Dr. W. E, Tin- 
dale, president of L. B. United Mines, 
was accompanied, by considerable 
laughter from the crowded room. 
He started out,by stating that he 
had implicit faith in the mine, and 
that “he had not sold one share of 
stock.” 

“How much money have you in- 
vested in the mine?” asked the 
Commissioner. 

“Not one cent,” came the reply. 

Mr. Godfrey: “Then it doesn’t 
mean anything to you whether L. B. 
United is a platinum mine or not?” 

Dr. Tindale: “Not from a. mone- 
tary point of view. I acted in com- 
plete confidence.” 

“Don’t you feel you have shirked 
your responsibilities?” 

Dr. Tindale: “Certainly not. I at- 
tended every meeting.” 


“Thank You, Sir” 


Mr. Godfrey: “In England they'd 
call you a ‘Guinea pig director.’ 
They get the guinea from the fact 
that these directors are supposed to 
receive a guinea for every meeting 
they attend, I don’t know where 
they get the ‘pig.’” 

Witness: “Thank you, sir.” 

Mr. Godfrey: “My advice to you, 
Dr. Tindale is that if you don’t take 
your duties as a director more seri- 
ously, you'd better keep off these 
boards altogether.” 

S. H. Fleming, a director of L. B. 
United, voluntarily testified, averr- 
ing the good faith of directors. 

M. L. Lancaster told the enquiry 
the “inside” story of the demonstra- 
tion in a crudely constructed “lab- 
oratory” in some brickworks in the 
Don River flats at Toronto, 

“If I'd known that the demon- 
stration would have made such fools 
of everybody, it would never have 
been held,” he stated, 

Oberhauser, who was working 
with Kelleher, was enthusiastic 
about the property, Lancaster re- 
lated. Following published scepti- 
cism about platinum at the Centen- 
nial, Oberhauser again  stafed 
definitely his ability to produce a 
platinum sponge. 


“We'll Show the World” 


“T said ‘if you’re sure of this, we'll 
show the world,’” related Lancaster. 
“I arranged the demonstration in 
the Don Valley, and invited news- 
papérmen and scientists to attend.” 

Mr. Godfrey: “I feel slighted that 
I wasn’t asked.” e 

Vitness: “You were away fish- 
ing, I believe.” 

At the conclusion of the demon- 
stration, Oberhauser produced some 
small, button-like objects which he 
claimed were the next thing to the 
pure metal, said Lancaster. It was 
suggested that Prof. Fred Beamish 
of the University of Toronto, assay 
these objects. 

“Under a microscope, they looked 
just like platinum,” related Lan- 
caster. “Nobody was more surprised 
than I was when Prof. Beamish re- 
ported that they contained no trace 
of platinum, and were mostly 
silver. 

“Mr Pratt and I immediately 
visited the Don Valley laboratory 
where Oberhauser was still work- 
ing. There was a vessel of boiling 
sulphuric acid on a gas jet. We de- 
manded that Oberhauser show us 
the credentials which he had 
claimed to have. For answer, Ober- 
hauser seized the sulphuric acid, and 
tried to drink it. We seized him, and 
before he could drink it, rushed him 
to a doctor. The last we heard of 
him, he was still in New York, and 
stated he was going to justify his 
claims in connection with our 
property.” js 

Quizzed Regarding Profits 

Lancaster stated that when Prof. 
Beamish’s negative report was is- 
sued, he stopped the sale of L. B. 
United shares, befere he was told to 
by the Securities Commission. 

“What profit did you make from 
the sale of this stock?” asked the 
Commissioner. 

“The average selling price of the 
stock was 50 cents a share, although 
we sold some as high as 85 cents a 
share.” . 

Mr, Robinette pointed out that in 
Nov., 1935, Lancaster Bros. was sell- 
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Some Equity 


L. B. United Mines -still owns the 


ing stock, for which they had paid 
25 cents, for 65 cents a share, 
“At present,” interjected Mr. God- 


tell 
what price he must sell it.” 
Mr. Lancaster claimed he 


“But we are standing by the prop- 
erty 100%,” he said. “We are going 
after gold now.” ; 

James Kelleher told the enquiry 
he had first discovered platinum in 
April, 1935. He had done consider- 
able work on the platinum group of 
metals in the past, and believed he 
had developed a process for extract- 
ing it. He differed from William 
McNeil, provincial assayer, who had 
told the enquiry that it was a 


simple matter to determine the pres- 
ence of platinum. 
Mill Built on Two Samples 
‘Mr. Robinette: “Do you or don't 
you still believe in the presence of 
platinum in the Centennial ore?” 


Mr, Kelleher: “I do. The difficulty 
is to extract it.” 


He had applied for a patent on his 


process in Aug., 1935, but had not 
as yet obtained it, he stated. 

nder his agreement with L. B. 
United, the company was to have 
full use of his process. Kelleher 
would stand to benefit only if L. B. 
United became a profitable plat- 
inum producer, 

Mr. Kelleher stated it was most 
unfair for Mr. Pratt to have taken 
the attitude that the mill was built 
on the strength of his (Kelleher’s) 
recommendations. 

“I still feel that the mill was justi- 
fied for gold, but its construction 
had nothing to do with me. I was 
employed as metallurgist, not as an 
engineer.” 

“T think it clearly your duty to 
have warned the company that your 
process was purely experimental,” 
stated the Commissioner. 

Carr-Harris was examined briefly. 
He admitted that the mill had been 
built chiefly as a result of two 
samples. 

Mr. Godfrey: “Don’t you think 
you've made a terrible mistake?” 

Mr. Carr-Harris: “I admit I’ve 
made a mistake, I still think there’s 
platinum there though.” 

At the corfclusion of the hearing, 
the Commissioner asked if any of 
the shareholders present wished to 
testify. Without being sworn in, one 
shareholder launched into an™ em- 
phatic defense of the company. Two 
women, however, attacked the man- 
agement, and the manner in which 
shares had been sold, 

“T was told the wildest fairy tales,” 
stated one woman, “I'd like to see 
the public get a fair deal. I'd like 
to see something done to prevent 
men like this preying on widows.” 

Mr. Godfrey: “If you’ve any evi- 
dence of a breach of the Securities 
Act, you had better lay it before the 
Commission.” 

“Is it a breach of the law to come 
to a residence and try to sell stock?” 
asked this woman. “That’s what 
they did.” 

Another shareholder wished to 
know why a shareholders’ meeting 
had not been called. 

“I can say that one will be called 
shortly,” replied Mr. Mungova. ~- 


Behind Shares 


the 
which its plans may be financed, 


Ready to Treat 
Vast Tar Sands 
Of Athabaska 


Refinery Completed as 
Novel Project Gets 
Under Way 


From Our Own Correspondent 
WINNIPEG.—All set and ready to 
go, a completely equipped 700- 
barrel daily capacity refinery 
standing on the banks of the broad 
Athabaska River, 50 miles north of 
its junction with the Clearwater 


_ |L.B. Shareholders Still Have |. 
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and the same distance from the end | British 


of steel at Waterways. 


miles in length and 45 in. “width. 
They are said to form the world’s 
greatest visible known oil reserve 
and while the value of these de- 
posits has been recognized since 
their first discovery, the refinery 
now completed is the beginning of 
a new era in bringing into produc- 
tiveness these vast wastes of bitum- 
inous deposits. 
Produces Various Oils 

R. C. Fitzsimmons, general man- 
ager of International Bitumen Co. 
Ltd., with headquarters at Edmon- 
ton, says the plant was turned over 
in October to test its efficiency and 
that it was found to work per- 
fectly. 

The refinery is of the tube steel 
type and is very flexible in that it 
may be easily changed to produce 
particular types of oils required by 
different Diesel equipment. The 
principal products are two grades of 
Diesel oil, lubricating oils and as- 
phalt in two grades, one for paving 
use and the other for roofing and 
the manufacture of paints, japans 
and waterproof lacquers, An im- 
portant by-product is icthulene, 
largely used by the medical pro- 
fession. ® 

Practically half the Diesel oil out- 
put will be taken by the boats 
which ply up and down the Atha- 
baska and by the mines which lie to 
the north. Other products will be 
freighted by barge to Waterways 
and thence by rail to Edmonton for 
distribution to the markets. The 
plant can also produce high-grade 
gasoline. 

The refinery is located on a pro- 
lific and high-grade deposit with 
overburden of about three feet, 
while the sands at this locality have 
a depth of 42 ft. running 17 to 30% 
bitumen. 

To Start in April 

Operation will be commenced 
some time in April of 1937 and plans 
at present are to operate until the 
Athabaska freezes over, storing 
product for winter sales at an Ed- 
monton warehouse, 


| Mining Enquiries 


Grierson Sturgeon River 


I would like as much informa- 
tion as possible as to Grierson 
Sturgeon River Gold 
which I have some stock, pur- 
chased about two years ago. 
Grierson Sturgeon River Mines is 
inactive and has not operated since 
March, 1935, when development was 
discontinued. Its resumption ap- 
pears contingent on securing addi- 
tional financial assistance. 

The company’s head office is 710 
Excelsior Life Bldg., Toronto. The 
company was formed to explore and 
develop a group of 10 claims in 
Sturgeon River but development 
was limited to surface work. 

Lieut.-Col. G. E. McLean, of Col- 
lingwood, Ont., is president. The 
company is authorizéd at $3 mil- 
lions in shares of $1 par value 
common stock of which $1,550,000 
are issued. A total of 1,250,000 
shares were issued for the proper- 
ties and pooled, wifile 300,000 shares 
were offered by P. E. Newton & 
Co., Toronto, in 1934, at 18% cents 
a share. 


Algoma Summit 


What are the prospects and 
earning possibilities of Algoma 
Summit Gold Mines? I am cone 
sidering purchase of this stock as 
a speculation. 


Algoma Summit Gold Mines com- 
menced operations on a larger 
scale Jast February, using electric 
power to operate a 75-ton mill, 
‘which, we understand, is running 
between 40 and 60 tons daily at the 
present time. Foundations were 
poured in September of this year 
for a 1,000-ton mill building with an 
initial unit of 500 tons capacity 
planned and an initial rate planned 
at 250 tons daily. 

No details of the financial posi- 
tion of the company have been 
made available but it would seen 
to be in a position to carry out the 
present pr of expansion. 
To date, ore from the shaft and 
from open cuts has been used in the 
mill for testing purposes and does 
not provide an accurate basis on 
which to'estimate future production 
possibilities, In the first six months 
of this year $7,007 was produced in 
bullion, 2,218 tons milled and giv- 
ing average recovery of $3.16 gold 
per ton. The operation is an inter- 


esting one, still tive but 
obviously with 


coming a more important mining 
— than it has been to 
e. 


Copper Prices 


Do you look for a ‘sharp in- 
crease in copper prices? I note 
from your columns an absence of 
any wild enthusiasm as to the 
future of copper, although I judge 
you feel that the present level is 
on a firm basis. Am I right? 


Regardifg the general copper 
situation, observers do not think 
that a substantial or spectacular in- 
crease in price over present levels 
is indicated. One reason for this is 
that the International Copper Com- 
mittee recently increased the allow- 
able. production among countries 
subject to the agreement and this 
will have the effect of materially 
increasing available supplies of cop- 
per above ground. It is generally 
thought that increasing production 
of copper is coming more in line 
with current demand for industrial 
and armament pape and that 
the present price is likely to repre- 
sent a reasonably steady level for 
some time to come. 


Albany River Mines 


What chances has Albany River 
Mines of becoming another Pickle 
Crow? When will the property 
be in production? Please supply 
me with a brief analysis. 


Albany River Mines have made 
no definite decision as regards a 
mill, and in our opinion, such a de- 
cision would be premature in any 
event. The property, which is 
northeast of Pickle Crow Gold 
Mines, has been developed by a 
shaft now down to about 300 ft. 
Recently the company’s engineer 
reported the finding of a new ore 
body in shaft sinking below the 
250-ft. level. The ore which aver- 
ages $11 per ton across three ft. 
width does not connect up with 
known ore bodies and may prove 
to be the apex of a new formation. 
No estimate has been made as to 
ore reserves as a_ considerable 
amount of lateral work will be 
necessary before a worth-while es- 
timate can be made. It can only be 
said that drilling results and surface 
work, together ‘with the develop- 
ment mentioned above, make ‘this 
property a promising speculation. 
oo has recently been electri- 
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retained his faith in British 

umbia and soon was the main- 
.C. Silver, which subse- 

out to Premier Gold 


ventures in this province 
were not spectacularly successful, 
but Banks still held the conviction 
that, provided the right property 
could be obtained and the right 
technical men found to work it, 


nuh 
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William Addison Freeman and sup- 
ported by the great Consolidated 
Goldfields, Ltd., Mr. Banks adopted 
the principle that in future the 
whole world would be his field. He 
and his capital and his engineers 
would go wherever the prospects 
were best—even to the ends of the 
earth. 

And that is precisely where he 


Hightower Fails 
To Pay Common 


Reduces Income of Former 
Royalty Holders by 
Half 


Hightower Oil & Refining Co. 
(Canada) Ltd. has not paid dividends 
on its common shares Dec. 1, al- 
though 15 cents a share was dis- 
bursed on the preferred shares of 
$10 each, 

Formerly dividends of five cents 
a share on both common and prefer- 
red were being paid monthly. The 
preferred dividend, it is stated, is 
now being paid quarterly, the last 
previous disbursement having been 
Sept. 1. 

Reason for suspension of common 
dividends is stated to be that the 
company is using the funds for drill- 
ing on oil properties. 

Originally Royalties 

Hightower Oil & Refining Co. 
through its wholly-owned subsidi- 
ary, Hightower Oil & Refining Corp., 
operates in the United States. It had 
its origin in Bonded Royalties Ltd. 
The name of the promoting firm was 
changed in 1932 to Bonded Corpora- 
tion, which sold oil royalty éertifi- 
cates of $10 each to many investors. 
These certificates were paying 1% 
monthly or 12% annually and were 
secured by deposit of oil royalty 
trust deeds. 

The Hightower firm was formed 
in 1935 under Ontario laws. Bonded 
Corp. offered holders of the royalty 
certificates an exchange of one pre- 
ferred and one common share in 
Hightower for each $10 royalty cer- 
tificate. Most holders of the royal- 
ties exchanged their certificates un- 
der this offer. 

As long as the 6% preferred divi- 
dend and five cents monthly was 
paid on the common stock by High- 
tower, investors got the same income 
as from their royalty certificates. By 
suspension of the common dividend, 
this rate is cut in half: 

Initia] Statement 
- The effect of the change of invest- 
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venture in far places, have spent 
much of their time in San Fran- 
cisco, but the head office of his vast 
corporate interests remains in the 
same building in Vancouver where 
they first saw light. 


Fox Lake Gold Mines Cuts 
- Parallel Vein With Drill 


From Our Own Correspondent 

SUDBURY.—What is apparently 
a parallel vein has been encount- 
ered at 590 ft. in drilling No, 20 hole 
at Fox Lake Gold Mines in the 
West River section. Lee W. Adams, 
president and mine manager, told 
The Financial Post that the drill 
intersected the mineralization at 
590 ft. and continued in the form- 
ation to 556 ft., indicating a true 
width of about 21 ft. The core has 
been sent for assay. Drilling of the 
hole is continuing, and the manage- 
ment expects to cut the main vein 
at about 650 ft. 

A check-up of the cores which 
came from the main vein showed 
No. 3 hole to have cut the vein at 
100 ft., yielding an average of $3.80 
per ton, and No. 4 hole intersected 
the mineralization at 300 ft., with a 
grade of $8.05. No. 1 hole cut the 
ee a eee at 
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Aldermat Copper Corp. 
Releases 340,500 Shares 


From Our Own Correspondent 

MONTREAL.—Aldermac Copper 
Corp. has. notified the Montreal 
Curb Market that since Aug. 31 last 
340,500 additional shares had been 
issued. 

At the end of last August the com- 
pany’s balance sheet showed the is- 
sued capital at 3,604,681 shares and 
an additional 595,000 shares sub- 
scribed for but not yet issued, Since 
that time 340,500 of the subscribed 
shares have been issued, leaving a 
balance of 254,500 shares, 

The total number of shares out- 
standing in the hands of the public 
is now 3,945,181. 


Lebel Oro Mines 
Sells Optioned Stock 


From Our Own Correspondent 


ment from royalty certificates to|°f 


Hightower shares was to place the 
royalties under control of the com- 
pany instead of on deposit as direct 


security. As a result of this change | | 
also, investors had shares in High-||f 


tower but had not received a finan- 
cial statement. This initial report is 
supposed to be ready soon. 


Directors of Hightower are: James | | 


A. Watt, president, H. W. G 
-treasurer, both 


G. S. Haines of Toronto; John 


Valleyfield, Que. 


secretary of Mont-}} 
real; W. H. Jex, vice-president, and | | 
Lowe, | | 


Capital Authorized 
Capital Issued 
Pooled 


. The Company is makin 


pro 
b’Brien. 


IT’S THE TOBACCO 


THAT COUNTS- 


IN PLAYERS YOU GET 
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Meet Encouragement 
At Reed Lake Mines 


From Our Own Correspondent 

WINNIPEG.— Extensive surface 
exploration work on Reed Lake 
Mines’ property at Reed Lake in 
Northern Manitoba, has been very. 
successful, according to John Wald- 
ron, of The Pas, who has recently 
visited the property. Three new 
veins have been opened up, having 
good length and exceptional values 
over mining widths. These veins 
have been trenched and stripped at 
regular intervals and samples taken. 

Work on the original veins con- 
tinued and they have been traced 
for several hundred feet farther 
to the north. Mr. Waldron estimates 
that it wilt require approximately 
from $600 to $10,000 more to thor- 
oughly prove the property, much of 
this to be spent in diamond drilling. 
Three of the veins for some dis- 
tance closely parallel each other 
and the -drilling would establish 
whether or not they become one 
vein at depth, or whether they are 
continued as separate veins. 

P. Steart Heintzleman, president, 
says he anticipates little difficulty 
in financing the part of the pro- 
gramme calling for further expior- 
ation and that if this should prove 
satisfactory in providing the balance 
required to bring the property to 
production. 


Mineral Industries Ltd. 
Places Stock on Market 


From Our Own Correspondent 

MONTREAL.—Irving, Brennan & 
Co., of Saint John, N.B., is making 
a public offering of 625,000 no par 
value shares of Mineral Industries 
Ltd. at 25 cents a share. 

Mineral Industries apparently has 
been formed for the purpose of pro- 
moting development of gold mining 
properties in Nova Scotia and 
already has been closely identified 
with Seal Harbor Gold Mines. 

K. C. Irving, of Saint John, N.B., 
is president, and J. W. Godfrey, of 
Halifax, N.S., vice-president. The 
board is made up of F. H. Pattinson, 
Preston, Ont.; C. Baycroft, Goldboro, 
NS., and F. J. Brennan, Saint John, 
NB. 

Capitalization of the company 
consists of 1,500,000 shares, of which 
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786,723 shares have been issued. The 
issued shares will be increased to 


1,411,723 shares on completion of a 


present financing. 


[ OPTIONS | 


Darkwater—Robb Mou tbray Mines 
has exercised its option to ; 
82,062 shares at 75 cents per share, 
under agreement Oct, 23, 1935. This 
concludes the option and there are 
no further shares outstanding. 

Morris Kirkland—A block of 26,- 
000 shares, part of the Nov. 26 install- 
ment of $46,000, has been taken up 
at 50 cents per share under agree- 
ment Sept. 16, 1936. Balance of op- 
tion comprises 20,000 shares at 50 
cents. 

Laguna—Nov. 15 installment com- 
prising 50,000 shares at 50 cents per 
share under agreement Feb. 24, 1936, 
has been taken up. Balance of op- 
tion comprises 50,000 shares at 50 


cents by Dec. 15 and 32,995 sharesat 


50 cents by Dec. 31. 


NORTHERN CANADA. - 
MINING CORPORATION, 
LIMITED : 


New mines financed, managed and 
developed to production. - 


44 Victoria Street, Toronto, Can. 


PACKSACK 


Mines, -Limited 


Head Office . 


306 Hamilton Building, 
WINNIPEG 


Mine Office 


Bissett, Manitoba 


PLAINS PETROLEUM CORPORATION 
: LIMITED 


PARTICIPATING PREFERENCE SHARES 


_ Informational bulletin upon request to 


your broker or to the Compa 


ny's head 


office—C.P.R. Building, Toronto, Ont. 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
302 Bay St., Toronto 
WAVERLEY 4781 


Branch 


Office: 


2822 Dundas St. at Heintzman Ave. JU. 1167 


Head Office 
Aldred Building 


St-Pierre Cadillac Gold Mines Limited 


(NO PERSONAL LIABILITY) 


3,000,000 shares 
1,200,000 shares 
1,000,000 shares 
President 
Vice-President 
- Director 
Sec.-Treasurer 


MONTREAL 


g an intensive development programme on its 
perties in Cadillac Township, located about one mile south-east of 


Shares can be purchased through your own broker. 
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Rail Interests Oppose 
_. Water Cut-off to N.Y. 
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}. Preliminary Skirmish Before International Joint 
| ; : Commission Brings Arguments Both For 


and Against Scheme B. C. Financial Men Are 


Critical of Municipal ~ 
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Britain relating to the boundary 
waters between Canada and the 
States, the commission has under- 
taken a study of the advisability of 
improvement “of a waterway from 
Monttfeal through Lake Champlain 
to connect with the Hudson River, 
together with the estimated cost 
thereof and to report to the Domin- 
ion of Canada and to the Congress 
of the United States.” 


Three routes are suggested. One} tag 


from Longueuil to Chambly, Riche- 
lieu River to Lake Champlain and 
Champlain barge canal to the Hud- 
son River; secondly, Lake St. Fran- 
cis, near Valleyfield, using the 
Chazy River to Lake Champlain 
four miles below Rouses Point; 
and Sorel, up the Richelieu River 
to Lake Champlain. 
Rails Combine Forces 

Generally all the railways, the 
Montreal Board of Trade and Mont- 
real Chambre de Commerce and 
other interests along the St. Law- 
rence above Montreal are opposed to 
the scheme, while those directly af- 
fected by the proposal and shippers 
favor the deep.draught’ waterway. 
Opponents of the plan, however, 
have been cautious in their critic- 
ism, as the route, cost, etc., have not 
been determined by the commis- 
sion’s engineers. 

J. K. McNeillie, vice-president of 
the Napierville Junction Railway, 
subsidiary of the Delaware and 
Hudson, argued that there was no 
need for the project, which would 
imperil his railroad. 

He pointed out that water-borne 
freight passing through the Cham- 
bly Canal in both directions had 
dropped from 752,117 tons in 1909 to 
only 44,219 tons in 1936. Confining 
himself to figures for the years 1923 
to 1935, he submitted that, while 
tonnage on his road had shrunk 
about 35% in that period—1,000,350 
to 645,109 tons—that of the canal had 
shown a drop of approximately 80% 
213,190 to 44,219 tons—in the same 
time. 

Paul A. Beique, engineer repre- 
senting the Montreal Chambre de 
Commerce, said that the Lake 
Champlain-Hudson River seaway, 
considered as a separate project 
from the St. Lawrence deep water- 
way, would be economically un- 
sound. He qualified his remarks by 
saying that if the cut-off was to be 
part of the larger project, he would 
like to file an additional brief later. 


See Threat to Rails 

Definite objection to the. pro- 
posed waterway was taken by 
George A. ‘Walker, representing the 
Canadian Pacific Railway, who said 
it was inopportune at this time and 
a potential threat to the railway’s 
business. He, too, regarded the time 
as inopportune for the spending of 
money on new transportation facili- 
ties to take away traffic from the 
present carriers. 


its capacity. No representations in 

favor of the construction of the 

waterway have been made to the 

Board by any Canadian business 

interest, which would have been the 

case if the scheme promised advan- 
e.” 


Additional opposition eviaence 
was filed by Frank S. Davis, vice- 
president of the Atlantic Deep 
Waterways Association and head of 
the Maritime Association of the 
Boston Chamber of Commerce, 
while briefs were filed on behalf of 
the Associated Railroads of New 
York State, Main Central Railroad, 
Boston and Maine Railroad and the 
Boston Port Authority. 
Local Interests Favor 

Favoring construction of the Lake 
Champlain-Hudson River waterway 
were Herbert G. England, chair- 
man of the freight committee of the 
Vermont Granite Association — 


believed it would aid the Vermont 
granite industry by opening new 
markets and lowering transporta- 
tion costs, 

Fred S. Keiser, traffic manager 
of the Duluth, Minn. Board of Trade 
and spearhead of the proponent 
forces, has been particularly active 
in fostering the scheme. ‘ 

Saving on Shipments 

Stanislas Poulin, K.C., former 
president of the St. Johns, P.Q., 
Board of Trade, strongly advocated 
the waterway, claiming that Quebec 
newsprint manufacturers would be 
able to save $2 a ton on shipments 
to New York. He said the boats 
carrying paper would be able to re- 
turn with Pennsylvania anthracite 
and Ohio bituminous coal. 

Louis Regnier, vice-president of 
the Champlain Valley -Council, an 
association of boards of trade and 
chambers of commerce, advanced as 
his strongest argument the fact that 
Montreal would be brought more 
than 1,000 miles nearer New York 
by water. 

Other witnesses were heard in 
favor of the project. i 

Additional evidence will be taken 
by the commission in New York, 
while it is expected further briefs 
will be filed by interests which have 
already appeared before the com- 
mission when the engineers make 
their report. 


Canadian Textiles 

Canada’s production of textiles 
and textile products had a gross 
value which ranked the industry 
third among all Canadian industries 
in 1934, and showed textiles to con- 
stitute 13% of production of all in- 
dustries. 
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Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen's Com- 
pensation, Social Insurance, Lie 
Insurance, Corporation and Com- 

mercial Law. 
1503 Canada Permanent Bldg. 
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WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 5 


Montreal Toronto 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A, 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
WINNIPEG, MANITOBA 
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T. A. GETTY — 


Chartered Accountant : 


Suite 302, Walter Scott Bldg. 
Moose Jaw, Sask. 


CHARTERED ACCOUNTANTS 
RUTHERFORD WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C.A. 
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Trustees and Receivers 


Licensed Trustees and Receivers 
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Robertson, Robinson, McCannell & Dick 


CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
7 Sterling Tower, Toronto 


New Dominion Public Building at 
Halifax,’ now practically completed, 
is-seven stories high, exclusive of 
basement .and tower. “Faced with 


PIERCING HALIFAX SKYLINE 


Nova Scotia stone with interior fin- 
ished’ in Canadian marble, it will 
house Federal Government offices 
located in Halifax. Foundation 


Propose to Exchange 
Sinking Fund Bonds 


Edmonton and Cal 
Seek to Offset = 
Losses 


PAY FULL INTEREST 


From Our Own Correspondent 
EDMONTON.—Efforts of Alberta’s 
two largest cities, Edmonton and 
Calgary, to secure concessions from 
the. Provincial Government to com- 
pensate for losses caused by the Gov- 


ernment’s reduction of bond interest | sai 


are gradually lining up behind a de- 
mand for exchange of bonds at face 
value. 

The proposal is that city-held pro- 
vinclal .bonds be exchanged for pro- 
vince-held city bonds. Success in 
this proposal would probably open 
an avenue, though rather limited, 
for other corporate holders of Al- 
berta bonds to offset losses suffered 
as a'result of Alberta’s arbitrary re- 
duction .in interest. This would de- 
pend on the ability to arrange ex- 
changes of holdings of Alberta bonds 
forthe holder’s own issues. In the 
case of Edmonton and Calgary, both 
civic sinking funds are heavy hold- 
ers of Alberta bonds. 

Sinking Fund Holdings 

‘Calgary’s sinking fund holds $1.2 
million of provincial bonds, and 
provincial sinking funds hold $723,- 
000 of Calgary bonds. As it is now 
Calgary is paying full interest into 
provincial coffers, while the prov- 
ince has cut in half its bond interest 
payments. ~ 

Edmonton, holds $934,000 of Al- 
berta bonds, and the province holds 
$1,900,000 of Edmonton bonds. 

Meanwhile, bondholders’ represen- 
tatives, J. E. Fortin and H. L. Han- 
cock, of: Toronto, are preparing re- 
ports on the requests of both Edmon- 
ton and Calgary for downward re- 
visions of interest rates. 


thg province. This action was 

roved by Social Credit aldermen, 
initiated by a non-Social 

ter. It would: have saved the 

city $24,500 a year. Then came Ed- 
monton’s civic election, when Mayor 
Joseph Clarke, with Social Credit 
leanings, and Social Credit candi- 


COTTON 


Railways Pressed For 
Bridge They Don’t Want 


From Our Own Correspondent 

OTTAWA.—A conference between 
the two railway companies and the 
Minister of Transport is being held 
in connection with the rebuilding of 
the bridge at Fredericton, which was 
washed out by the spring floods. 

It was used jointly by the two 
railways. Traffic since then has 
been re-routed without much addi- 
tional cost or inconvenience, it is 

d. 


The railways are not keen about 


embarking on the expense of a new 
structure with financial conditions 


ical pressure is being brought to 
bear on the Federal Government 
from New Brunswick. 


dates argued that such arbitrary 
action was a mistake. 

One of the first actions of the new 
council, late in November, was to re- 
store full interest payments to the 
province. This carried by virtue of 
Mayor Clarke’s deciding vote, and 
left Edmonton back where it had 
been since the Aberhart Government 
put its all-round reduction into ef- 
fect June 1 last. 

Meanwhile, Calgary had estab- 
lished that the Provincial Govern- 
ment was standing by its refusal, an- 
nounced last June, to equalize the 
effect of its interest reduction with 
holders of Alberta bonds. The Cal- 
gary council sent a written request 
to the Aberhart Government to ac- 
cept a reduction in interest on the 
Calgary bonds it held. On Nov. 23 a 
reply came from Premier Aberhart, 
saying that any reduction directed 
against the Provincial Government 
alone would be “discriminatory,” and 
that the province did not possess the 
right to make a reduction. 

Finally, the Aberhart reply: said: 
“In. view of relief and other grants 
to the city, it is suggested that an 
adjustment with regard to any single 
aspect of that relationship might 
necessitate further compensating ad- 
justments along other lines.” 

Said Mayor Andrew Davison of 
Calgary: “It looks like a threat.” 

With the failure of efforts to secure 
an adjustment by mutual interest 
cutting, the emphasis has shifted to 
the propgsgl to exchange bonds. 
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Maritime Limited, - subsidiary 


Foundation Company of Canada, is 
the general contractor. 


Bell Telephone Co. of Canada is 
constructing a new telephone ex- 


change on Cote des Neiges Rd, 


Legislation 


Own Correspondent 
From Our 


Two ago, it will be recalled, 
sn Bae Go, Mion 
Munici es, made the anno 

ment that municipalities would be 
given the privilege of refunding 
with the consent of bondholders, and 
the legislation implements that 
statement, although somewhat be- 

edly. 


to the Government may, however, 

act as a deterrent. Vancouver, for 

instance, would probably consider ‘a 

good many expediencies before go- 
- Attitude of Candidates 

Meanwhile, aspirants for the 
mayor’s office in Vancouver to be 
vacated by Mayor G. G. McGeer this 
month are outlining their position 
on the bond situation, Ald. G. C. 
Miller, long chairman of the city’s 
finance committee, who was one of 
those who negotiated with bond- 
holders at Winnipeg, is a candidate 
and he will probably support his 
proposal for a “five-year breathing 
spell” during. which Vancouver 
would curtail sinking fund pay- 
ments and reduce interest payments 
over a specified period. 

C. E. Thompson, who was Mc- 
Geer’s campaign manager, is an- 
other candidate. He favors a plan 
to secure the consent of bondhold- 
ers to insert a clause in city deben- 
tures permitting their recall, after 
which he would “follow the example 
of the B. C. Power Corp. in refund- 
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Do It Now!... 


Three of us were sitting round the club one 
evening . «. . talking and smoking . . . I 
forget how we got on the subject of Christ- 
mas shopping . . . but I remember we all 
agreed that people should do it early. You 
get-a better selection for one thing ... but 
another reason was our feeling of sym- 
ployees. If Christmas means anything it 
means showing some consideration for the 
other fellow . . . thinking of his (or her) 
well-being just a little bit. And, oh yes, 
there was another thing we agreed on. . « 
that Bachelor Cigars make mighty fine 
Christmas presents—to give or to get. 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 


BACHELOR 


100% Havana Filler 


Montreal. ing securities.” 


Size 6”x9” — $ 
160 Pages 
Price Per Copy 


‘(Special prices on lots 


of 20 or more) 


This. New Book Gives: 


Reviews of Canadian Oil and Gas 
‘Companies i 
* 


List of Dead and Dormant Companies 
* 
Oil Production Statistics 
* 
Natural Gas Production Statistics 
@ 
Imports and Exports of Petroleum 
* 
Facts About Well in 
a Drilling 
Ld 
Alberta Field Prices 
& 
Price Range of Canadian Oil and 
Gas Stocks 
* 
Commission Rates on Stock 
Exchanges 
@ 
Explanation of Terms Used in Oil 
Industry 


Maps of Oil and Gas Fields in Alberta, 
Ontario and Turner Valley 
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Now Ready For You 
The Financial Post 


SURVEY OF 
-CANADIAN 
OILS — 1937 


HIS NEW BOOK, in convenient ready reference form, 

contains authentic and up-to-the-last-minute information 
about Canadian Oils, including oil and natural gas com- 
panies and syndicates. 


Every oil field in the Dominion is covered. Clear, concise 
data respecting every operation, details of properties, 
drilling contracts, royalties, etc., is given. Maps illuminate 
the text. 


Such a complete array of facts make this book invaluable 
alike to officials of operating and development companies, 
engineers and geologists, government officials, manufac- 
turers and distributors of machinery and supplies, invest- 
ment dealers and investors. Eis | 


ORDER YOUR COPY TODAY 


[Porn --- --- ------ 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid... copies of The Financial Post 
SURVEY OF CANADIAN OILS, 1937. 
4 


Herewith $ in payment. 
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